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The Amazon effect is hitting
the apparel industry

In 2016, the total value of the U.S. apparel market — both online and offline —
was $200 billion, with Amazon claiming about $3.4 billion of that, a new
report from One Click Retail has found.

While total U.S. apparel sales climbed 3 percent last year, Amazon's apparel
sales in the U.S. saw a 25 percent increase over the same period.

Most recently, Amazon announced Prime Wardrobe, its take on a clothing
subscription service.

Lauren Thomas | @laurenthomasx3
Monday, 10 Jul 2017 | 3:01 PM ET

Women who feel "awkward" buying bras and underwear at brick-and-
mortar retailers are now ringing up their lingerie purchases online
instead, and this is helping Amazon gain coveted market share, a new
report from sales analytics firm One Click Retail has found.

The so-called Amazon effect is striking again, and this time in the
clothing department.

As the internet giant has tackled categories such as electronics,
entertainment, books and most recently grocery — by way of a pending
deal with Whole Foods — Amazon has been low-key in beefing up its
apparel offerings.

In 2016, the total value of the U.S. apparel market — both online and
offline — was $200 billion, with Amazon claiming about $3.4 billion of
that, One Click Retail said. While total U.S. apparel sales climbed 3
percent last year, Amazon's apparel sales in the U.S. saw a 25 percent
increase over the same period.
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Trevor Williams | Getty Images

The top-performing apparel categories on Amazon.com in 2016
included men's bottoms, which pulled in $375 million in sales; women's
intimate apparel, which boasted $250 million in sales; women's denim,
with revenue of $170 million; and men's underwear, with sales of $165
million, according to data from One Click Retail.

A representative from Amazon didn't immediately respond to CNBC's
request for comment on these figures.

Amazon's third annual Prime Day event this week will be the perfect
opportunity for the e-retailer to promote itself more in the fashion
department, Kantar Retail analyst Meaghan Werle told CNBC.

She said she'll be watching for Amazon to "leverage the visibility of its
private-label brands, especially in fashion." Amazon could do a lot more
there, Werle added.

In Amazon's "sneak peak" of Prime Day deals, the company said its
Prime Exclusive clothing, handbags and more, would be 40 to 50
percent off. Prime members can also save 30 percent on select
clothing, shoes and more for men, women, kids and in the baby
department, Amazon said.

In the spring, Amazon introduced Simple Joys by Carter's, a line of
children's clothing sold in bundles; the Carter's company designed this
line to sell exclusively to Amazon and its Prime members.

Before this, Amazon was selling its own private-label clothing brands,
but they were hardly being marketed online. Thus far, Amazon's so-
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called bread and butter when it comes to apparel has been more
"everyday essentials" and not as much luxury.

"Our data shows that the company is having great success with
necessities and everyday items such as jeans, socks, underwear and
men's work clothes," One Click Retail's report said.

Though, "in their efforts toward a hassle-free shopping experience,
Amazon is investing in innovation: in payments, order fulfillment,
product selection and now, with Amazon Prime Wardrobe, return policy
flexibility."

One of those efforts to ease the shopping experience is a test it's doing
of Prime Wardrobe, a new fashion platform looks similar to other
wardrobe subscription services like Stitch Fix and Trunk Club.
According to Amazon's website, Prime Wardrobe includes brands
outside of Amazon's private labels, for example, Adidas, Calvin Klein,
Levi's and Hugo Boss. The service allows customers to order items like
shoes, clothes or accessories at no upfront charge, only paying for what
they decide to keep. Shoppers have seven days to decide what they
don't want.

And it's possible that Amazon's reach in the market for clothing will
extend to the physical world. After the Whole Foods acquisition was
announced, some analysts began floating the idea of Amazon looking
to buy specialty apparel retailers next, for example Luluemon.

One reason Amazon might look to make a real estate heavy acquisition
in the future: department stores, discount stores and specialty stores
remain the top store formats where women shop most often for
clothes, according to a recent research report from Fung Global Retail
& Technology.

Meantime, a whole host of specialty retailers have filed for Chapter 11
bankruptcy protection this year alone, including clothing brands The
Limited, Wet Seal, BCBG Max Azria, Rue21, Gymboree and just last
week True Religion.

There's no reason to suspect Amazon couldn't be a buyer of one of
these apparel retailers looking to sell, either, Josh Sussberg, a partner
in Kirkland & Ellis' restructuring group, told CNBC.

"I think that every retail company is looking at their economies of scale
— whether or not they have liquidity or upcoming maturities — and all
of these companies are trying to figure out how to adapt to an ever-
changing environment."
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Amazon is now "eating the retail world," MKM Partners analyst Rob
Sanderson wrote in a note to clients last week.

It's important to note that Amazon still only boasts a 5 percent share of
total retail sales, excluding food, across the country, according to data
from the U.S. Census Bureau. But Amazon's share of retail sales across
the U.S. in key categories — sporting goods, clothing, personal care and
electronics — will only continue to accelerate from here, Sanderson
said.

By Monday, shares of Amazon had climbed nearly 34 percent over the
past 12 months, and the stock was seen hovering right below the $1,000
mark ahead of Prime Day.

Lauren Thomas
News Associate for CNBC

RELATED SECURITIES

Symbol Price  Change %Change

LULU 58.78
---

UNCH 0%

AMZN 994.13
---

UNCH 0%

WFM 41.94
---

UNCH 0%

Amazon is 'eating the retail world'  
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MORE FROM CNBC

A woman who spent $453 on Uber in a month highlights a
critical money lesson

5 Amazon Prime Day items that could boost your productivity

Wells Fargo: buy these retailers that have gotten “too cheap”

One of Prime Day's most important deals has nothing to do
with free shipping

Fisher: here are the 40 essential stocks to own

Avoid these 6 common mistakes and do Amazon Prime Day
right

FROM THE WEB   by Taboola Sponsored Links 

Reclusive Millionaire Warns: "Get Out Of Cash Now"

by Taboola

http://twitter.com/laurenthomasx3
http://www.cnbc.com/2017/07/07/amazon-is-eating-the-retail-world.html
http://www.cnbc.com/lauren-thomas/
http://cnbc.com/quotes?symbol=LULU
http://cnbc.com/quotes?symbol=AMZN
http://cnbc.com/quotes?symbol=WFM
http://www.cnbc.com/video/2017/07/07/this-chart-shows-how-quickly-amazon-is-eating-the-retail-world.html
http://www.cnbc.com/video/2017/07/07/this-chart-shows-how-quickly-amazon-is-eating-the-retail-world.html
http://www.cnbc.com/2017/07/07/how-one-woman-spent-453-on-uber-in-a-month.html
http://www.cnbc.com/2017/07/11/5-amazon-prime-day-items-that-could-boost-your-productivity.html
http://www.cnbc.com/2017/07/06/wells-fargo-buy-these-retailers-that-have-gotten-too-cheap.html
http://www.cnbc.com/2017/07/10/amazon-music-video-key-to-prime-day-event.html
http://www.cnbc.com/2017/07/06/fisher-here-are-the-40-essential-stocks-to-own.html
http://www.cnbc.com/2017/07/10/avoid-these-6-common-mistakes-and-do-amazon-prime-day-right.html
http://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=ab_thumbnails-a_abp-mode:Below%20Article%20Thumbnails:
http://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=ab_thumbnails-a_abp-mode:Below%20Article%20Thumbnails:
http://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=ab_thumbnails-a_abp-mode:Below%20Article%20Thumbnails:
http://dailywealth.co/reclusive.html?cid=MKT328877&eid=MKT330032&utm_source=taboola&utm_medium=referral&utm_term=cnbc&creative=http%3A%2F%2Fcdn.taboolasyndication.com%2Flibtrc%2Fstatic%2Fthumbnails%2F0fb01e5c35383a916f25415b2f94ccac.jpg&headline=Reclusive+Millionaire+Warns%3A+%22Get+Out+Of+Cash+Now%22
http://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=organic-text-links-a:Below%20Article%20Text%20Links:


7/11/17, 10'19 PMHere's how the Amazon effect is hitting the apparel industry

Page 5 of 5http://www.cnbc.com/2017/07/10/heres-how-the-amazon-effect-is-hitting-the-apparel-industry.html

DailyWealth

Popdust for TheStreet

Yahoo Search

Doctor Reveals "Body Bugs" Living Beneath Patient's Skin
Gundry - Primal Plants Supplement

The 10 Most Comfortable Cars On The Market, All Under $30K
Kelley Blue Book

Shoppers Are Getting Unbelievable Deals With This Little-Known Site
Tophatter

Why Now's The Best Time To Put Money In The Market

These SUVs Are The Cream Of The Crop

http://dailywealth.co/reclusive.html?cid=MKT328877&eid=MKT330032&utm_source=taboola&utm_medium=referral&utm_term=cnbc&creative=http%3A%2F%2Fcdn.taboolasyndication.com%2Flibtrc%2Fstatic%2Fthumbnails%2F0fb01e5c35383a916f25415b2f94ccac.jpg&headline=Reclusive+Millionaire+Warns%3A+%22Get+Out+Of+Cash+Now%22
http://i.geistm.com/l/libertyprojectcomcc?utm_source=geist&utm_campaign=TB_AAP_LibertyCall_D_c1&utm_content=Why+Now%27s+The+Best+Time+To+Put+Money+In+The+Markethttp%3A%2F%2Fcdn.taboolasyndication.com%2Flibtrc%2Fstatic%2Fthumbnails%2F24791fce3281f89943f06961be7421de.jpg
http://ylnk.io/?campaign=us-tb-yg-suvs-web&adgroup=native&imp=46577&keyword=cnbc
http://gundrymd.com/cmd.php?ad=806637&utm_source=taboola&utm_medium=referral
https://www.kbb.com/?psid=99980&siomid=tab%7C%7C%7C%7C%7C%7C210000396_%7Bcampaign_item_id%7D_%7Bsite%7D&rcmid=2100003969
http://tophatter.com/?source=affiliate&campaign=taboola&ad_group=tabooladesktopElectronics_Shoppers

