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“The main thing we miss today is universal money. Gold fulfilled this role 
from the time of Augustus to 1914. The absence of gold as an intrinsic part 
of our monetary system makes our century, the one that just passed, unique 
in several thousand years…I firmly believe gold will be a part of the 
international monetary system sometime in the twenty-first century”6!
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1 Fiat money is credit money that does not oblige the issuer to convert it into full-bodied coins. 
The term is derived from the Latin word fiat (“let it be done”). Fiat money becomes money when 
the legislative bodies of a state declare it so. Nowadays, central bank money such as the euro 
or the US dollar is fiat money. 
2 Closing of the gold window, termination of gold convertibility on 15 August 1971 
3 …a comeback which we are very critical of 
4 “Public has mixed views of Return to Gold Standard”, Rasmussen Reports 
5 Please refer to Rudy Fritsch, Journal of the Gold Standard Institute 
6 Robert Mundell, Nobel Prize acceptance speech  December 1999, read in “Hard Money“, 
Shayne McGuire!
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SYou can avoid reality, but you 
cannot avoid the 
consequences of avoiding 
realityT&NQ6&+,61&
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SIt should come as no 
surprise that an 
unprecedented policy should 
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SThere’s no limit to central 
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&
&
&
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
13 Euro prior to 1999 calculated on the basis of the weighted average of all member currencies  
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“Gold, unlike all other 
commodities, is a currency. And 
the major thrust in the demand 
for gold is not for jewelry. It’s not 
for anything other than an 
escape from what is perceived to 
be a fiat money system, paper 
money, that seems to be 
deteriorating”D&N0,6&'"%%6#*,6D&
F,"-.&2344&
!

=$,H0%&*)"-.,#?6B&*(:%"&(>&
B(01&?6&$%"A#&(>&(?0!



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!G!

&
'(01K(?0&",$?(&,61&)6?$#&(>&(?0&*%"&<=9&/&a0(B,"?$.A?-&#-,0%&,61&?61%E%1&
$(&433c&&
&

!
Sources: Datastream, Erste Group Research 
&
;.%&*%">("A,6-%&(>&B(01&:,#&-0%,"0Q&*(#?$?I%&0,#$&Q%,"&,61&?61%%1&.,#&
H%%6&#(&#?6-%&$.%&H%B?66?6B&(>&$.%&*"%I?()#&1%-,1%&?6&,0A(#$&,00&
-)""%6-?%#C!M<#!9-/9$6)!,($7%!<#-#!$4!%<#!-#)6%$@#!4%6A$)$%0!$7!9(8,6-$4(7!;$%<!
%<#!5$6%!9/--#79$#4:!;<$9<!967!A#!#U,67*#*!6%!;$))>!'()*!-#4#-@#4!=-(;!6%!
6A(/%!&>LK!,#-!0#6-:!;<#-#64!%<#!8(7#0!4/,,)0!6==-#=6%#4!=-(;!6%!6!
4/A4%67%$6))0!564%#-!-6%#>!M<$4!569%!4<(/)*!A#!6!9(-7#-4%(7#!(5!670!676)04$4!(5!
%<#!76%/-6)!*$)/%$(7!(5!6!9/--#790>!G%&$.%"%>("%&%E*%-$&$.%&exchange rate&
(>&B(01&,61&*,*%"&$(&-(6$?6)%&?6-"%,#?6BC&&
!
;.%&>(00(:?6B&$,H0%&#.(:#&$.%&,66),0&*%">("A,6-%&(>&B(01&?6&6?6%&
1?>>%"%6$&-)""%6-?%#&#?6-%&$.%&H%B?66?6B&(>&$.%&-)""%6$&B(01&")#.C!M<#!
)6-=#)0!=-##7!5$=/-#4!8#67!%<6%!%<#!A/))!86-?#%!<64!A##7!$7%69%!$7!6)8(4%!6))!
9/--#79$#4!4$79#!122&>!M<#!=()*!,-$9#!9)(4#*!*(;7!(7!%<#!0#6-!(7)0!$7!&&!
(/%!(5!GG!964#4C&;.%&A%,6&(>&$.%&,I%",B%&,66),0&*"?-%&?6-"%,#%#&?#&4Xg&
,61&$.%"%>("%D&>,#-?6,$?6B0QD&:?$.?6&$.%&,66),0&-%6$",0&H,6Y&?6>0,$?(6&(>&
$.%&A(6%Q&#)**0QC!!
!

N66),0&B(01&*%">("A,6-%&#?6-%&2334&?6&I,"?()#&-)""%6-?%#&agc!
!! !<+& <=9& 'bL& N<9& MN9& h),6& PLh& M`V& 5U+& F!NU&
2334& H>&2K! 1>L2K! L>J2K! &&>\2K! H>H2K! 1>L2K! &Y>J2K! L>22K! L>H2K! iCX2g&
2332& L>G2K! 1J>Y2K! &1>Y2K! &\>L2K! 1\>Y2K! 1J>H2K! &\>22K! \>G2K! 1J>22K! 4_C2Xg&
233J& [2>L2K! &G>R2K! Y>G2K! [&2>L2K! [1>12K! &G>L2K! Y>G2K! Y>22K! &\>L2K! _CO4g&
233X& [1>&2K! L>12K! [1>22K! &>J2K! [1>22K! L>12K! 2>G2K! [\>22K! 2>G2K! 3C]3g&
233]& \L>&2K! &H>12K! \&>H2K! 1L>R2K! &J>L2K! &L>12K! \L>Y2K! \R>12K! 11>H2K! 2_C42g&
233_& &2>12K! 11>H2K! Y>H2K! &J>J2K! 11>H2K! &H>H2K! 1J>22K! &\>G2K! 12>L2K! 4iC2Xg&
233i& &H>H2K! \&>J2K! 1G>Y2K! &H>&2K! &&>L2K! 11>G2K! 1\>J2K! 11>&2K! &Y>J2K! 24Ci3g&
233\& &&>22K! L>H2K! J\>Y2K! \\>22K! \&>&2K! [&>22K! [&J>22K! [2>\2K! \2>L2K! 4]C]Jg&
233O& 12>L2K! 1\>G2K! &1>&2K! [\>R2K! L>G2K! 1J>22K! 1Y>&2K! 12>\2K! &H>J2K! 4_C]4g&
2343& \G>12K! 1G>H2K! \R>\2K! &L>&2K! 1J>\2K! 1L>\2K! &\>G2K! &Y>J2K! 1L>\2K! 2]C4\g&
2344& &1>Y2K! &2>12K! G>12K! H>H2K! &&>G2K! \>\2K! \>G2K! &2>12K! \2>J2K! 44C4\g&
2342Q$1& H>1JK! \>&LK! 1>JGK! &>HGK! &>Y2K! \>L\K! R>JYK! L>G\K! R>GLK! XCX\g&
F%,6& 4JCOJg& 4_CXXg& 4_CX2g& 43Ci]g& 42C_ig& 4JC_ig& 4JCJ4g& 44C]]g& 4\C3Xg& 4XC3Og&
F%1?,6& 43C_3g& 4\CO3g& 43C_]g& 42CX3g& 44Ci3g& 4iC33g& 4JCX]g& \C_3g& 4OCX]g& 4JC_Xg&

Sources: James Turk, Goldmoney.com, Datastream, Erste Group Research 
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;.%&>(00(:?6B&-.,"$&?00)#$",$%#&$.%&1%I%0(*A%6$&(>&$.%&-(6#(0?1,$%1&
B0(H,0&A(6%Q&#)**0Q&#?6-%&4O]JD&%E*"%##%1&?6&=9+#&a?C%C&$.%&)6?$&(>&
,--()6$&(>&$.%&5FVc&,61&$.%&B(01&*"?-%&a"%1&0?6%cC&399(-*$7=!%(!O#%#-!
X$))6-:!6!909)#!9(74$4%4!(5!6!%(%6)!(5!5$@#!,<64#4>!B7!,<64#!&!^&GL1!%(!&GRH_!
%<#!8(7#0!4/,,)0!;64!=-(;$7=!6%!6!4%6A)#!-6%#!(5!1>HK!,>6>!O<64#!1!^&GRH!
%(!&GH2_!;64!*(8$76%#*!A0!8(7#%6-0!$75)6%$(7!67*!%<#!$79-#64#!$7!8(7#0!
4/,,)0!(5!11>YK!,#-!0#6->!O<64#!\!^&GH2!%(!1222_!;64!6=6$7!9<6-69%#-$4#*!
A0!%<#!5$=<%!6=6$74%!$75)6%$(7!67*!%<#!-#4/)%$7=!*#9-#64#!$7!8(7#%6-0!
#U,674$(7!^I\>JK!,>6>_>!&
!
]#!<6@#!A##7!$7!,<64#!J!4$79#!122&>!M<$4!,<64#!<64!A##7!*(8$76%#*!A0!
$75)6%$(76-0!$74%6A$)$%0>!B7!,<64#!&!67*!1:!%<#!8(7#0!4/,,)0!#U,67*#*!6)(7=!
#9(7(8$9!=-(;%<!-6%#4>!M<#4#!;#-#!,<64#4!%<6%!,-(@$*#*!67!/756@(/-6A)#!
#7@$-(78#7%!5(-!%<#!=()*!,-$9#:!86?$7=!(%<#-!644#%!9)644#4!8(-#!6%%-69%$@#>!
O<64#!1!67*!%<#!9/--#7%!,<64#!^*/#!%(!7#=6%$@#!-#6)!$7%#-#4%!-6%#4:!68(7=!
(%<#-!%<$7=4_:!(7!%<#!(%<#-!<67*:!<6@#!9-#6%#*!6!9)#6-)0!,(4$%$@#!
#7@$-(78#7%!5(-!%<#!=()*!,-$9#>!
!
O<64#!L!$4!)6-=#)0!9<6-69%#-$4#*!A0!9(88(7!m#07#4$67!,()$9$#4!6$8#*!6%!
-#*/9$7=!*#A%!A0!9-#6%$7=!7#;!*#A%>!M<#!3/4%-$67!"9<(()!4/==#4%4!%<6%!%<#!
-#9#44$(7!;$))!-#)#7%)#44)0!/79(@#-!5)6;#*!$7@#4%8#7%4!67*!8$46))(96%$(74>!
T@#7!8(-#!6==-#44$@#!8(7#%6-0!#U,674$(7!$4!)6/79<#*!6=6$74%!46$*!
,-(9#44>!N--("1?6B&$(&F?00,"&?6&$.?#&*.,#%&$.%&"%$)"6&$(&,&R),6$?$,$?I%0Q&
0(:%"&A(6%$,"Q&?6>0,$?(6&?#&?6?$?,$%1&I?,&,&A(6%$,"Q&"%>("AD&$.%&"%$)"6&
$(&,&B(01&#$,61,"1D&("&$.%&"%@I,0),$?(6&(>&B(01&"%#%"I%#D&H%>("%&,&6%:&
-Q-0%&H%B?6#C&
&

'0(H,0&1%I%0(*A%6$&(>&$.%&A(6%$,"Q&H,#%&a0(B,"?$.A?-&#-,0%c&

!
Sources: Valu-trac, World Monetary Review, Peter Millar  

!
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L%$%"&F?00,"f#&-Q-0%&A(1%0&
#?B6,0#&"%A(6%$?#,$?(6&(>&B(01!

“Panics do not destroy 
capital; they merely reveal the 
extent to which it has been 
previously destroyed by its 
betrayal into hopelessly 
unproductive works",&P(.6&
=$),"$&F?00&
!
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56>0,$?(6&Z&"?#?6B&*"?-%#[&-(6>)#?6B&$%"A?6(0(BQ&:?$.&B",I%&
-(6#%R)%6-%#&J&
&
;.%&N)#$"?,6&=-.((0&(>&!-(6(A?-#&.,#&*"(I?1%1&?6I%#$("#&:?$.&,&6%:&
,6B0%&>("&,6,0Q#?6B&,##%$&,61&-(AA(1?$Q&*"?-%#C&B7!9(7%-64%!%(!(%<#-!
#9(7(8$4%4:!D3/4%-$674E!*(!7(%!-#=6-*!%<#!-$4$7=!*#867*!5(-!=()*:!($):!67*!
(%<#-!644#%4!64!%<#!*#9$4$@#!569%(-!A#<$7*!-$4$7=!,-$9#4>!+6%<#-:!%<#0!
9(74$*#-!%<#!(7=($7=!#U,674$(7!(5!%<#!8(7#0!4/,,)0:!;<$9<!$7!(/-!
5-69%$(76))0!-#4#-@#*!A67?$7=!404%#8!%-$==#-4!67!#U,674$(7!(5!9-#*$%:!%<#!
86$7!569%(-!(5!%<#!,-$9#!$79-#64#>!
&
M<#!*#@#)(,8#7%!(5!644#%!,-$9#4!967!A#!9(8,6-#*!%(!%<#!4?$7!(5!6!A6))((7>!
M<#!A6))((7!$4!5$))#*!;$%<!6$-!^9-#*$%_:!67*!64!4((7!64!(7#!4%(,4!A)(;$7=!$%!/,!
5/-%<#-:!$%!4<-$7?4!67*!;-$7?)#4:!67*!%<#!6$-!#496,#4!;$%<!6!<$44$7=!4(/7*>!B5!
(7#!9(7%$7/#4!%(!A)(;!$%!/,:!%<#-#!$4!%<#!-$4?!%<6%!$%!;$))!A/-4%&L>!
!
V"(A&,&#%A,6$?-&*(?6$&(>&I?%:D&?$&?#&I%"Q&?A*("$,6$&$(&1?#$?6B)?#.&
H%$:%%6&?6>0,$?(6&,61&"?#?6B&*"?-%#4_C&B75)6%$(7!*#49-$A#4!%<#!#U,674$(7!(5!
%<#!/79(@#-#*!8(7#0!4/,,)0:!;<#-#64!-$4$7=!,-$9#4!*#7(%#!%<#!$79-#64#!$7!
%<#!=#7#-6)!,-$9#!)#@#)>!B7!=#7#-6)!)$7=/$4%$9!/46=#!%<#!)6%%#-!%#7*4!%(!=#%!
-#*/9#*!%(!%<#!4#=8#7%!(5!9(74/8#-!,-$9#4>!56>0,$?(6&?#&$.%&"(($&-,)#%&(>&
$.%&1%I,0),$?(6&(>&A(6%QD&:.%"%,#&*"?-%&?6-"%,#%#&,"%&j)#$&$.%&"%#)0$&
(>&?6>0,$?(6C!f(;6*604!%<#4#!%;(!%#-84!6-#!/4#*!$7%#-9<67=#6A)0:!67*!
'-#=(-!Z(9<-#$%#-!9)6$84!%<6%!%<$4!A)/--#*!%#-8$7()(=0!9(8#4!;$%<!=-6@#!
9(74#d/#79#4>!M<#!)$7=/$4%$9!*#4#74$%$46%$(7!%</4!,-#@#7%4!/4!5-(8!
-#9(=7$4$7=!%<#!96/4#[#55#9%!-#)6%$(74<$,!67*!64!6!-#4/)%!?##,4!/4!5-(8!
4()@$7=!%<#!,-(A)#8>!56#$%,1D&)6#)?$,H0%&A%,#)"%#&#)-.&,#&*"?-%&
"%B)0,$?(6#&,61&6,$?(6,0?#,$?(6#&.,I%&H%%6&1%A,61%1&?6&("1%"&$(&>?B.$&
$.%&:,I%&(>&"?#?6B&*"?-%#D&:.?0%&?6&$.%&H,-YB"()61&?6>0,$?(6&-(6$?6)%#&
$(&H%&>)%00%1C&&
!
3)4(:!%<#!*#5$7$%$(7!(5!$75)6%$(7!64!-$4$7=!,-$9#!)#@#)4!$4!,-(A)#86%$9!8#-#)0!
5-(8!6!8#64/-$7=!,($7%!(5!@$#;:!=$@#7!%<6%!A64?#%4!(5!=((*4!9677(%!*#,$9%!
6))!%<#!,-$9#!8(@#8#7%4!$7!67!#9(7(80&Y>!37*!)64%)0:!%<#!8(4%!*$4,6-6%#!
=((*4!67*!4#-@$9#4!6-#!6==-#=6%#*!/7*#-!%<$4!9(79#,%>!&!<6$-9/%:!n!9$7#86!
%$9?#%:!(7#!J2:222%<!(5!6!96-:!\!A6=4!(5!,(%6%(#4!#%9>!3**$7=!/,!%<$4!@#-0!
8$U#*!9())#9%$(7!(5!=((*4!86?#4!)$%%)#!4#74#>!V#4$*#4:!d/6)$%0!,6-68#%#-4!^&!
A6=!(5!,(%6%(#4!*(#4!7(%!9(8#!;$%<!one!4$7=)#!,-$9#:!A/%!;$%<!7/8#-(/4!
(7#4:!*#,#7*$7=!(7!)(96%$(7:!d/6)$%0:!?$7*!#%9_!6-#!7(%!%6?#7!$7%(!699(/7%>!
M<$4!$4!;<0!C/*;$=!@(7!X$4#4!(79#!46$*!%<6%!670!<(/4#;$5#!?7#;!
4/A4%67%$6))0!8(-#!6A(/%!,/-9<64$7=!,(;#-!(5!8(7#0!%<67!(55$9$6)!4%6%$4%$94!
9(/)*!#@#-!9(7@#0&H>!!
!
G.Q&#.()01&A(6%Q&6($&>(00(:&$.%&0,:#&(>&#)**0Q&,61&1%A,61^&+$4$7=!
4/,,)0!6%!4%6A)#!(-!56))$7=!*#867*!<64!%(!)#6*!%(!56))$7=!,/-9<64$7=!,(;#-!A0!
*#56/)%>!j7#!%<$7=!$4!9)#6-!%(!D3/4%-$674Ea!%<#!8(-#!8(7#%6-0!/7$%4!6-#!$7!
9$-9/)6%$(7:!%<#!)(;#-!%<#!,#-9#,%$(7!(5!%<#$-!d/6)$%0>!f/8#-(/4!4%/*$#4!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
14 Please refer also to our Special Report Gold 2011, page 39 
15 Please refer to “Golden ratio”, Commodities & Mining Q/A, UBS Investment Research, 
January 2012 
16 Please refer to “Geld und Inflation aus der Sicht der Wiener Schule” (Money and Inflation – 
The Perspective of the Vienna School), a study by Institut für Wertewirtschaft (Institute for 
Value-Based Economics), Gregor Hochreiter, July 2008 
17 Wolf von Laer, “Probleme des etablierten Notenbankensystems – Free Banking als 
Alternative?“ (Problems of the established central bank system – free banking as alternative?)!
18 Please refer to Ludwig von Mises, Human Action, XII, chapter 4 

F(6%Q&A,$$%"#D&H)$&-"%1?$&
-()6$#&
!

56>0,$?(6&Z&"?#?6B&*"?-%#&
!

N11?6B&)*&1?#*,",$%&B((1#&
A,Y%#&0?$$0%&#%6#%&
!

56-"%,#%&?6&A(6%Q&#)**0Q&
0%,1#&$(&0(:%"&*)"-.,#?6B&
*(:%"&&/&#$)1?%#&-(6>?"A&
-(""%0,$?(6&H%$:%%6&A(6%$,"Q&
B"(:$.&,61&"?#%&?6&*"?-%#&
!
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4/,,(-%!%<#!7(%$(7!%<6%!%<#-#!$4!(5%#7&G!6!9)#6-)0!,(4$%$@#!9(--#)6%$(7!A#%;##7!
=-(;%<!$7!8(7#0!4/,,)0!^$>#>!$75)6%$(7!64!*#5$7#*!A0!%<#!3/4%-$674_!67*!%<#!
4/A4#d/#7%!-$4#!$7!,-$9#412>!M<#!5())(;$7=!9<6-%!4<(;4!%<#!-#)6%$(74<$,!
A#%;##7!%<#!=-(;%<!(5!%<#!X1!8(7#0!4/,,)0!^<(-$W(7%6)!496)#_!67*!-$4$7=!
,-$9#4!$7!K!^@#-%$96)!496)#_!$7!&2\!*$55#-#7%!9(/7%-$#4!(@#-!6!,#-$(*!(5!%#7!
0#6-4>!P)#6-)0:!%<#!9(--#)6%$(7!$4!<$=<!67*!,(4$%$@#C&N--("1?6B&$(&$.%&B",*.D&
,6&?6-"%,#%&?6&F2&(>&X3g&-,)#%#&$.%&",$%&(>&?6>0,$?(6&$(&"?#%&HQ&4]gC!
!
F(6%Q&#)**0Q&B"(:$.&",$%&I#C&?6>0,$?(6&",$%&?6&43J&1?>>%"%6$&-()6$"?%#/&
43h&,I%",B%&2334@2343&&

!
Source: World Bank 
!
M<#!5())(;$7=!9<6-%!5-(8!%<#!BXg!,6$7%4!6!4$8$)6-!,$9%/-#>!B%!$4!A64#*!(7!6!
%$8#!4#-$#4!4,677$7=!5-(8!&GR2!%(!&GG2!$7!&&2!*$55#-#7%!9(/7%-$#4:!67*!$%:!
%((:!4<(;4!6!4%-(7=)0!,(4$%$@#!9(--#)6%$(7!A#%;##7!8(7#0!4/,,)0!=-(;%<!
67*!-$4$7=!,-$9#4>!
!
F(6%Q&#)**0Q&B"(:$.&,61&56>0,$?(6[&,&.?B.D&*(#?$?I%&-(""%0,$?(6&

!
Source: IMF 
 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
19 Of course there are also a few examples to the contrary such as Japan 
20 Please refer to “Some Monetary Facts“, Federal Reserve Bank Minneapolis 
!
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8/9<!%<#!$79-#64#!$7!*#867*!5(-!%<#4#!4,#9$5$9!=((*4!%<6%!<64!*-$@#7!/,!
%<#$-!,-$9#4:!A/%!%<#!4$8,)#!569%!%<6%!8(-#!67*!8(-#!,6,#-!67*!*$=$%6)!8(7#0!
<64!A##7!9$-9/)6%$7=!=)(A6))0!4$79#!&GY&>!M<$4!$4!6)4(!%<#!9)#6-!8#446=#!(5!
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#$,61,"1C&=?6-%&$.%&%61&(>&$.%&A(#$&"%-%6$&*%BB?6B&(>&$.%&<=&1(00,"&$(&
B(01D&$.%&,I%",B%&*"?-%&(>&(?0&.,#&H%%6&<=9&23C_KH,""%022C&;.%&-.,"$&
,0#(&.?B.0?B.$#&$.%&>,-$&$.,$&I(0,$?0?$Q&.,#&?6-"%,#%1&1",A,$?-,00Q&#?6-%&
$.%&%61&(>&b"%$$(6&G((1#C&
&
56>0,$?(6@,1j)#$%1&(?0&*"?-%&#?6-%&4O]3&&

!
Sources: Bloomberg, Erste Group Research  
!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
21 Please refer to “Linking Global Money Supply to Gold and Gold to Future Inflation”, World 
Gold Council, February 2010 
22 Please refer also to Special Report Oil “Nothing to Spare”, Erste Group Research, March 
2012 
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;.%&*)"-.,#?6B&*(:%"&(>&B(01&#.()01&H%&%#*%-?,00Q&,**"%-?,$%1&?6&
b,I,"?,C!]<$)#!(7#!)$%-#!(5!A##-!6%!%<#!X/7$9<!j?%(A#-5#4%!9(4%!67!
#d/$@6)#7%!(5!Tb+!2>H1!$7!&GL2:!$%!;$))!,-(A6A)0!A#!Tb+!G>L2!$7!12&1>!M<#!
677/6)!$79-#64#!$7!%<#!,-$9#!(5!A##-!4$79#!&GL2!<64!A##7!67!6@#-6=#!J>&K>!
+#)6%$7=!%<#!A##-!,-$9#!%(!%<#!,-$9#!(5!=()*:!;#!5$7*!%<6%!(7#!(/79#!(5!=()*!
A/04!&\R!)$%-#4!(5!A##-!6%!%<#!12&1!j?%(A#-5#4%!$7!X/7$9<1L>!M<#!<$4%(-$96)!
8#*$67!$4!HY!)$%-#4:!%<$4!8#674!%<6%!%<#!DA##-!,/-9<64$7=!,(;#-E!(5!=()*!$4!
-#)6%$@#)0!<$=<>!M<#!6))!%$8#!<$=<!;64!11Y!)$%-#4!,#-!(/79#!(5!=()*!$7!&GH2>!
]#!%<$7?!$%!$4!$7*##*!,(44$A)#!%<6%!;#!;$))!4##!%<#4#!@6)/#4!6=6$7>!b%%"&
1"?6Y%"#&:?$.&B(01&?6&$.%?"&*("$>(0?(&#.()01&$.%"%>("%&0((Y&()$&>("&
#*,"Y0?6B&$?A%#C&
&
&
&
&
&

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
23 1 loaf of standard farmhouse bread  
24 http://de.wikipedia.org/wiki/Goldpreis#cite_note-107!
25 Expected price per litre for 2012: EUR 9.50, gold price as of June 2012  
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Sources: Federal Reserve St. Louis, Erste Group Research  
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
1R!“Fed marks down assessment, continues Twist”, Erste Group Research, Mildred Hager, June 
2012 
!
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6!564%#-!-6%#>!M<$4!)6;!,(4%/)6%#4!%<6%:!$7!67!#7@$-(78#7%!(5!-$4$7=!$75)6%$(7!
-6%#4!A/*=#%!*#5$9$%4!6-#!6**$%$(76))0!A/-*#7#*!A0!%<#!569%!%<6%!%6U!-#@#7/#4!
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"$79#!6!4/A4%67%$6)!,#-$(*!(5!%$8#!860!<6@#!#)6,4#*!A#%;##7!%<#!%6U6A)#!
%-67469%$(7!67*!%<#!*#5$7$%$@#!,608#7%!(5!%<#!%6U:!%<#!-#6)!@6)/#!(5!%<$4!%6U!
*#9)$7#4!4/A4%67%$6))0!$7!964#4!(5!<$=<!$75)6%$(7>!M<$4!#U,)6$74!%<#!*#9)$7#!$7!
%<#!4<6-#!(5!%6U!-#@#7/#4!$7!%#-84!(5!'fO1H>!!
!
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,--%0%",$%2OC&B%!$4!$7!%<$4!,<64#!%<6%!9/--#790!4/A4%$%/%$(7!A#=$74>!'-#4<68Q4!
C6;!(7)0!;(-?4!$7!%<#!#6-)0!4%6=#4!(5!$75)6%$(7:!5(-!#U68,)#:!$5!$7!964#!(5!6!
A$8#%6)!4%67*6-*!%<#!9#7%-6)!A67?!%-$#4!%(!*#5#7*!6!5$U#*!,6-$%0>!3%!%<6%!4%6=#!
,#(,)#!/4/6))0!5)##!$7%(!%67=$A)#!=((*4!4/9<!64!,-(,#-%0!^6?6!D9(79-#%#!
=()*E_!(-!=()*>!F/#!%(!M<$#-Q4!C6;!%<#!@#)(9$%0!(5!8(7#0!$79-#64#4:!4(8#!
86-?#%!,6-%$9$,67%4!4/A4#d/#7%)0!-#%/-7!%(!A6-%#-!%-6*$7=:!67*!%<#!-#6)!
4/,,)0!(5!$75)6%#*!8(7#0!*#9)$7#4!-6,$*)0>!399(-*$7=!%(!M<$#-Q4!C6;!S!6)4(!
-#5#--#*!%(!64!D'-#4<68Q4!C6;!$7!+#@#-4#E!S!%<#!699#,%679#!(5!%<#!9/--#790!
56))4!6A-/,%)0!*/#!%(!%<#!4,#*[/,!*#,-#9$6%$(7>!M<#!)69?!(5!6!4%6A)#!8#674!(5!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
27 Please refer to “Expansive Geldpolitik ist wie Fremdgehen“ (Expansive monetary policy is 
like cheating on your wife), Dylan Grice and Albert Edwards, Finanz und Wirtschaft 14 April 
2012 
28 Please refer to “Die Umwandlung von sozialistischen zu kapitalistischen Gesellschaften in 
den postkommunistischen Ländern und die koreanische Einheit” (The transformation of 
socialist to capitalist societies in post-communist countries, and the Korean unity), dissertation 
Freie Universtität Berlin, Lee, Duck Ho 
29 Please refer to Paldam 1994, page 139!

SInflation can only be 
prolonged as long as the 
opinion prevails that it will 
come to an end in the 
foreseeable future. If at some 
point the conviction has taken 
over that inflation will never 
abate again, panic breaks 
out.“&8)1:?B&I(6&F?#%#&
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$.%&9@F,"Y&,>$%"&$.%&-(00,*#%&(>&$.%&!,#$%"6&H0(-&?#&,&B((1&%E,A*0%&(>&
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
30 Please refer to Guidotti, P./Rodríguez, C. (1992), "Dollarization in Latin America: Gresham's 
Law in Reverse", IMF Staff Papers 39, 518-544. 
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,#-$(*!4##8!%(!A#!%<#!-#64(7!5(-!%<$4!,($7%!(5!@$#;>!37!Da minore ad 
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Sources: Datastream, Erste Group Research 
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Sources: Roy Jastram,” The Golden Constant” and “Silver, the Restless Metal”, Erste Group 
Research 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
31 The a minore ad maius argument denotes an inference from smaller to bigger 
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Sources: Sun Valley Gold Company, “The Behavior of Gold under Deflation” 
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699#)#-6%#!%<#!*#5)6%$(76-0!4,$-6)!5/-%<#-!67*!-#*/9#!%<#!)$d/$*$%0!$7!%<#!
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32 Please refer to “The Behaviour of Gold under Deflation”, Sun Valley Gold Company 
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644#%!9)644#4>!56&,6&(>$%6@R)($%1&?6$%"I?%:J]D&!E%$%"&%E*%-$%1&,&
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B,?6&?6&?A*("$,6-%C&&
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$.%&.?B.%"&*,"$&(>&$.%&*Q",A?1&1(:6:,"1#D&,A?1&>,00?6B&:?00?6B6%##&$(&
,##)A%&"?#YC&3%!%<#!/,,#-!#7*:!)$d/$*$%0!;(/)*!*-0!/,!*/#!%(!%<#!)69?!(5!
A/0#-4!67*!-#@#-%!5-(8!6!4#))#-4Q!%(!6!A/0#-4Q!86-?#%>!"$79#!9-#*$%!$4!
D4)/8A#-$7=!8$4%-/4%E!\R:!9-#*$%(-4!%-0!%(!4#))!%<#!9(7%$7/(/4)0!56))$7=!7/8A#-!
(5!)$d/$*!644#%4!67*!<#6*!5(-!%<#!)(;#-!644#%!9)644#4!64!6!-#4/)%!(5!%<#$-!
-$4$7=!-$4?!6@#-4$(7>!3%!%<#!A(%%(8!#7*!$4!=()*>!F/#!%(!%<#!=#7#-6)!49#,%$9$48!
%<#!9$-9/)6%$(7!(5!=()*!*#9)$7#4:!64!$%!$4!$79-#64$7=)0!A#$7=!<(6-*#*>!M<#!
*#=-##!(5!<(6-*$7=!6);604!*#,#7*4!,-(,(-%$(76%#)0!(7!%<#!9(75$*#79#!$7!%<#!
=(@#-78#7%!67*!%<#!9/--#790>!'()*!$4!7#@#-!496-9#!/7)#44!$%!$4!<(6-*#*!S!
5(-!=((*!-#64(74!S!67*!*#)$A#-6%#)0!<$**#7\Y>!=?6-%&B(01&1(%#&6($&.?6B%&
(6&,6Q&>("A&(>&57<D&?$&?#&$.%&(60Q&,0$%"6,$?I%&$(&*,*%"&A(6%Q&,61&?#&
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Source: “Dollar Backwardation”, Keith Weiner, New Austrian School of Economics 
!
37!$79-#64#!$7!,-(4,#-$%0!67*!=-(;$7=!9(75$*#79#!;(/)*!%<#7!A((4%!;$))$7=7#44!
%(!644/8#!-$4?!6=6$7:!96/4$7=!6!=-6*/6)!$75)(;!(5!)$d/$*$%0!5-(8!%<#!=()*!4#9%(-!
$7%(!%<#!<$=<#-!4#=8#7%4!(5!%<#!,0-68$*:!67*!6!7#;!909)#!4%6-%4>!9%>0,$?(6&
$.%"%>("%&A%,6#&,6&?A*"(I%A%6$&?6&A(6%$,"Q&R),0?$QD&:.%"%,#&?6>0,$?(6&
A%,6#&,6&?6-"%,#%&?6&A(6%$,"Q&R),6$?$QC&
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
34 John Exeter was a US economist, vice president of the Federal Reserve New York, member 
of the Mont Pelerin Society, of the Council on Foreign Relations, and of the Committee for 
Monetary Research & Education. 
35 http://www.istockanalyst.com/article/viewarticle/articleid/2599701 
36 Thomas Paine 
37 “Safe haven – A History of Gold”, Philip Barton!!

SFiat money has no place to 
go but goldTD&N0,6&
'"%%6#*,6&$(&$.%&M()6-?0&
(6&V("%?B6&+%0,$?(6#D&2343!

"The significance of gold lies 
mainly in the possession 
thereof and to a lesser extent 
in its value relative to any 
currency."&V",6Y&9(00&
!

http://www.istockanalyst.com/article/viewarticle/articleid/2599701
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Z60#?!<64!86*#!%<#!*$55#-#79#!A#%;##7!%<#!#55#9%4!(5!*#5)6%$(7!67*!$75)6%$(7!
9-04%6)[9)#6-a!“… but it is not that certain that in the long run deflation is more 
harmful than inflation. [...] Because moderate inflation is always pleasant as and 
when it is happening, whereas deflation is direct and painful. There is no need 
to take precaution against a situation whose unpleasant effects can be felt 
immediately and sharply; however, precaution is necessary for a measure that 
is immediately pleasant or helps alleviate problems but that entails a much 
more substantial damage which can only be felt later. The difference is that in 
case of inflation, the pleasant surprise comes first and is followed by the 
reaction later, whereas in case of deflation the first effect on business activity is 
depressive.” 38 
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M<#!5#6-!(5!*#5)6%$(7!64!867$5#4%#*:!5(-!#U68,)#:!$7!7/8#-(/4!#44604!67*!
4,##9<#4!A0!V#7!V#-767?#!^#>=>!DF#5)6%$(7a!X6?$7=!"/-#!DB%E!F(#47Q%!Z6,,#7!
Z#-#E_!4##84!%(!6-=/#!@#-0!8/9<!$7!56@(/-!(5!5/-%<#-!$7%#-@#7%$(74!$7!$79-#64$7=!
86=7$%/*#>!;.%&6,$)",0&#.,Y%()$&1)"?6B&,&1%>0,$?(6,"Q&"%-%##?(6&:?00&
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%6I?"(6A%6$&>("&B(01C&&
! !

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
38 Hayek, “Verfassung der Freiheit” (The Constitution of Liberty), seen in “Probleme des 
etablierten Notenbanksystems – Free Banking als Alternative?“(Problems of the established 
central bank system – free banking as alternative?), Wolf von Laer 
!
&

'(01&?#&H,-Y%1&HQ&6($.?6Bq&
H)$&%I%"Q$.?6B&%0#%&?#&
H,-Y%1&HQ&B(01!
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“The comparison to gold mined, scrap, central bank sales, etc., is 
particularly irrelevant. Mine supply adds a small increment each year to the 
total supply, but most of the gold (or any other asset) traded in the world is 
not the incremental new supply; it is shifting among the holders of the 
existing base of supply.” +(A#-%!V)/8#7!

V"(A&()"&*(?6$&(>&I?%:D&$.%&B(01&#%-$("&?#&"?110%1&:?$.&,6&%0%A%6$,"Q&
A?#)61%"#$,61?6BC&F,6Q&B(01&?6I%#$("#&,61&,6,0Q#$#&(*%",$%&(6&,6&
%""(6%()#&,##)A*$?(6[&$.%Q&,$$,-.&$((&A)-.&?A*("$,6-%&$(&&,66),0&
*"(1)-$?(6&,61&,66),0&1%A,61C&G%&(>$%6&"%,1&$.,$&the gold price 
cannot drop below production costsC&G%&:()01&0?Y%&$(&1?#-)##&$.?#&
A?#-(6-%*$?(6&?6&$.%&>(00(:?6B&,61&:()01&,0#(&0?Y%&$(&.?B.0Q&
"%-(AA%61&$.%&,"$?-0%#&HQ&+(H%"$&b0)A%6&(6&$.?#&#)Hj%-$!\G>!
!
!I%"Q&B",AA%&(>&B(01&$.,$&?#&.%01&>("&,&I,"?%$Q&(>&"%,#(6#&?#&>("&#,0%&,$&
,&-%"$,?6&*"?-%C&X670!(;7#-4!;(/)*!4#))!6%!6!,-$9#!4)$=<%)0!6A(@#!4,(%:!
(%<#-4!;(/)*!(7)0!4#))!6%!6!4/A4%67%$6))0!<$=<#-!,-$9#>!B5:!*/#!%(!56@(/-6A)#!
,-$9#4:!6!,-$@6%#!$7*$@$*/6)!;67%4!%(!4#))!<$4!=()*!<()*$7=4!%<6%!<#!69d/$-#*!
*#96*#4!6=(:!$%!;$))!7(%!-#*/9#!%<#!(@#-6))!4/,,)0!(5!=()*>!3))!%<6%!<6,,#74!$4!
%<#!%-6745#-!5-(8!(7#!,-$@6%#!,(-%5()$(!%(!67(%<#-!,-$@6%#!,(-%5()$(>!M(!%<#!
A/0#-:!$%!86?#4!7(!*$55#-#79#!;<#%<#-!%<#!=()*!;64!,-(*/9#*!%<-##!;##?4!
(-!%<-##!8$))#77$6!6=(>!!
!
;.?#&A%,6#&$.%&,66),0&B(01&*"(1)-$?(6&(>&-0(#%&$(&2D_33&$(66%#&?#&(>&
"%0,$?I%0Q&0?$$0%&#?B6?>?-,6-%&$(&$.%&*"?-?6B&*"(-%##C&+6%<#-:!%<#!4/,,)0!
4$*#!9(74$4%4!(5!6))!%<#!=()*!%<6%!<64!#@#-!A##7!,-(*/9#*>!M<#!-#909)$7=!(5!
#U$4%$7=!=()*!699(/7%4!5(-!6!8/9<!)6-=#-!4<6-#!(5!4/,,)0!%<67!$4!%<#!964#!5(-!
(%<#-!9(88(*$%$#4>!O6-6*(U$96))0:!=()*!$4!7(%!$7!4<(-%!4/,,)0S!%<#!(,,(4$%#!
$4!%<#!964#a!$%!$4!(7#!(5!%<#!8(4%!;$*#)0!*$4,#-4#*!=((*4!$7!%<#!;(-)*>!'$@#7!
%<6%!$%4!$7*/4%-$6)!/4#!$4!)$8$%#*:!%<#!86e(-$%0!(5!6))!=()*!#@#-!,-(*/9#*!$4!4%$))!
6@6$)6A)#>!
!
p>.neither is recent central bank buying a major factor in determining the 
gold price, nor are big investors like Soros or Paulson. The amounts 
involved are nothing but drops in the daily ocean of gold trading. Gold 
is not a normal commodity, it is the money commodity. It must be analyzed 
like a currency. With the total available supply at roughly 170,000 tonnes, 
how can buying and selling of a few hundred tons make any difference? 
More than those few hundred tons trade on the LBMA alone every single 
trading day… The decisive factor in determining the gold price is the 
reservation demand of the current owners of the extant gold supply." 
www.acting-man.com  
 
X/9<!)$?#!67!$79-#64#!$7!%<#!8(7#0!4/,,)0!*$)/%#4!%<#!,/-9<64$7=!,(;#-!(5!
#U$4%$7=!8(7#0:!67*!%<#!$44/#!(5!7#;!4%(9?!*$)/%#4!%<#!#U$4%$7=!4<6-#!
<()*#-4Q!#d/$%0!,#-!4<6-#:!67!$79-#64#!$7!%<#!4/,,)0!(5!=()*!4<(/)*!A#!
/7*#-4%((*!64!6!*$)/%$(7!(5!%<#!#U$4%$7=!4/,,)0>!N&(6%@*%"-%6$&?6-"%,#%&?6&
#)**0Q&-,6&H%&,H#("H%1&HQ&$.%&A,"Y%$&I?,&,&4g&*"?-%&1"(*D&:?$.&$($,0&
1%A,61&"%A,?6?6B&$.%&#,A%&?6&6(A?6,0&$%"A#C 
&

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
39 For further reading we recommend the highly interesting articles by Robert Blumen, 
especially “Does Gold Mining Matter?”, “The Myth of the Gold Supply Deficit” and “If gold 
supplies are rising, why aren’t prices falling”, all available at mises.org 

N66),0&*"(1)-$?(6&?#&(>&
"%0,$?I%0Q&0?$$0%&#?B6?>?-,6-%&$(&
$.%&*"?-?6B&(>&B(01&&
!

http://www.acting-man.com/
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`?B.&#$(-Y@$(@>0(:&",$?(&?#&$.%&A(#$&?A*("$,6$&
-.,",-$%"?#$?-&(>&B(01&&
!
56&-(6$",#$&$(&($.%"&-(AA(1?$?%#D&$.%&1?#-"%*,6-Q&H%$:%%6&,66),0&
*"(1)-$?(6&,61&$($,0&,I,?0,H0%&#)**0Q&a?C%C&$.%&#$(-Yc&>("&B(01&,61&#?0I%"&
?#&%6("A()#C&;.?#&?#&-,00%1&,&.?B.&#$(-Y@$(@>0(:&",$?(C&34!6)-#6*0!
*$49/44#*!)64%!0#6-J2:!;#!A#)$#@#!%<6%!%<$4!$4!%<#!4$7=)#!8(4%!$8,(-%67%!
*$4%$79%$@#!5#6%/-#!(5!=()*!^67*!4$)@#-_>!M<#!6==-#=6%#!@()/8#!(5!6))!%<#!=()*!
#@#-!,-(*/9#*!9(8#4!%(!6A(/%!&Y2:222!%(77#4>!M<$4!$4!%<#!4%(9?>!377/6)!
,-(*/9%$(7!;64!9)(4#!%(!1:R22!%(77#4!$7!12&&>!M<6%!$4!%<#!5)(;>!F$@$*$7=!%<#!
5(-8#-!A0!%<#!)6%%#-:!;#!-#9#$@#!%<#!4%(9?[%([5)(;!-6%$(!(5!RL!0#6-4>!
&
! M(%6)!-#4#-@#4!^4%(9?_!

$7!%(77#4!
K!4<6-#!(5!%(%6)!-#4#-@#4!^4%(9?_!

.#;#))#-0! HJ:&22! L2K!
O-$@6%#!<()*$7=4! \&:J22! &GK!
P#7%-6)!A67?!-#4#-@#! 12:122! &1K!
j%<#-4! \1:R22! &GK!
;($,0& 4_\DJ33& 433g&
! ! !
T4%$86%#*!8$7$7=!
,-(*/9%$(7!^5)(;_!

1:R22! 4C]g&(>&$($,0&#$(-Y&

Sources: CLSA Asia-Pacific Markets, World Gold Council 

'(01&"%#%"I%#&B"(:&HQ&,H()$&4C]g&%I%"Q&Q%,"D&,61&$.)#&,$&,&A)-.&
#0(:%"&",$%&$.,6&,6Q&(>&$.%&A(6%Q&#)**0Q&,BB"%B,$%#&,"()61&$.%&
:("01C&M<#!=-(;%<!-6%#!$4!@6=/#)0!$7!)$7#!;$%<!,(,/)6%$(7!=-(;%<>!;")#$&?6&
$.%&-)""%6$&,61&>)$)"%&*)"-.,#?6B&*(:%"&(>&A(6%Q&("&,6Q&A%,6#&(>&
*,QA%6$&6($&(60Q&1%*%61#&(6&.(:&A)-.&?#&,I,?0,H0%&6(:D&H)$&,0#(&(6&
.(:&$.%&R),6$?$Q&?#&%E*%-$%1&$(&-.,6B%&(I%"&$?A%&
!
G.,$&1(%#&$.,$&A%,6&?6&6)AH%"#^!B5!677/6)!8$7#!,-(*/9%$(7!;#-#!%(!
*(/A)#!^;<$9<!$4!<$=<)0!/7)$?#)0_:!%<$4!;(/)*!%-674)6%#!$7%(!67!677/6)!
$79-#64#!(5!(7)0!\K!$7!%<#!4/,,)0!(5!=()*>!;.?#&?#&#$?00&,&I%"Q&A?6("&
?6>0,$?(6&(>&$($,0&B(01&"%#%"I%#D&%#*%-?,00Q&-(A*,"%1&$(&-)""%6$&",$%#&(>&
1?0)$?(6&(>&*,*%"&-)""%6-?%#>!M<$4!569%!9-#6%#4!6!4#74#!(5!4#9/-$%0!64!56-!
64!6@6$)6A$)$%0!$4!9(79#-7#*!67*!,-#@#7%4!76%/-6)!$75)6%$(7>!B5!,-(*/9%$(7!;#-#!
*(;7!5(-!6!0#6-:!%<$4!;(/)*!6)4(!<6@#!)$%%)#!#55#9%!(7!%<#!%(%6)!4%(9?!67*!(7!
,-$9$7=>!j7!%<#!(%<#-!<67*:!$5!6!4$=7$5$967%!,6-%!(5!($)!,-(*/9%$(7!;#-#!%(!A#!
*$4-/,%#*!5(-!67!#U%#7*#*!,#-$(*!(5!%$8#:!4%(9?4!;(/)*!A#!#U<6/4%#*!65%#-!
(7)0!6!5#;!;##?4>!M<$4!8#674!$%!$4!8/9<!#64$#-!5(-!=()*!%(!6A4(-A!670!5(-8!
(5!4$=7$5$967%!,-(*/9%$(7!#U,674$(74!(-!4<(-%6=#4>!!
&
F,6Q&B(01&A,"Y%$&,6,0Q#$#&,$$,-.&B"%,$&?A*("$,6-%&$(&$.%&",$%&(>&
-.,6B%&(>&A?6%&*"(1)-$?(6&a?6-"%,#?6B&A?6%&*"(1)-$?(6&H%?6B&
H%,"?#.s&1%-"%,#?6B[&H)00?#.cC!M<#!9<67=#!$7!,-(*/9%$(7!5-(8!(7#!0#6-!%(!
%<#!7#U%!$4!67!$79-#8#7%!(7!%(,!(5!67!$79-#8#7%!67*!$4!-#6))0!(5!8$7$49/)#!
$8,(-%679#!%(!%<#!4/,,)0!4$%/6%$(7>!!
!
]#!%<#-#5(-#!A#)$#@#!%<6%!=()*!$4!7(%!,-#9$(/4!A#96/4#!$%!$4!496-9#:!A/%!
A#96/4#!%<#!(,,(4$%#!$4!%-/#a!B(01&?#&*"%-?()#&H%-,)#%&$.%&,66),0&
*"(1)-$?(6&?#&#(&0(:&"%0,$?I%&$(&$.%&#$(-YC&'(01&.,#&,-R)?"%1&$.?#&
>%,$)"%&(I%"&-%6$)"?%#D&,61&-,66($&0(#%&?$&,6QA("%C&M<$4!4%6A$)$%0!67*!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
40 Please refer to Special Report Gold 2011 “In Gold we Trust”!
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!
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465#%0!$4!6!9-/9$6)!,-#-#d/$4$%#!5(-!%<#!9-#6%$(7!(5!%-/4%>!37*!$%!$4!;<6%!9)#6-)0!
*$55#-#7%$6%#4!=()*!67*!4$)@#-!64!8(7#%6-0!8#%6)4!5-(8!9(88(*$%$#4!67*!%<#!
(%<#-!,-#9$(/4!8#%6)4>!P(88(*$%$#4!6-#!9(74/8#*:!;<#-#64!=()*!$4!
<(6-*#*>!;.?#&,0#(&%E*0,?6#&:.Q&$",1?$?(6,0&#)**0QK1%A,61&A(1%0#&,"%&
(60Q&(>&0?A?$%1&)#%&>("&$.%&B(01&A,"Y%$C!
!
“Contrary to the consumption model, the price of gold does clear the supply 
of recently mined gold against coin buyers; it clears all buyers against all 
sellers and holders. The amount of gold available at any price depends 
largely on the preferences of existing gold owners, because they own most 
of the gold.”!+(A#-%!V)/8#7!
!
B7!%<#!964#!(5!6!=((*!%<6%!$4!9(74/8#*:!6!-$4$7=!4/,,)0i*#867*!*#5$9$%!
;(/)*!(5!9(/-4#!%-$==#-!<$=<#-!,-$9#4!/7%$)!6!7#;!#d/$)$A-$/8!,-$9#!<64!A##7!
-#4%(-#*>!M<$4!$4!7(%!4(!5(-!=((*4!%<6%!6-#!<(6-*#*>!M<#-#5(-#!6!4$8,)#!
9(74/8,%$(7!8(*#)!(7)0!;(-?4!5(-!=((*4!%<6%!6-#!69%/6))0!9(74/8#*!67*!
;<(4#!677/6)!,-(*/9%$(7!$7!-#)6%$(7!%(!%<#!#U$4%$7=!4%(9?!$4!-#)6%$@#)0!<$=<!
^$>#>!)(;!4%(9?[%([5)(;!-6%$(_>!!
!
M<$4!8#674!%<6%!%<#!,-(*/9%$(7!9(4%4!6-#!6)4(!(5!)$8$%#*!4$=7$5$9679#!;<#7!$%!
9(8#4!%(!%<#!,-$9$7=>!M<#0!6-#!86$7)0!-#)#@67%!5(-!%<#!,#-5(-8679#!(5!=()*!
4<6-#4>!V"(A&()"&*(?6$&(>&I?%:D&,6,0Q#%#&-0,?A?6B&$.,$&$.%&B(01&*"?-%&
-,66($&1"(*&H%0(:&*"(1)-$?(6&-(#$#&,"%&$.%"%>("%&H,#%1&(6&,&
>)61,A%6$,0&A?#)61%"#$,61?6BC!]<$)#!5-(8!6!9#-%6$7!,-$9#!(7;6-*4!%<#!
,-(*/9%$(7!;(/)*!%/-7!/7,-(5$%6A)#!5(-!8$7$7=!9(8,67$#4:!%<#!%-6*#!(5!
6)-#6*0!,-(*/9#*!=()*!;(/)*!7(%!4/55#->!M<#!8$7$7=!4#9%(-!%<#-#5(-#!<64!
)$%%)#!$75)/#79#!(7!%<#!=()*!,-$9#>!Z(;#@#-:!%<#!(,,(4$%#!$4!7(%!%-/#a!%<#!=()*!
,-$9#!<64!6!4/A4%67%$6)!$8,69%!(7!8$7$7=!67*!$%4!,-(5$%6A$)$%0J&>!!
!
;.%"%&?#&6(&#?6B0%&-(#$&(>&A?6?6B&B(01&@&$.%&-(#$&1%*%61#&(6&$.%&
-.,",-$%"?#$?-#&(>&$.%&1%*(#?$&,61&$.%&A?6%>!M<#!9(4%!(5!#U%-69%$7=!#69<!
(/79#!;$%<$7!%<#!468#!8$7#!;$))!@6-0>!M<#!,-$9#!(5!=()*:&-#)6%$@#!%(!8$7#!
)6A(-!67*!8$7$7=!96,$%6)!=((*4!,-$9#4:!*#%#-8$7#4!;<$9<!8$7#4!6-#!
,-(5$%6A)#!67*!;<$9<!6-#!7(%:!67*!;<$9<!(/79#4&;$%<$7!6!=$@#7!8$7#!967!A#!
,-(5$%6A)0!#U%-69%#*>!N#&$.%&B(01&*"?-%&"?#%#&"%0,$?I%&$(&A?6?6B&-(#$#D&
>("A%"0Q&)6%-(6(A?-&1%*(#?$#&
H%-(A%&*"(>?$,H0%&$(&A?6%C&&
&
;.%&1%A,61&#?1%&?#&A,1%&)*&(>&?6I%#$("#D&$.%&j%:%00%"Q&?61)#$"QD&
-%6$",0&H,6Y#D&,61&$.%&?61)#$"?,0&#%-$("C&b)$&$.?#&?#&#$?00&(60Q&,&>",-$?(6&
(>&$($,0&1%A,61C&+%#%"I,$?(6&1%A,61&,--()6$#&>("&$.%&0,"B%#$&*,"$&(>&
1%A,61C&M<$4!%#-8!*#49-$A#4!=()*!(;7#-4!;<(!*(!7(%!;67%!%(!4#))!=()*!6%!
%<#!9/--#7%!,-$9#!)#@#)>!V0!-#5/4$7=!%(!4#)):!%<#0!6-#!-#4,(74$A)#!5(-!%<#!,-$9#!
-#86$7$7=!6%!%<#!468#!)#@#)X2>!
&
;.?#&A%,6#&$.,$&$.%&1%-?#?(6&not&$(&#%00&,$&-)""%6$&*"?-%#&?#&,#&
?A*("$,6$&,#&$.%&1%-?#?(6&$(&H)Q&B(01C&B7!7#%!%#-84:!%<#!#55#9%!(7!%<#!
,-$9#!$4!%<#!468#>&M<#!=()*!4/,,)0!$4!%<#-#5(-#!6);604!<$=<>!3%!6!,-$9#!(5!
b"F!L:222:!%<#!4/,,)0!(5!-#909)#*!=()*!;(/)*!#U9##*!677/6)!,-(*/9%$(7!
4#@#-6)!%$8#4>!M<$4!6)4(!#U,)6$74!;<0!%<#!(5%#7[d/(%#*!=()*!*#5$9$%!$4!6!56$-0!
%6)#>!
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
41 Please refer to “Does Gold Mining Matter?”, Robert Blumen 
42 Please refer to “WSJ does not understand how the gold price is formed”, Mises Economics 
Blog, Robert Blumen 

SGold is the inverse of 
paper, unlimited to the 
upside, limited to the 
downside. It’s not the total 
stock of gold that matters, 
but the flow from those that 
already hold itT&V7V7N&
!
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“Gold is an asset. Supply and demand should be understood in the same 
way that we understand the shares of a company. Every time shares 
change hands, the shares are demanded by a buyer and supplied by a 
seller. For each and every transaction, supply equals demand. Adding up all 
of the transactions that occur on a particular exchange, over the course of a 
month or a year, tells you absolutely nothing…If you said that buyers in 
China had bought 100 million shares of Microsoft but ‘no supplier could 
supply that many shares,’ nor was the company issuing enough new shares 
to meet the demand, you would readily see the error in that 
statement…Everyone understands that new shares only dilute the value of 
the existing shareholders, that it is not required for a company to issue new 
shares for the price to go up or down and that most trading of shares 
consists of existing shareholders selling to people who have dollars” +(A#-%!
V)/8#7  
 
=$(-Y@$(@>0(:&",$?(&,#&A(#$&?A*("$,6$&"%,#(6&>("&A(6%$,"Q&"%0%I,6-%&
(>&B(01&,61&#?0I%"&&

 
Sources: The Gold Standard Institute, Sharelynx.com, Erste Group Research!
&
7>&-()"#%&$.%&#)**0Q&(>&"%-Q-0%1&B(01&.,#&?6-"%,#%1&#?B6?>?-,6$0Q&
$."()B.()$&$.%&H)00&A,"Y%$C&V/%!$%!4%-$?#4!/4!64!$7%#-#4%$7=!%<6%!%<#!4/,,)0!
<64!(7)0!$79-#64#*!86-=$76))0!4$79#!122G:!$7!4,$%#!(5!6!*-64%$9!$79-#64#!$7!
%<#!,-$9#>!M<$4!9(/)*!8#67!%<6%!%<#!86-?#%!<64!=(%%#7!/4#*!%(!6!<$=<#-!
,-$9#:!%(!%<#!#U%#7%!%<6%!7#;!4#))#-4!;$))!(7)0!9(8#!5(-;6-*!6%!4/A4%67%$6))0!
<$=<#-!,-$9#4>!;.?#&1?#$"?H)$?(6&?61?-,$%#&$.,$&B(01&.(01?6B#&,"%&
B",1),00Q&A(I?6B&>"(A&:%,Y&$(&#$"(6B&.,61#C!
!
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Sources: World Gold Council, Bloomberg&
!
b)$&:.,$&?#&$.%&?A*0?-,$?(6&(>&$.,$^&]<#7#@#-!6!4#))#-!4#))4:!%<6%!8#674!
%<6%!=()*!<64!<$%!%<#$-!-#4#-@6%$(7!,-$9#:!4(!%<#0!4#))!%(!6!A/0#-![!;<(!
$7<#-#7%)0!<64!6!<$=<#-!-#4#-@6%$(7!,-$9#!*#8(74%-6%#*!A0!<$4!;$))$7=7#44!%(!
A/0!6%!%<6%!,-$9#>&;.?#&A%,6#&$.,$&0,"B%&#,0%#&?A*"(I%&$.%&A,"Y%$&
#$")-$)"%C&

M(6-0)#?(6&

;.%&B(01&A,"Y%$&#.()01&$.%"%>("%&H%&#%%6&,#&,6&?6$%B",$%1&A,"Y%$C!]#!
A#)$#@#!%<6%!%<#!4#=-#=6%$(7!$7%(!677/6)!,-(*/9%$(7!67*!%(%6)!-#4#-@#4!$4!
$79(--#9%!67*!)#6*4!8670!676)04%4!%(!%<#!;-(7=!9(79)/4$(7>!3))!4(/-9#4!(5!
4/,,)0!6-#!#d/$@6)#7%:!=$@#7!%<6%!#@#-0!6@6$)6A)#!(/79#!(5!=()*!$4!$7!*$-#9%!
9(8,#%$%$(7!;$%<!(%<#-!(/79#4:!-#=6-*)#44!(5!;<#%<#-!%<$4!4,#9$5$9!(/79#!
;64!,-(*/9#*!\:222!0#6-4!6=(!(-!%<-##!8(7%<4!6=(!(-!9(74$4%4!(5!-#909)#*!
*#7%6)!=()*>!;.%&,66),0&B(01&*"(1)-$?(6&(>&-0(#%&$(&2D_33&$(66%#&?#&
$.%"%>("%&(>&6(&#?B6?>?-,6$&"%0%I,6-%&$(&$.%&*"?-?6BC&!
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'(01&?#&A(6%QD&6($.?6B&%0#%&
&
F,6Q&,&aA("%&("&0%##c&H?B&*.?0(#(*.%"&.,#&",-Y%1&.?#&H",?6&,#&$(&:.Q&
A(6%Q&.,#&I,0)%C&3-$4%(%)#!;64!(5!%<#!(,$7$(7!%<6%!=((*!8(7#0!4<(/)*!
9(8#!;$%<!@#-0!<$=<!,-(*/9%$(7!9(4%4!4(!64!%(!$7*/9#!,#(,)#!%(!6%%69<!@6)/#!
%(!$%>!Z#!9)6$8#*!%<6%!#@#-0A(*0!;(/)*!<6@#!%(!699#,%!$%!64!8#674!(5!
,608#7%:!@6)/#!4%(-#:!67*!@6)/#!A#79<86-?>!3)(7=!%<(4#!)$7#4!,-#4#7%#*!A0!
3-$4%(%)#:!A64$96))0!67!679$#7%!=()*!A/=:!%<#!(7)0!86%#-$6)4!%<6%!;(/)*!5$%!%<$4!
*#49-$,%$(7!;#-#!=()*!67*!4$)@#-J\>!X6-U$4%4!;(/)*!<6$)!%<#!-#5#-#79#!%(!
,-(*/9%$(7!9(4%4:!A/%!O)6%(!5(/7*!6!A#%%#-!#U,)676%$(7a!5-(8!<$4!,($7%!(5!
@$#;:!8(7#0!<6*!7(!$7%-$74$9!@6)/#!#U9#,%!%<#!(7#!%<6%!$%!;64!=$@#7!A0!
,#(,)#>!M<$4!-#8$7*4!/4!(5!%<#!86-=$76)!%<#(-0!(5!@6)/#!,-(,(4#*!A0!%<#!
3/4%-$67!"9<(()!(5!T9(7(8$94>!
!
“People value units of money because of their expected purchasing power; 
money will allow people to receive real goods and services in the future, 
and hence people are willing to give up real goods and services now in 
order to attain cash balances. Thus the expected future purchasing power 
of money explains its current purchasing power.”44  
!
P6-)!X#7=#-!#U,)6$7#*!%<#!#8#-=#79#!(5!8(7#0!64!-#4/)%!(5!6!<$4%(-$96)[
#@()/%$(76-0!,-(9#44!*#-$@#*!5-(8!A6-%#-!%-6*#>!B7!<$4!O-$79$,)#4!(5!
T9(7(8$94!^&HY&_!<#!;-$%#4a!DMoney is not the product of agreement of 
economic individuals, or even the product of a legislative act. It is no 
invention made by the people. Gaining an ever greater insight into their 
economic interests, the economic individuals in countries everywhere at the 
same time also realised that by relinquishing goods of lower marketable 
value for those of higher marketable value they would further their own 
economic end significantly. This is how money was created at many 
independent cultural centres along the ongoing development of the 
economy.E!JL!
!
B7!<$4!<6A$)$%6%$(7!%-#6%$4#!DM<#!M<#(-0!(5!X(7#0!67*!P-#*$%E:!C/*;$=!@(7!
X$4#4!8676=#*!%(!-#4()@#!6!,#-4$4%#7%!9$-9/)6-!6-=/8#7%!(5!#9(7(8$94!$7!
67!6!,-$(-$:!*#*/9%$@#!;60>!M<#!9$-9/)6-!6-=/8#7%!;64a!DThe people demand 
money because it has purchasing power, and it has purchasing power, 
because the people demand itE!JR>!M<$4!4%6%#8#7%!$4!(5!9(/-4#!6!%6/%()(=0>!
M<#-#5(-#:!X$4#4!$7%-(*/9#*!%<#!%$8#!569%(-!$7%(!<$4!9(79#,%>!399(-*$7=!%(!
<$8:!%<#!#U,#9%6%$(7!(5!5/%/-#!,/-9<64$7=!,(;#-!(5!8(7#0!9-/9$6))0!*#,#7*4!
(7!%<#!?7(;)#*=#!6A(/%!%(*60Q4!,/-9<64$7=!,(;#->!M(*60Q4!,/-9<64$7=!
,(;#-!$7!%/-7!967!A#!#U,)6$7#*!A0!0#4%#-*60Q4!,/-9<64$7=!,(;#->!3%!%<#!#7*!
(5!%<#!-#=-#44$(7!;#!%<#-#5(-#!<6@#!%(!5$7*!6!=((*!%<6%!;64!=#7#-6))0!
7##*#*!67*!968#!;$%<!67!$7*/4%-$6)!/4#>!M<$4!8#674!%<6%!8(7#0!<64!
*#@#)(,#*!5-(8!6!%67=$A)#!=((*>!M<$4!6)4(!$79)/*#4!%<#!*#867*!5(-!e#;#))#-0!
67*!%</4!=()*>!399(-*$7=!%(!X$4#4!(7)0!=((*4!;$%<!6!=#7#-6))0!699#,%#*!
/%$)$%0!@6)/#!967!%/-7!$7%(!=#7#-6))0!699#,%#*:!76%/-6)!8(7#0>!'()*!67*!4$)@#-!
;#-#!6)-#6*0!/4#*!64!e#;#))#-0!A#5(-#!%<#0!644/8#*!%<#$-!8(7#%6-0!
5/79%$(74>!!
!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
43 Please refer to “Blind men looking at money”, GK Research, Charles Gave 
44 Please refer to “The Origin of Money and Its Value “, Robert Murphy, 
http://mises.org/daily/1333 
45 Please refer also to “Geld und Inflation – Die Sicht der Wiener Schule” (Money and inflation – 
the point of view of the Vienna School), Gregor Hochreiter, July 2008 
46 Please refer to “Feld: Direkter Tausch/Indirekter Tausch (Arbeitsteilung) und das 
Regressionstheorem“ (Field work: direct / indirect barter (division of labour) and the regression 
theorem), Freemind blog!
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!
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N--("1?6B&$(&F?#%#D&*,#$&%E*%"?%6-%&?#&$.%&1%-?#?I%&>,-$("&>("&>)$)"%&
$")#$&?6&A(6%$,"Q&#$,H?0?$QC&
!
;.%&$")#$&?6&$.%&#$,H?0?$Q&,61&>)$)"%&*)"-.,#?6B&*(:%"&?#&%##%6$?,0&>("&
$.%&I,0)%&A%,#)"%A%6$&(>&A(6%QC!399(-*$7=!%(!%<#!-#=-#44$(7!%<#(-#8!
,#(,)#!(7)0!%-/4%!$7!8(7#0!64!)(7=!64!$%!(55#-4!6!9#-%6$7!*#=-##!(5!465#%0!;$%<!
-#=6-*!%(!$%4!5/%/-#!4/,,)0!67*!%</4!%(!$%4!5/%/-#!,/-9<64$7=!,(;#->!!
!
“Gold was not selected arbitrarily by governments to be the monetary 
standard. Gold had developed for many centuries on the free market as the 
best money; as the commodity providing the most stable and desirable 
monetary medium.” X/--60!+(%<A6-* 
!
G.Q&.,I%&B(01&,61&#?0I%"&-(A%&()$&(6&$(*&,#&A(6%Q&,>$%"&,00&$.(#%&
-%6$)"?%#^&B7!<$4!#U,)676%$(7:!+(0!.64%-68!-#5#-4!%(!%;(!^6)4(!
67%<-(,()(=$96))0!,-(@6A)#_!A64$9!</867!7##*4a!%<#!6,,-#9$6%$(7!(5!A#6/%0!
67*!%<#!</867!;$))!%(!4/-@$@#>!M<#!%;(!8#%6)4!%<#-#5(-#!46%$450!%;(!
-#d/$-#8#7%4!%<6%!6-#!4$%/6%#*!6%!%<#!@#-0!A(%%(8!67*!6%!%<#!@#-0!%(,!(5!
F,#0(:f#&.?%","-.Q&(>&6%%1#C&!
!

!
Source: Wikipedia 
!
;.%#%&$:(&6%%1#&,"%&$(1,Q&,#&#$"(6B&,#&$.%Q&)#%1&$(&H%&$.()#,61#&(>&
Q%,"#&,B(C!F->!V#-76-*!O69#))6:!5(-8#-!O-#4$*#7%!(5!%<#!38#-$967!
O409<(676)0%$9!"(9$#%0:!,($7%4!(/%!%<6%!%<#!;$))!%(!4/-@$@#!$4!%<#!8(4%!
$8,(-%67%!*-$@#-!$7!76%/-#>!399(-*$7=!%(!O69#))6!,#-4(76)!4/-@$@6)!^67*!$7!
%/-7!%<#!4/-@$@6)!(5!%<#!4,#9$#4_!*(8$76%#4!#@#-0%<$7=!#)4#>!P(7%$7/$7=!
6)(7=!%<$4!%-6$7!(5!%<(/=<%:!%<#!,-(%#9%$(7!(5!(7#Q4!46@$7=4!67*!%<#!
#U,#9%6%$(7!(5!-#9#$@$7=!6!-#;6-*!5(-!%<$4!*#5#--6)!(5!9(74/8,%$(7!6)4(!
9(74%$%/%#!#)#8#7%6-0!8(%$@#4JY>!;.?#&,0#(&%E*0,?6#&$.%&6%%1&>("&,&#$,H0%&
A%,6#&(>&#,I?6BC&&
!
E>>the most marketable goods will gradually be selected as the media for 
exchange. As they are more and more selected as media, the demand for 
them increases, and so they become even more marketable…eventually 
one or two commodities are used as general media…and these are called 
money “ X/--60!+(%<A6-*!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
47 Please refer to “Eureka! When Gold Struck Me”, Andre Sharon”, 321gold.com 
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[!$%!<64!%(!A#!#64$)0!*$@$4$A)#!$7%(!4%67*6-*$4#*!/7$%4!
[!$%!<64!%(!A#!7#=(%$6A)#!
[!$%!<64!%(!A#!#64$)0!%-674,(-%6A)#JH!
[!$%!<64!%(!A#!*/-6A)#!67*!,-69%$96))0!$7*#4%-/9%$A)#!
[!$%!<64!%(!9(8#!;$%<!6!)(7=!%-69?!-#9(-*!(5!/7$@#-46)!699#,%679#JG!
[!$%!<64!%(!A#!#64$)0!-#9(=7$46A)#!67*!5/)5$))!9#-%6$7!9-$%#-$6!%<6%!967!A#!#64$)0!
@#-$5$#*!
[!$%!<64!%(!<6@#!6!<$=<!@6)/#!*#74$%0!^$>#>!<$=<!@6)/#!i!;#$=<%!67*!@()/8#_!
[!%<#!#U$4%$7=!<()*$7=4!<6@#!%(!A#!)6-=#!-#)6%$@#!%(!%<#!677/6)!$79-#8#7%4!
^<$=<!4%(9?[%([5)(;!-6%$(_!
[!$%!<64!%(!9(8#!;$%<!)(;!4%(-6=#!9(4%4!
[!$%!<64!%(!9(8#!;$%<!)(;!%-674,(-%6%$(7!9(4%4!
@&,61&0,#$&H)$&6($&0%,#$D&?$&A)#$&1%>Q&",61(A&"%*0?-,$?(6&
!
M<#-#!6-#!7/8#-(/4!=((*4!%<6%!46%$450!4(8#!(5!%<#4#!9-$%#-$6:!A/%!(60Q&B(01&
,61&#?0I%"&#,$?#>Q&,00&(>&$.%AC&
!
DMoney is a medium of exchange. It is the most marketable good which 
people acquire because they want to offer it in later acts of interpersonal 
exchange… This is its only function. All other functions which people 
ascribe to money are merely particular aspects of its primary and sole 
function, that of a medium of exchange.” C/*;$=!@(7!X$4#450 
! !

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
48 In the past, cattle used to be a popular means of exchange. pecunia, the Latin word for 
money, is derived from pecus, which means cattle. The Indian rupee is named after “rupa”, the 
term for drove  
49 Which is why bit coins or rhodium bullions will probably never achieve monetary status  
 

50 Ludwig von Mises: Human Action, page 401!
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;.%&,1I,6$,B%#&(>&,&B(01&#$,61,"1&&
&
“A gold standard means one thing, and only one thing: it means that gold is 
the measure of value“, O<$)$,!V6-%(7  
!
56&.?#&H((YD&S`(6%#$&F(6%QSD&P(.6&;(A0?6#(6&%E*0,?6#&1%#-"?*$?I%0Q&
.(:&?6>0,$?(6&B",1),00Q&-,)#%#&$)"H)0%6-%#&,61&%I%6$),00Q&-.,(#C!Z#!
)$?#74!%<#!8(7#%6-0!404%#8!%(!67(%<#-!$8,(-%67%!404%#8!(5!8#64/-#8#7%:!
$>#>!time>!Z#!64?4!;<6%!;(/)*!<6,,#7!$5!V$=!V#7!$7!C(7*(7!;#-#!%(!A#9(8#!
%<#!699#,%#*!4%67*6-*!5(-!8#64/-$7=!%$8#!67*!$5!*/#!%(!6!56/)%!$%!;(/)*!
-#*/9#!%<#!)#7=%<!(5!#@#-0!8$7/%#!A0!(7#!4#9(7*>!M<#!9(74#d/#79#4!;(/)*!
A#!*#@64%6%$7=>!X(-#!67*!8(-#!69%$@$%$#4!;(/)*!<6@#!%(!A#!5$7$4<#*!;$%<$7!
67!#@#-!4<(-%#-!,#-$(*!(5!%$8#:!49<#*/)#4!;(/)*!=-6*/6))0!9())6,4#:!67*!
,#(,)#!;(/)*!-#644#44!67*!-#6--67=#!%<#$-!,-$(-$%$#4>!T@#-0%<$7=!;(/)*!
4,##*!/,:!67*!%$8#!,-#5#-#79#4!;(/)*!$79-#64#>!N--("1?6B&$(&;(A0?6#(6D&
,&#?A?0,"&#-%6,"?(&?#&$")%&>("&$.%&,H#%6-%&(>&,&B(01&#$,61,"1C!!
!
Z(;6-*!V/55#%%!(79#!96))#*!%<#!=()*!4%67*6-*!6!4$)#7%!;6%9<*(=:!;<$9<!
,-#@#7%#*!/7)$8$%#*!,/A)$9!4,#7*$7=L&>!M<$4!4##84!%(!A#!(7#!(5!$%4!9#7%-6)!
6*@67%6=#4:!67*!$%!$4!,-(A6A)0!6)4(!%<#!-#64(7!;<0!$%!$4!7(%!#U69%)0!6!
56@(/-$%#!68(7=!,()$%$9$674>!3!=()*!4%67*6-*!$4!6)4(!$7*#,#7*#7%!(5!%<#!
@6-$(/4!*$55#-$7=!#9(7(8$9!9(7@$9%$(74!(5!=(@#-78#7%4>!34!C/*;$=!X$4#4!
46$*:!”The importance of the gold currency for internal traffic is the fact that 
it liberates the creation of the purchasing  power of the monetary unit from 
the fluctuating economic philosophies held dear by changing political 
majorities and parties. The pegging of the monetary value to the value of 
gold sets up a dam against any and all efforts of favouring certain social 
strata at the expense of other strata via monetary measures.”!L1 '()*!8#674!
5-##*(8!S!6!7(%$(7!6)4(!<$=<)$=<%#*!A0!%<#!569%!%<6%!C#7$7:!X/44()$7$:!67*!
Z$%)#-!A677#*!,-$@6%#!=()*!(;7#-4<$,!6%!%<#!(/%4#%!(5!%<#$-!*$9%6%(-4<$,4L\>!
&
'(01&,61&*%,-%&,"%&?6#%*,",H0Q&0?6Y%1C&F/-$7=!%<#!&22!0#6-4!65%#-!%<#!
f6,()#(7$9!;6-4!%<#-#!;#-#!5#;#-!;6-4!%<67!6%!670!(%<#-!,#-$(*!$7!<$4%(-0!
A#5(-#q!%<#!,<64#!;64!6)4(!96))#*!D%<#!&22!0#6-4!(5!,#69#E>!")6@#-0!;64!
6A()$4<#*:!67*!%<#!;(-?$7=!9)644!;64!=$@#7!699#44!%(!49<(()!#*/96%$(7:!
<(8#4:!67*!%<#!9-#6%$(7!(5!644#%4LJ>!B7!&G&J!%<#!;(-)*!6A67*(7#*!%<#!=()*!
4%67*6-*:!A#96/4#!%<#!T/-(,#67!=(@#-78#7%4!9(/)*!7(%!655(-*!%(!5$=<%!6!
;6-!=$@#7!%<#!-#4%-$9%$(74!(5!%<#!4%67*6-*>!]$%<(/%!6A67*(7$7=!%<#!=()*!
4%67*6-*:!]]B!;(/)*!<6@#!,-(A6A)0!)64%#*!(7)0!6!5#;!;##?4:!A#96/4#!
7(A(*0!9(/)*!<6@#!5/7*#*!%<#!;6->!M<#!=()*!4%67*6-*!$4!%<#-#5(-#!67!
(Ae#9%$@#!8#64/-#!(5!*$49$,)$7#!5(-!,()$%$94!67*!,/A)$9!5$7679#4!64!;#))!64!6!
4%-6$%!e69?#%!5(-!A/*=#%!,()$9$#4>!B%!$4!9(8,)#%#)0!A6-#!(5!670!,6-%0!$7%#-#4%!(-!
A$64>!
!
T7=)67*!<6*!6!=()*!4%67*6-*!$7!,)69#!5-(8!&Y&Y!%(!&G&J!^A-$#5)0!$7%#--/,%#*!
A0!%<#!f6,()#(7$9!;6-4_>!V0!%<#!#7*!(5!%<#!&G%<!9#7%/-0!%<#!5$@#!8(4%!
$7*/4%-$6)$4#*!67*!;#6)%<$#4%!76%$(74!<6*!5())(;#*!4/$%>!]<0`!]<#7!T7=)67*!
<6*!6!9/--#790!9(@#-#*!A0!=()*:!$%!8676=#*!%(!6%%-69%!96,$%6):!%#9<7()(=0:!
67*!)6A(/-!5-(8!6-(/7*!%<#!;(-)*>!B%!;64!%<#!/7)$8$%#*!%-/4%!$7!%<#!=()*!
9/--#790!%<6%!86*#!%<#!B7*/4%-$6)!+#@()/%$(7!67*!T7=)67*Q4!-$4#!%(!6!;(-)*!
,(;#-!,(44$A)#>!!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
51 Please refer to “The gold standard acted as a silent watchdog to prevent unlimited public 
spending", Howard Buffett 
52 Please refer to “Die Goldwährung und ihre Gegner“ (The gold currency and its enemies), 
Neue Freie Presse, December 1931 
53 Please refer to “In Gold we Trust 2011”, Erste Group Research 
54 Please refer to Karl Polanyi “The Great Transformation“!!
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“The inflation of money is 
followed by the inflation of the 
perception of value. This means 
that they tend towards 
indifference and eventually 
disintegrate altogether. What 
the economists call ‘time 
preference’, is subject to 
dramatic changes. The focus 
shifts to the ‘here and now’ – to 
hell with the future.”&+(0,61&
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“History is a teacher nobody 
listens to”,&7$$(&I(6&
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Sources: Lewis E. Lehrman, edited and shortened from John D. Muelller, Redeeming Economics (ISI Books, 2010) 
 
N--("1?6B&$(&+(Q&P,#$",A]]&$.%&<6?$%1&=$,$%#&,61&!6B0,61&-,6&0((Y&
H,-Y&(6&,&*%"?(1&(>&j(?6$&*"?-%&#$,H?0?$Q&(>&J]3&Q%,"#C&B7!T7=)67*!%<#!POB!
$7!&Y&Y:!%<#!5$-4%!0#6-!(5!%<#!=()*!4%67*6-*:!;64!&22>!M<$4!;64!#d/6)!%(!$%4!
)#@#)!(5!&G\2>!P(74/8#-!,-$9#4!6%!%<#!A#=$77$7=!(5!]]BB!;#-#!)(;#-!%<67!$7!
&H22LR>!g-(8!&H12!%(!&G&J:!9(74/8#-!,-$9#!$75)6%$(7!$7!%<#!b"3!;64!2K>!
 
;.%&?1%,&(>&,&-)""%6-Q&:?$.()$&,&>?E%1&B(01&*%BB?6B&,61&-(I%"&:()01&
*"(H,H0Q&.,I%&H%%6&)6$.?6Y,H0%&433&Q%,"#&,B(C&X/9<!64!%<#!$*#6!(5!6!
=()*!4%67*6-*!4(/7*4!%(*60>!M(*60!#@#7!%<#!7(%$(7!%<6%!(7)0!$7!&GY&!#@#-0!
b"F!\L!;64!A69?#*!A0!(7#!(/79#!(5!=()*!4(/7*4!6A4/-*>!V/%!;#!A#)$#@#!
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55 Please refer to Roy Jastram, “The Golden Constant” 
56 Please refer to Roland Baader  „Der papierene Selbstmord“ (The paper suicide), 
Eigentümlich frei, March 2008!

SEvery country, even the 
poorest one, is able to hold 
on to the gold currency, and 
every country – and 
especially the poorest one – 
has to hold on to the gold 
currency. Because it is the 
gold currency alone that 
allows poor countries to 
create a production base by 
attracting foreign capital.“&&
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57 Please refer to Special Report Gold 2011, Erste Group Research 
58 Please refer to Wikipedia ad Charles de Gaulle 
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diligence in accounting for the gold reserves, which are partially stored 
abroadE>!B7!6**$%$(7:!$%!4/==#4%#*!%<#!-#,6%-$6%$(7!(5!%<#!=()*!-#4#-@#4>!
B7*##*:!%<#!'#-867!9#7%-6)!A67?!^V/7*#4A67?_!6%!%<#!8(8#7%!5/))0!-#)$#4!
(7!%<#!644/-679#!(5!%<#!@6-$(/4!9#7%-6)!A67?4!;<#-#!$%!4%(-#4!$%4!=()*!
-#4#-@#4!^$>#>!f#;!k(-?:!O6-$4!67*!C(7*(7_:!A/%!%<#!A/))$(7!$4!7(%!,<04$96))0!
699(/7%#*!5(->!M<#!'#-867!V/7*#4-#9<7/7=4<(5!<64!7(;!-#9(88#7*#*!
67!677/6)!6/*$%!(5!%<#!=()*!-#4#-@#4!4%(-#*!6A-(6*>!M<#!'#-867!9#7%-6)!
A67?!<64!4(!56-!-#e#9%#*!%<$4!-#9(88#7*6%$(7:!4%6%$7=!%<6%!$%!;64!$7!7(!
*(/A%!-#=6-*$7=!%<#!$7%#=-$%0!(5!%<#!5(-#$=7!4%(-6=#!4$%#4>!!
!
;.%&?6?$?,$?I%&S`(0$&)6#%"&'(01&.%?AT&a+%*,$"?,$%&()"&'(01c&.,#&A,1%&
A("%&-(6-"%$%&1%A,61#C&B%!96))4!5(-!6!5/))!67*!$7*#,#7*#7%)0!%#4%$5$#*!
,<04$96)!6/*$%!(5!%<#!'#-867!=()*!-#4#-@#4!6%!6))!4%(-6=#!)(96%$(74>!
X(-#(@#-!$%!*#867*4!%<#!-#,6%-$6%$(7!(5!%<#!=()*!4%(-#*!6A-(6*!$7!*/#!
9(/-4#!4(!64!%(!69<$#@#!%<#!(,%$(7!(5!6!,6-%$6)!9(@#-!(5!6!5/%/-#!9/--#790>!
M<#!$7$%$6%$@#!6)4(!*#867*4!%<#!#4%6A)$4<8#7%!(5!6!4,#9$6)!A6)679#!4<##%!
4%6%/4!5(-!%<#!=()*!-#4#-@#4:!%(!A#!)6$*!*(;7!A0!9(74%$%/%$(76)!)6;:!$7!(-*#-!%(!
,-(%#9%!%<#!-#4#-@#4!5-(8!%<#!-$4?!(5!;-$%#[(554!-#4/)%$7=!5-(8!%<#!*-686%$96))0!
*#%#-$(-6%#*!d/6)$%0!(5!%<#!A6)679#!4<##%!(5!%<#!'#-867!9#7%-6)!A67?!4$79#!
122H>!!
!
+%#?#$,6-%&.,#&,0#(&%A%"B%1&?6&$.%&<6?$%1&m?6B1(A&?6&$.%&#.,*%&(>&
$.%&Sb)Q&b"?$,?6f#&'(01&b,-YT&-,A*,?B6]O:!65%#-!\GL!%(77#4!(5!=()*!;#-#!
4()*!/7*#-!'(-*(7!V-(;7!64!P<679#))(-!(5!%<#!TU9<#d/#->!M<#!6@#-6=#!
46)#4!,-$9#!;64!b"F!1YLi(/79#>!P/--#7%)0!%<#!bm!(;74!8(-#!%<67!\&2!
%(77#4!(5!=()*:!$>#>!&Y>RK!(5!%(%6)!9#7%-6)!A67?!-#4#-@#4>!M<$4!,/%4!%<#!bm!6%!
\J%<!,)69#!$7!%#-84!(5!,#-!96,$%6!<()*$7=4>!M<#!$4)67*!4%6%#!(5!3-/A6:!5(-!
#U68,)#:!<()*4!4$U!%$8#4!64!8/9<!=()*!,#-!96,$%6>!!
! !

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
59 Please refer to “Buy Britain’s Gold Back”, Jan Skoyles, The Real Asset Co 
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Sources: Hoisington, Bureau of Economic Analysis, Federal Reserve, Census Bureau&
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“The United States is facing an untenable fiscal situation due to the 
combination of high fiscal deficits, an aging population and rapid growth in 
government-provided healthcare benefits. IMF and Congressional Budget 
Office forecasts imply that U.S. debt will rise rapidly relative 
to GDP in the medium to long term”>!M<$4!$4!%<#!A#=$77$7=!(5!6!;(-?$7=!
,6,#-!A0!%<#!BXg!96))#*!D37!376)04$4!(5!b>">!g$496)!67*!'#7#-6%$(76)!
B8A6)679#4a!]<(!]$))!O60!67*!Z(;`sR2>!!
!
M<#!VB"!$4!#d/6))0!/7#7%</4$64%$9a!DThe debt problem facing advanced 
economies is even worse than we thought… Debt is rising to points that are 
above anything we have seen, except during major wars. Public debt ratios 
are currently on an explosive path in a number of countries. These countries 
will need to implement drastic policy changes. Stabilization might not be 
enough”61!
 
t!67*!%<#!P(7=-#44$(76)!V/*=#%!j55$9#!^PVj_!;6-74a “The explosive path 
of Federal debt underscores the need for major changes to current 
policies”62 !
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
60 http://www.imf.org/external/pubs/ft/wp/2011/wp1172.pdf 
61 Please refer to “The real effects of debt”, Cecchetti, Mohanty und Zampolli, Bank for 
International Settlements, August 2011 
62 Please refer to CBO 2012 Long-Term Budget Outlook, June 2012 
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!
9%H$&(>&*"?I,$%&.()#%.(01#&K&>?6,6-?,0&?6#$?$)$?(6#&K&-(A*,6?%#&,61&
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!
Sources: Datastream, Bloomberg, OECD, Erste Group Research 
&
N--("1?6B&$(&7!M9&$.%&<=N&"%,-.%1&433g&(>&,BB"%B,$%&*)H0?-&1%H$&?6&
$%"A#&(>&'9L&0,#$&Q%,"C&Z(;#@#-:!$7!%<#!b"!$%4#)5!%<#!*#A%!$4!A-(?#7!*(;7!
$7%(:!68(7=!(%<#-4:!*#A%!<#)*!A0!%<#!,/A)$9:!;<$9<!$4!9/--#7%)0!6%!Y2K!$7!
%#-84!(5!'FO>!M<$4!8#674!$%!<64!*(/A)#*!4$79#!122R>!B7!5$496)!12&&!,/A)$9!
4,#7*$7=!$7!%<#!b"!68(/7%#*!%(!b"F!\:Y22A7:!;<#-#64!-#@#7/#4!;#-#!
56))$7=!4<(-%:!6%!b"F!1:J22A7>!M6U!-#@#7/#4!9(@#-#*!(7)0!RLK!(5!
#U,#7*$%/-#>!+#$7<6-%!67*!+(=(55!96))!%<$4!%<#!DA67=!,($7%E:!6%!;<$9<!%<#!
9(75$*#79#!(5!9-#*$%(-4!(5%#7!%#7*4!%(!9())6,4#>!!
&
M)""%6$&B(I%"6A%6$&1%H$&,#&(>&P)6%&2342&,A()6$&$(&<=9&4]Di33H6C&
M<$4!$4!#d/6)!%(!\22:222!%(77#4!(5!=()*R\>!B7!5$496)!12&&:!b"!=(@#-78#7%!
*#A%!<6*!-#69<#*!b"F!&J:YG2A7:!;$%<!$7%#-#4%!,6$*!68(/7%$7=!%(!b"F!
JLJA7RJ!6%!67!6@#-6=#!-6%#!(5!$7%#-#4%!(5!1>GK>!]$%<$7!%<#!,64%!%;#7%0!0#6-4!
*#A%!<64!$79-#64#*!A0!\L2K:!;<$)#!%<#!$7%#-#4%!A/-*#7!<64!(7)0!-$4#7!A0!
R2K>!B5!$7%#-#4%!-6%#4!;#-#!(7!6!4$8$)6-!)#@#)!64!$7!&GG&:!$7%#-#4%!,6$*!;(/)*!
<6@#!$79-#64#*!%(!b"F!&:122A7>!399(-*$7=!%(!%<#!PVj:!=(@#-78#7%!*#A%!
;$))!-$4#!%(!b"F!12:222A7!A0!12&L>!3%!67!$7%#-#4%!-6%#!(5!LK:!$7%#-#4%!
,608#7%4!;(/)*!%<#7!68(/7%!%(!b"F!&:222A7:!(-!JLK!(5!9/--#7%!%6U!
-#@#7/#4>!
!
]<#7!$79)/*$7=!%<#!*#A%!67*!=/6-67%##4!=$@#7!A0!4%6%#4:!6/%<(-$%$#4:!
,#74$(7!5/7*4:!#%9>:!;#!5$7*!%<6%!%<#!,$9%/-#!(5!#U9#44$@#!*#A%!)((?4!#@#7!
8(-#!*-686%$9>!399(-*$7=!%(!O-(5>!C6/-#79#!m(%)$?(55!%<#!5$496)!=6,:!$>#>!%<#!
5$7679$7=!=6,!A#%;##7!%<#!,-#4#7%!@6)/#!(5!6))!5/%/-#!#U,#7*$%/-#!67*!6))!
5/%/-#!%6U!-#@#7/#4:!68(/7%4!%(!6%!)#64%!b"F!122:222A7>!M<$4!#d/6)4!&J!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
63 1 ton of gold currently priced at USD 51mn, US total debt outstanding as of May 2012: USD 
15,690bn 
64 Please refer to http://www.treasurydirect.gov/govt/charts/charts_expense.htm!
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Source: Congressional Budget Office 
!
;.%#%&>?B)"%#&#()61&#(H%"?6BD&,61&%I%6&A("%&#(&?>&:%&$,Y%&?6$(&
,--()6$&$.,$&$.%&Mb7&%#$?A,$%#&,"%&,0"%,1Q&H,#%1&(6&",$.%"&(*$?A?#$?-&
0(6B@$%"A&>("%-,#$#C&g(-!#U68,)#:!%<#!(55$9#!#U,#9%4!6!*#9)$7#!$7!
/7#8,)(08#7%!%(!L>YK!5-(8!12&Y!(7;6-*4>!g-(8!12&H!%(!12HY!^uu_:!%<#!
/7#8,)(08#7%!-6%#!$4!7(%!4/,,(4#*!%(!-$4#!6A(@#!L>LK>!377/6)!$75)6%$(7!$4!
#U,#9%#*!6%!1>LK!/7%$)!12HY:!67*!7(8$76)!;6=#!=-(;%<!$4!#4%$86%#*!6%!L>JK!
$7!12&J!67*!$4!#U,#9%#*!%(!5)/9%/6%#!;$%<$7!\>YK!67*!6!86U$8/8!(5!RK!
%<#-#65%#-!/7%$)!12HY>!;.%#%&>("%-,#$#&#(A%:.,$&"%A?61&)#&(>&$.%&-(#$&
%#$?A,$%#&*"?("&$(&0,"B%&-(6#$")-$?(6&*"(j%-$#&$.,$&(>$%6&-(A%&?6&,$&
$:?-%&$.%&H)1B%$%1&,A()6$C!
!
F(#$&(>&$.%&Mb7&>("%-,#$#&,"%&?6-0?6%1&$(:,"1&$.%&(*$?A?#$?-C&g(-!
#U68,)#:!$7!.67/6-0!122&!#U,#9%6%$(74!;#-#!4/9<!%<6%!A/*=#%!4/-,)/4#4!
4<(/)*!<6@#!A##7!69<$#@#*!#@#-0!0#6-!/7%$)!12&1>!34!6!-#4/)%:!%<#!PVj!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
65 Please refer to “United States: Selected Issues Paper”, IMF, July 2010 
66 Please refer to “The Long-term Budget Outlook”, Congressional Budget Office, June 2010 
67 Debt held by the public!
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Source: 2011 Financial Report of the U.S. Government 
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68 Financial Report of the U.S. Government for the Fiscal Year 2011 
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Sources: Datastream, Erste Group Research 
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%<#!/-=#790!(5!4)64<$7=!*#A%!67*!=#%%$7=!4%-/9%/-6)!-#5(-84!/7*#-;60>! 
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G%&H%0?%I%&$.,$&?6$%"%#$&",$%#&-,66($K:?00&6($&H%&,00(:%1&$(&"?#%&
#?B6?>?-,6$0QD&1)%&$(&$.%&1?A%6#?(6#&$.%&1%H$&I(0)A%&.,#&,0"%,1Q&
"%,-.%1C!37!$79-#64#!(5!2>LK!,#-!0#6-:!9(8A$7#*!;$%<!7#;!*#A%!(5!b"F!
&:L22A7!,>6>!64!A#5(-#!;(/)*!*(/A)#!%<#!*#A%!(5!%<#!b"!;$%<$7!%<#!7#U%!
*#96*#!%(!b"F!\2:222A7>!B5!$7%#-#4%!-6%#4!;#-#!%(!-$4#!%(!YK:!%<#!*#A%!
4#-@$9#!;(/)*!d/$7%/,)#!(@#-!%<#!7#U%!*#96*#:!%(!b"F!1:222A7>!M(!,/%!%<$4!
7/8A#-!$7%(!9(7%#U%a!%(%6)!%6U!-#@#7/#4!$7!12&&!68(/7%#*!%(!b"F!1:J22A7>!
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<=&;"%,#)"Q&>%1%",0&H)1B%$&Q%,"0Q&?6$%"%#$&%E*%6#%&(6&$.%&1%H$&
()$#$,61?6B&a?6&<=9&H6c&&

!
Sources: Bloomberg, Erste Group Research  
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A#!,-#9#*#*!A0!,-(*/9%$(7!5$-4%>!“Debt is nothing but consumption brought 
forward which will then not take place in the future” 75>!;.%"%&1(%#&6($&#%%A&$(&
H%&,&*,?60%##&$.%",*Q&>("&$.%#%&*"(H0%A#C&G%&H%0?%I%&$.,$&B(01&?#&,6&
%>>%-$?I%&A%1?-?6%C&
!
;.%"%>("%&:%&%E*%-$&?6$%"%#$&",$%#&$(&H%&Y%*$&0(:&>("&,6&%E$%6#?I%&*%"?(1&
(>&$?A%D&:?$.&$.%&V%1&"%A,?6?6B&%E*,6#?I%C!;.?#&?#&(6%&(>&$.%&#$"(6B%#$&
,"B)A%6$#&?6&>,I()"&(>&,&-(6$?6)%1&0(:&("&?61%%1&6%B,$?I%&0%I%0&(>&"%,0&
?6$%"%#$&",$%#&,61&$.)#&>("&,&"?#?6B&B(01&*"?-%C! !

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
74  Please refer to “Boston Consulting Group erwartet generellen Schuldenerlass” (Boston 
Consulting Group expects general cancellation of debt), Rainer Sommer 
75 Hjalmar Schacht 

SIn levying taxes and in 
shearing sheep it is well to 
stop when you get down to 
the skinTD&N)#$?6&7fF,00%Q!

STo think output and income 
can be raised by increasing 
the quantity of money is 
rather like trying to get fat 
by buying a larger beltT&
P(.6&F,Q6,"1&m%6Q%#&?6&,&
0%$$%"&$(&V",6Y0?6&9C&
+((#%I%0$&&
&
!
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V?6,6-?,0&"%*"%##?(6[&$.%&,00%B%1&A,B?-&>("A)0,&
 
“National bankruptcy is a one-off surgical procedure, whereas inflation is an 
ongoing poisoning of the blood.“!g#)$U!"(86-0YR!
!
;.%&A,j("?$Q&(>&G%#$%"6&6,$?(6#&,"%&>,-%1&:?$.&$.%&-.(?-%&(>&"?B?1&
,)#$%"?$Q&A%,#)"%#D&A,##?I%&$,E&.?Y%#D&6,$?(6,0&H,6Y")*$-QD&("&
%E$%6#?I%&>?6,6-?,0&"%*"%##?(6C&V0!%<#!8#%<(*!(5!#U9)/4$(7!;#!967!d/$9?)0!
5$7*!%<#!4/,,(4#*!86=$9!5(-8/)6:!=$@#7!%<6%!%<#!,()$%$96)!$8,)$96%$(74!(5!-$=$*!
6/4%#-$%0!8#64/-#4!67*!*-64%$9!%6U!<$?#4!6-#!)6-=#)0!/7,(,/)6-!67*!4d/6-#)0!
6%!(**4!;$%<!%<#!=(6)!(5!=#%%$7=!-#[#)#9%#*>!j7!%(,!(5!%<6%:!*-64%$9!6/4%#-$%0!
8#64/-#4!%#7*!%(!-#4/)%!$7!4(9$6)!/,<#6@6)>!399(-*$7=!%(!V-$*=#;6%#-!%<#!
5-#d/#790!(5!,-(%#4%4:!4%-$?#4:!67*!4(9$6)!/7-#4%!$79-#64#4!4<6-,)0!64!4((7!
64!677/6)!,/A)$9!4,#7*$7=!$4!9/%!A0!8(-#!%<67!\K!(5!'FOYY>!!
!
G%&,0"%,1Q&1?#-)##%1&>?6,6-?,0&"%*"%##?(6&,#&,&*%">?1?()#&>("A&(>&
"%1?#$"?H)$?(6&0,#$&Q%,"C&'?I%6&$.,$&$.%&#?B6,0#&.,I%&H%-(A%&A("%&
>"%R)%6$&#?6-%&$.%6D&:%&:?00&6(:&1?#-)##&>)"$.%"&,#*%-$#&(>&$.?#&Y?61&(>&
*(0?-QC&g$7679$6)!-#,-#44$(7!6);604!8#674!6!9(8A$76%$(7!(5!$79#7%$@#4!67*!
-#4%-$9%$(74!5(-!A67?4!67*!$74/-679#!9(8,67$#4:!;<$9<!96/4#!%<#!
$7@#4%8#7%!/7$@#-4#!%(!A#!4/A4%67%$6))0!-#*/9#*!5(-!$7@#4%(-4>!M<$4!8#674!
%<6%!96,$%6)!$4!9<677#))#*!6;60!5-(8!%<#!644#%!9)644#4!%<6%!$%!;(/)*!5)(;!$7%(!
$7!6!8(-#!)$A#-6)!#7@$-(78#7%>!M<$4!$4!6)4(!4/,,(4#*!%(!9-#6%#!6!<(8#!
A$64YH>!g$7679$6)!-#=/)6%$(7!9(74%$%/%#4!67!$8,(-%67%!64,#9%>!
!
;.%&*?00,"#&(>&>?6,6-?,0&"%*"%##?(6[&
!

!! "%-$7=#7%!$7@#4%8#7%!9-$%#-$6!^"()@#790!BB:!V64#)!BBB_q!5(-!#U68,)#:!
/7*#-!%<#!,-#%#79#!(5!8(-#!6%%-69%$@#!)$d/$*$%0!-6%$(4:!T/-(,#67!
=(@#-78#7%!A(7*4!*(!7(%!<6@#!%(!A#!/7*#-)6$*!;$%<!#d/$%0!

!! U%B,$?I%&"%,0&?6$%"%#$&",$%#&
!! B7%#-#4%!96,4!^$>#>!-67*(8)0!$8,(4#*:!6-%$5$9$6)!86U$8/8!-6%#4_:!64!6!

-#4/)%!(5!;<$9<!)(7=[%#-8!$7%#-#4%!-6%#4!6-#!4/A4%67%$6))0!)(;#-!%<67!
%<#!5/7*68#7%6)!,$9%/-#!;(/)*!4/==#4%!

!! T4%6A)$4<8#7%!(5!6!8(-#!(-!)#44!*$-#9%!9(7%-()!(5!)#7*$7=!,()$9$#4!
!! f6%$(76)$46%$(74!
!! P6,$%6)!%-67469%$(7!9(7%-()4!^#>=>!P<$76_!
!! V67!(7!/7;67%#*!%-6*$7=!,-69%$9#4:!#>=>!76?#*!4<(-%[4#))$7=!
!! P(8,/)4(-0!A(7*4!
!! V67!(7!%<#!,(44#44$(7!(5!9#-%6$7!644#%4!^=()*`_!
!! ",#9$6)!%6U#4!^5$7679$6)!%-67469%$(7!%6U:!,-(,#-%0!%6U!#%9_!
!! X67$,/)6%$(7!(5!%<#!POB!
!! +$4$7=!*$49-#,6790!A#%;##7!5$7679$7=!9(4%4!5(-!,-$@6%#!<(/4#<()*4!

67*!=(@#-78#7%!
!
!
!
!
!
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
76 Please refer to “Erinnerungen aus meinem Leben”, (Memoirs of my life), Felix Somary 
77 Please refer to “Presenting Bridgewater’s Weimar Hyperinflationary Case Study“, 
Zerohedge.com 
78 Please refer to “Financial Repression Redux”, Carmen Reinhart, Jacob Kirkegaard, M. Belen 
Sbrancia, IMF!

SMake no mistake: We have 
instruments of torture in the 
cellar, and we’re going to 
show them, if necessaryT&
P%,6&M0,)1%&P)6-Y%"&&
!
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U%B,$?I%&"%,0&?6$%"%#$&",$%#&(>&-()"#%&"%1)-%&?6$%"%#$&",$%&%E*%6#%&,61&
%E?#$?6B&1%H$C&b7,(,/)6-!8#64/-#4!4/9<!64!N3M!(-!$79(8#!%6U!<$?#4!(-!
9/%4!$7!,/A)$9!4,#7*$7=!967!%</4!A#!6@($*#*!(-!,(4%,(7#*>!M<$4!8#674!%<6%!
7#=6%$@#!-#6)!$7%#-#4%!-6%#4!6-#!6!%-6745#-!5-(8!46@#-4!%(!*#A%(-4YG>!
399(-*$7=!%(!6!-#,(-%!A0!%<#!BXg:!4(8#!9(/7%-$#4!6-#!$7!6!,(4$%$(7!%(!<67*)#!
$75)6%$(7!-6%#4!(5!/,!%(!RK>!M<#!5())(;$7=!#U68,)#!$))/4%-6%#4!%<#!#U%#7%!(5!
4$)#7%!*$4,(44#44$(7a!6%!4/9<!6!-6%#:!644#%4!;(-%<!Tb+!&:222:222!4<-$7?!%(!
Tb+!LLH:222!;$%<$7!%#7!0#6-4>!!
!
;.%&>?6,6-?,0&A,"Y%$&"%B)0,$?(6#&b,#%0&555&,61&=(0I%6-Q&55&,0#(&*0,Q&,6&
?A*("$,6$&"(0%&B?I%6&$.,$&$.%Q&-(6$,?6&,"$?>?-?,0&?6-%6$?I%#&>("&.(01?6B&
B(I%"6A%6$&H(61#C&M<#!-$4?!;#$=<%$7=!(5!=(@#-78#7%!A(7*4!$44/#*!A0!Tb!
8#8A#-4!$4!W#-(>!g$7679$6)!$74%$%/%$(74!4/9<!64!$74/-679#!9(8,67$#4!67*!
A67?4!6-#!9(#-9#*!A0!%<#!7#;!P6,$%6)!+#d/$-#8#7%4!F$-#9%$@#!$7%(!
8644$@#)0!4%#,,$7=!/,!%<#$-!<()*$7=4!(5!^6))#=#*)0_!465#!=(@#-78#7%!A(7*4:!
=$@#7!%<6%!%<$4!$4!%<#!(7)0!;60!%(!8##%!%<#!-$4?!9-$%#-$6>!D+$4?0E!$7@#4%8#7%4!
4/9<!64!4%(9?4!(-!9(88(*$%$#4!(7!%<#!(%<#-!<67*!<6@#!%(!A#!/7*#-)6$*!;$%<!
#d/$%0>!!
!
V?6,6-?,0&"%*"%##?(6&:,#&*0,Q?6B&,6&?A*("$,6$&"(0%&,#&%,"0Q&,#&,>$%"&
GG55&1)"?6B&$.%&*.,#%&(>&1%H$&"%1)-$?(6C!M<#!b"!8676=#*!%(!9/%!$%4!
*#A%!$7!%#-84!(5!'FO!5-(8!&&RK!%(!RRK!A#%;##7!&GJL!67*!&GLL>!M<#!
6@#-6=#!$75)6%$(7!;64!J>1K:!-#6)!$7%#-#4%!-6%#4!;#-#![2>HK>!V/%!(7#!<64!%(!
A#6-!$7!8$7*!%<6%!%<#!A((8!%<6%!;64!9-#6%#*!A0!-#A/$)*$7=!65%#-!%<#!;6-!;64!
-#4,(74$A)#!5(-!6!)6-=#!,6-%!(5!%<#!#9(7(8$9!/,4;$7=>!B7!6**$%$(7:!
*#8(=-6,<$9!9(7*$%$(74!;#-#!8/9<!8(-#!56@(/-6A)#:!67*!,-$@6%#!<(/4#<()*!
*#A%!;64!9(8,6-6%$@#)0!)(;>&
&

&
9%H$&0?R)?1,$?(6&I?,&>?6,6-?,0&"%*"%##?(6&&

 

&& &&
'(I%"6A%6$&
1%H$K'9L& &&

N66),0&,I%",B%&4OX_@4O]]&
&

&& 4OX]& 4O]]&
4O]]&:?$.()$&u#,I?6B#&>"(A&
"%*"%##?(6u&a%#$?A,$%c&

u56-(A%&>"(A&>?6,6-?,0&
"%*"%##?(6&u&K&'9L& 56>0,$?(6&

3/4%-6)$6! &J\>H! RR>\! &GG>H! R>1! \>H!
V#)=$/8! &&1>R! R\>\! &\1>1! J>R! H>Y!
B%6)0! RR>G! \H>&! H&>G! \>Y! &2>H!
";#*#7!! L1! 1G>R! LG>&! &>H! L!
bm! 1&L>R! &\H>1! 1JR>G! J>L! L>G!
b"3! &&R! RR>1! &J&>J! R:\! J:1!

!
Sources: Carmen Reinhart, Belen Sbrancia, The Liquidation of Government Debt, NBER, 2011 

!
U)A%"()#&*(0?$?-,0&*"($,B(6?#$#&.,I%&-(6>?"A%1&$.%&>,-$&$.,$&>?6,6-?,0&
"%*"%##?(6&:?00&"%*"%#%6$&$.%&#$",$%BQ&(>&-.(?-%&?6&$.%&-(A?6B&Q%,"#C&
m#@$7!]6-4<:!5(-8#-!g#*!=(@#-7(-:!46$*!%<6%!%<#!,()$%$96)!*#9$4$(7[86?#-4!
;#-#!#7%$9#*!A0!%<#!$74%-/8#7%!(5!5$7679$6)!-#,-#44$(7>!B%!<#),#*!*#,-#44!%<#!
,-$9#4!(5!/7;67%#*!644#%4>!]$%<!%<#!<#),!(5!@6-$(/4!$79#7%$@#4!67*!
-#=/)6%$(74:!$7@#4%(-4!4<(/)*!A#!,/4<#*!$7%(!4,#9$5$9!644#%!9)644#4!
^=(@#-78#7%!A(7*4!$7!%<#!5$-4%!)$7#_>!
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
79 Please also refer to “The Liquidation of Government debt“, Carmen M. Reinhart, M. Belen 
Sbrancia, April 2011, IMF 

“Zero interest rates are like 
antibiotics. The 
effectiveness wears off over 
time, you need to take more 
and more to achieve less 
and less, and eventually 
they stop workingT&=?A(6&
F?Y.,?0(I?-.&
!
+%B)0,$?(6#&-"%,$%&
?6-%6$?I%#&$(&.(01&S#,>%T&
B(I%"6A%6$&H(61#&
!
!

“The fact that we now face 
twin deleveraging makes it 
much less likely that 
financial repression will 
coincide with strong growth 
and sustainable asset price 
returns this time.” `,6#&
8("%6W%6& 
!

“Financial repression is a 
tactic that may help get us 
through the week or month 
or year. But it will come at a 
substantial cost to our long-
term prosperityCT&m%I?6&
G,"#.&
!



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!JY!

399(-*$7=!%(!]6-4<:!%<$4!;64!%<#!;-(7=!,()$90:!4##$7=!64!,-$9#4!;#-#!
4#7*$7=!%<#!;-(7=!4$=76)4!%(!86-?#%!,6-%$9$,67%4>!M<$4!;$))!4,##*!/,!%<#!
#-(4$(7!(5!9(75$*#79#>!g-(8!<$4!,($7%!(5!@$#;:!%<#!A$=!#9(7(8$#4!*(!7(%!
<6@#!rating problems:!A/%!debt problems>!T@#-0!,#-9#7%6=#!,($7%!(5!<$=<#-!
$7%#-#4%!-6%#4!;(/)*!%-674)6%#!$7%(!67!$79-#64#!(5!*#A%!4#-@$9#!(5!6!%(%6)!(5!
b"F!&:222A7!(@#-!6!&2k!<(-$W(7H2>!!
!
]6-4<!,($7%#*!(/%!%<6%!%<#!#55(-%4!86*#!%(!8676=#!67*!867$,/)6%#!644#%!
,-$9#4!;#-#!7(%<$7=!7#;>!M<6%!46$*:!<$4%(-0!<6*!4<(;7!%<6%!%<6%!?$7*!(5!
,()$90!;64!(7)0!A/0$7=!%$8#!S!6%!<$=<!,-$9#4!7(!)#44>!G?61(:#&(>&
(**("$)6?$Q&.,1&.,"10Q&%I%"&H%%6&)#%1&$(&1%-?1%&(6D&,61&?A*0%A%6$D&
#$")-$)",0&"%>("A#C&8(6B@$%"A&B"(:$.&#.()01&H%&*"?("?$?#%1&(I%"&
>0%%$?6B&,$$%A*$#&(>&#$,H?0?#,$?(6C!
&
;.%&>(00(:?6B&-.,"$&?00)#$",$%#&$.%&>,-$&$.,$&6%B,$?I%&"%,0&?6$%"%#$&",$%#&
,"%&B0(H,0&6(:&&

!
!
Sources: Erste Group Research, Bloomberg 
!
M.?6,D&$((D&.,#&H%%6&"%#("$?6B&$(&>?6,6-?,0&"%*"%##?(6&#?6-%&2333C!
P6,$%6)!9(7%-()4!67*!7#=6%$@#!$7%#-#4%!-6%#4!,)60!6!9#7%-6)!-()#>!B7!g#A-/6-0!
1221:!$7%#-#4%!-6%#4!;#-#!5$U#*!6%!2>Y1K:!67*!;#-#!%<#7!?#,%!%<#-#!5(-!
6)8(4%!4#@#7!0#6-4>!3%!%<#!A#=$77$7=!(5!122H!^(55$9$6)_!$75)6%$(7!;64!6)-#6*0!
Y>GK:!;<$9<!%-674)6%#*!$7%(!6!7#=6%$@#!-#6)!$7%#-#4%!-6%#!(5![Y>1K>!M<$4!6)4(!
#U,)6$74!;<0!9(74/8,%$(7!9())6,4#*!64!,6-%!(5!P<$7#4#!'FO>!V69?!$7!%<#!
&GH24!$%!<6*!699(/7%#*!5(-!L2K!(5!'FO:!;<$)#!A0!12&2!%<#!4<6-#!<6*!56))#7!
%(!\JK>!M<#!4<6-#!(5!%<#!,/A)$9!4#9%(-!;64!=-(;$7=!,-(,(-%$(76%#)0!(@#-!%<#!
468#!,#-$(*!(5!%$8#H&>!B%!%<#-#5(-#!9(8#4!64!7(!4/-,-$4#!%<6%!P<$76!<64!
8#67;<$)#!;(-?#*!$%4!;60!%(!%<#!%(,!(5!%<#!)$4%!$7!%#-84!(5!=()*!9(74/8,%$(7>!
!
!
!
!
!
!
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
80 Please refer to Kevin Warsh, “The “Financial Repression” Trap”, Wall Street Journal, 
December 2011 
81 Please refer to Hugh Hendry, Eclectica Fund, April 2012 

[R

[J

[1

2

1

J

R

M/
-?
#0

Z
(7
=!
m(
7=

b
"
3
b
m

T/
-(
!6
-#
6

F
#7
8
6-
?

P
<$
76

B7
*$
6

g-
67
9#

B%6
)0

'
#-
8
67
0

",
6$
7

"(
/%
<!
35
-$9
6

P
67
6*
6

X
#U
$9
(

.6
,6
7

";
#*
#7

B4
-6
#)

"(
/%
<!
m(
-#
6

M<
6$
)6
7*

f
#;
!h
#6
)6
7*

P
<$
)#

O(
)6
7*

";
$%W
#-
)6
7*

+
/4
4$
6

+
%,
0&5
6$
%"
%#
$&+
,$
%&
?6
&g
&



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!JH!

+%,0&?6$%"%#$&",$%#&I#C&B(01&*"?-%&?6&M.?6,&!
!

!
Sources: Erste Group Research, Datastream  
!
56&N"B%6$?6,D&L"%#?1%6$&m?"-.6%"&$((Y&)6-(6I%6$?(6,0&A%,#)"%#C&M<#!
(55$9$6)!-6%#!(5!$75)6%$(7!;64!&2K:!6)%<(/=<!-#6)$4%$96))0!$%!4<(/)*!<6@#!A##7!
6-(/7*!1LK>!V/%!4##$7=!64!%<#!V$=!X69!$7*#U:!;<$9<!86?#4!$%!,(44$A)#!%(!
9(8,6-#!;(-)*;$*#!,/-9<64$7=!,(;#-!,6-$%$#4:!-#9(-*#*!67!$75)6%$(7!-6%#!(5!
6)8(4%!12K!67*!%<$4!;64!#d/6)!%(!%;$9#!%<#!(55$9$6)!-6%#!(5!$75)6%$(7:!
X9F(76)*Q4!;64!4$8,)0!D,#-4/6*#*E!%(!)(;#-!$%4!,-$9#4!699(-*$7=)0>!B%!4##84!
%<6%!3-=#7%$76!$4!7(;!%<#!(7)0!9(/7%-0!;<#-#!%<#!9(8,#%$7=!]<(,,#-!6%!
V/-=#-!m$7=!9(4%4!6)8(4%!\2K!8(-#!%<67!%<#!V$=!X69>!M<$4!8#674!(5!
9(/-4#!%<6%:!$5!8(7#0!$4!67!$44/#:!564%!5((*!65$9$(76*(4!860!;67%!%(!(,%!5(-!
%<#!V$=!X69!$7!3-=#7%$76>!;.?#&,6%-1($%&#.(:#&$.%&1%B"%%&(>&
?6I%6$?I%6%##&$.,$&B(%#&?6$(&-(6-%,0?6B&$.%&,-$),0&",$%&(>&*"?-%&
"?#%#&\2C!!
!
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82 Please refer to Flossbach & von Storch – Big Mac Repression 
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DGold goes where the money is; it came to the United States between World 
Wars I and II, and it was transferred to Europe in the post-war period. It then 
went to Japan and to the Middle East in the 1970s and 1980s and currently 
it is going to China and also to IndiaE!.68#4!"%##)!!
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GMO 
84 Please refer to “Wealthy Asia”, CLSA!!
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85 “Ankara will Türken ans Gold“ (Ankara wants the gold of its citizens), Financial Times 
Deutschland, March 2012 
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"When the dollar collapse comes, it will happen two ways: gradually then 
suddenly. That formula, famously used by Hemingway to describe how one 
goes bankrupt, is an apt description of critical state dynamics in complex 
systems. The gradual part is a snowflake disturbing a small patch of snow,  
while the sudden part is the avalanche. The snowflake is random yet the 
avalanche is inevitable. Both ideas are easy to grasp. What is difficult to 
grasp is the critical state of the system in which the random event occurs.  
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5$@#!9(/7%-$#4!9/--#7%)0!699(/7%!5(-!6)8(4%!1HK!(5!=)(A6)!#9(7(8$9!
(/%,/%:!;$%<!6!4<6-,)0!-$4$7=!%#7*#790>!M<#!7#;)0!9-#6%#*!V+BP"!
V67?!$4!4/,,(4#*!%(!5$7679#!*#@#)(,8#7%!,-(e#9%4!$7!#8#-=$7=!
9(/7%-$#4!$7!%<#!5/%/-#>!B7!6**$%$(7:!%<#!$*#6!$4!%(!569$)$%6%#!A$)6%#-6)!
%-6*#!67*!9-#*$%!$7!%<#!)(96)!9/--#790!64!;#))!64!%(!9$-9/8@#7%!%<#!
b"!*())6->!
!

[! B7!j9%(A#-:!P<$76!-#,(-%#*!%<6%!$%!<6*!#7%#-#*!$7%(!5-##!%-6*#!
6=-##8#7%4!;$%<!%<#!3"T3f!8#8A#-4G2:!;$%<$7!%<#!5-68#;(-?!(5!
;<$9<!$%!;(/)*!$7@($9#!$7!0/67>!P<$76!6)4(!677(/79#*!%<6%!$%!;(/)*!
#4%6A)$4<!6!9#7%-6)!A67?!5(-!%<#!#7%$-#!3"T3f!=-(/,:!;$%<!%<#!0/67!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
86 Please refer to Special Report Oil “Nothing to Spare“, Erste Group Research, March 2012 
87 Please refer to “China verschärft globale Devisenattacke” (China steps up global foreign 
exchange attacks), Manager Magazin, 12 March 2012 
88 Please refer to “India to pay gold instead of dollars for Iranian oil”, Debka 
89 Brazil, Russia, India, China, and South Africa  
90 ASEAN member states: Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, 
Philippines, Singapore, Thailand, Vietnam!
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9(74%$%/%$7=!%<#!-#4#-@#!9/--#790>!B7!6**$%$(7!%(!%<#!3"T3f!76%$(74:!
.6,67!67*!"(/%<!m(-#6!;(/)*!6)4(!A#!$7@$%#*!%(!,6-%$9$,6%#!$7!%<#!
9#7%-6)!A67?>!"$79#!%<#!A$)6%#-6)!5-##!%-6*#!6=-##8#7%!5-(8!12&2!
;64!,/%!$7!,)69#:!%<#!%-6*#!@()/8#!A#%;##7!P<$76!67*!%<#!3"T3f!
8#8A#-4!<64!$79-#64#*!4/A4%67%$6))0>!M<#!3"T3f!A)(9!<64!%/-7#*!
$7%(!%<#!%<$-*[8(4%!$8,(-%67%!%-6*$7=!,6-%7#-!5(-!P<$76!^A#<$7*!%<#!
b"!67*!%<#!Tb_>!3"T3f!;67%4!%(!9-#6%#!6!4$7=)#!86-?#%!5(-!$%4!
R2287!9$%$W#74!A0!12&L>!
!

[! P<$76!<64!-#9#7%)0!4$=7#*!6!4;6,!6=-##8#7%!;(-%<!b"F!\&A7!;$%<!
3/4%-6)$6>!B7!,64%!0#6-4!V#$e$7=!<64!#7%#-#*!$7%(!8(-#!%<67!12!4/9<!
A$)6%#-6)!6=-##8#7%4>!!

!
[! B7*$6!67*!.6,67!<6@#!4$=7#*!6!9/--#790!4;6,!6=-##8#7%!;(-%<!

b"F!&LA7!$7!(-*#-!%(!4$8,)$50!A$)6%#-6)!%-6*#>!
!

[! "(/%<!35-$96!<64!6)-#6*0!%6?#7!9(79-#%#!4%#,4!%(!-#,)69#!%<#!b"!
*())6-!64!%<#!56@(/-#*!9/--#790!5(-!$7%#-76%$(76)!%-6*#!%-67469%$(74>!
g-(8!7(;!(7:!%<#!9(/7%-0!;67%4!%(!$7@($9#!$7!P<$7#4#!-#78$7A$!
;<#7!%-6*$7=!;$%<!(%<#-!#8#-=$7=!9(/7%-$#4>!"%67*6-*!V67?:!%<#!
)6-=#4%!35-$967!A67?:!#U,#9%4!%-6*$7=!@()/8#!$7!-#78$7A$!A#%;##7!
P<$76!67*!35-$96!%(!<$%!b"F!&22A7!A0!12&L>!P<$76!4##84!%(!-#=6-*!
"(/%<!35-$96!64!%<#!=6%#!%(!%<#!#7%$-#!35-$967!86-?#%>!
!

[! P<$76!67*!.6,67:!%((:!;67%!%(!$79-#64$7=)0!6@($*!%<#!b"F>!B7!
F#9#8A#-:!O-$8#!X$7$4%#-!]#7!.$6A6(!67*!%<#!.6,67#4#!O-$8#!
X$7$4%#-!f(*6!6=-##*!%(!,-(8(%#!%-6*#!$7!0/67!67*!0#7>!P<$76!<64!
A#9(8#!%<#!8(4%!$8,(-%67%!%-6*$7=!,6-%7#-!5(-!.6,67!^b"F!\J2A7!
,#-!0#6-_>!M<#!%;(!9(/7%-$#4!<()*!%<#!A$==#4%!@()/8#4!(5!b"!
M-#64/-$#4>!M<#-#5(-#:!%<#!$8,(-%679#!67*!408A()$9!,(;#-!(5!%<$4!
,$#9#!(5!7#;4!9677(%!A#!(@#-[#8,<64$4#*>!
!

[! 3%!%<#!A#=$77$7=!(5!12&1:!%<#!"(/%<!38#-$967!6))$679#!3CV3G&!
6=-##*!%(!,-(8(%#!%<#!9(88(7!6-%$5$9$6)!9/--#790!D"bP+TE>!M<#!
$*#6!$4!%(!%-0!%(!6@($*!%<#!/4#!(5!%<#!b"!*())6-!67*!%(!9(7@#-%!,6-%4!(5!
%<#$-!9#7%-6)!A67?!-#4#-@#4!$7%(!%<#!4/9-#>!

=.,6B.,?&M((*%",$?(6&7"B,6?W,$?(6&
!
;.%&=.,6B.,?&M((*%",$?(6&7"B,6?W,$?(6&a=M7c&:?00&-(6$?6)%&$(&*0,Q&,6&
%I%"&A("%&?A*("$,6$&"(0%&?6&$.?#&-(6$%E$C!M<#!(-=67$W6%$(7!9/--#7%)0!
9(74$4%4!(5!%<#!8#8A#-!4%6%#4!P<$76:!+/44$6:!m6W6?<4%67:!m0-=0W4%67:!
M6*W<$?$4%67:!bWA#?$4%67:!67*!4%6%#4!<()*$7=!(A4#-@#-!4%6%/4:!$>#>!X(7=()$6:!
B7*$6:!O6?$4%67:!67*!B-67>!M/-?#0!67*!M/-?8#7$4%67:!68(7=!(%<#-4:!<6@#!
*#9)6-#*!67!$7%#-#4%!$7!e($7$7=>!O6-%7#-4!$7!*$6)(=/#!6-#!6)4(!V#)6-/4:!
35=<67$4%67:!PB":!67*!3"T3f>!
!
M<#!A64$9!=(6)4!(5!"Pj!6-#a!

!! %<#!4%-#7=%<#7$7=!(5!8/%/6)!9(75$*#79#!68(7=!%<#!8#8A#-!4%6%#4!
!! 9((,#-6%$(7!$7!,()$%$96):!49$#7%$5$9:!%#9<7$96):!9/)%/-6):!%(/-$4%:!67*!

#9()(=$96)!6-#64:!$7!%-6*#:!#7#-=0:!67*!%-674,(-%!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
91 ALBA – “Alianza Bolivariana para los Pueblos de Nuestra América” - Bolivarian Alliance for 
the Peoples of Our America!
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!! %<#!9(88(7!#74/-$7=!(5!67*!4/,,(-%!5(-!,#69#!67*!465#%0!
%<-(/=<(/%!%<#!-#=$(7!

F#)$96%#)0:!%<#!-#=$(7!699(/7%4!5(-!6!)6-=#!4<6-#!(5!=)(A6)!=()*!,-(*/9%$(7>!
X(4%!(5!%<#4#!9(/7%-$#4!<6@#!-#9#7%)0!#U,67*#*!%<#$-!=()*!-#4#-@#4!A0!6!
4$=7$5$967%!*#=-##:!64!%<#!5())(;$7=!=-6,<!4<(;4>!!
!
M.,6B%#&?6&-%6$",0&H,6Y&B(01&.(01?6B#&2344&I#C&233i&

&
Sources: WGC, Bloomberg, Erste Group Research  
!
;.%&B(I%"6("&(>&$.%&L%(*0%f#&b,6Y&(>&M.?6,&"%-%6$0Q&#)BB%#$%1&$.%&
-(6$?6)%1&*"(A($?(6&(>&=9+#&(>&$.%&5FVC!Z#!46$*!<#!9(74$*#-#*!%<#8!
%<#!D)$=<%!$7!%<#!%/77#)!%<6%!$4!%<#!-#5(-8!(5!%<#!$7%#-76%$(76)!8(7#%6-0!
404%#8E!G1>!"F+4!6-#!6!8(7#%6-0!/7$%!$7%-(*/9#*!A0!%<#!BXg!%<6%!$4!7(%!
%-6*#*!(7!%<#!5(-#$=7!#U9<67=#!86-?#%4>!M<#!9/--#7%!;#$=<%$7=!$4!64!
5())(;4a!b"F!J&>GK:!Tb+!\Y>JK:!.Ok!G>JK:!67*!'VO!&&>\K>!
!
+(H%"$&F)61%00&,0#(&#)BB%#$%1&$.,$&-%6$",0&H,6Y#&#.()01&>?E&$.%&
%E-.,6B%&",$%#&H%$:%%6&<=9&,61&!<+&?6&("1%"&$(&-"%,$%&,&-)""%6-Q&
,6-.("&-,00%1&S!)"(1(00,"T&OJC&M<#!T/-(*())6-:!;<$9<!;(/)*!699(/7%!5(-!
6)8(4%!L2K!(5!=)(A6)!#9(7(8$9!(/%,/%:!;64!6!9-/9$6)!4%#,!%(;6-*4!%<#!
9-#6%$(7!(5!6!9(88(7!=)(A6)!-#4#-@#!9/--#790:!64!X/7*#))!,($7%#*!(/%>!N$6!
%<#!-#4/--#9%$(7!(5!%<#!"F+4!%<#!T/-(*())6-!9(/)*!4,6;7!%<#!=)(A6)!9/--#790!
BfMj+:!$79)/*$7=!%<#!-#78$7A$>!DBfME!;64!4<(-%!5(-!$7%#-76%$(76):!67*!Dj+E!
4/==#4%#*!%<#!g-#79<!;(-*!5(-!=()*>!!
!
+)##?,D&$((D&:,6$#&$(&,$$,-.&B"%,$%"&?A*("$,6-%&$(&B(01&?6&$.%&
?6$%"6,$?(6,0&-)""%6-Q&#Q#$%AC!g(-!#U68,)#:!3-?6*0!F@(-?#@$9<:!%<#!9<$#5!
#9(7(8$9!6*@$4(-!(5!%<#!m-#8)$7:!86$7%6$7#*!%<6%!+/44$6!;(/)*!4/,,(-%!%<#!
$79)/4$(7!(5!=()*!$7!6!;#$=<%#*!A64?#%!(5!6!7#;!=)(A6)!9/--#790>!M<#!"F+4!
(5!%<#!BXg!4<(/)*!A#!%<#!A64$4!(5!%<#!7#;!9/--#790>!Z#!6)4(!46$*!$%!;64!
)(=$96)!5(-!%<#!-(/A)#:!%<#!0/67:!67*!#4,#9$6))0!=()*!%(!A#!=$@#7!<$=<#-!)#@#)4!
(5!-#)#@679#GJ>!]#!-#=6-*!8(4%!(5!%<#!4/==#4%$(74!;$%<!-#4,#9%!%(!6!8(-#!
$7%#74#!/%$)$46%$(7!(5!"F+4!64!)$%%)#!,-69%$96A)#:!=$@#7!%<6%!%<#0!;(/)*!A#!8#%!
;$%<!6!@#-0!)$8$%#*!;#)9(8#>!=9+#&,"%&1%"?I,$?I%#&(6&1%"?I,$?I%#D&:.?-.&
?#&:.Q&:%&H%0?%I%&$.,$&$.%Q&:()01&6($&,A,##&,&#)>>?-?%6$&0%I%0&(>&$")#$C&

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
92 Please refer to  “China eyes SDR as global currency“, China Daily 
93 Please refer to “Einheitsweltwährung aus der Logik der Zerstörung“ (Common global 
currency from the logic of destruction) , Prof. Thorsten Polleit, eigentümlich frei!
94 Please refer to “Russia backs return to Gold Standard to solve financial crisis“, The 
Telegraph, March 2009 
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9(%#&M.?6,&*0,6&,&B(01@H,-Y%1&"%6A?6H?^&&
!
G%&%E*%-$&$.%&M.?6%#%&-%6$",0&H,6Y&$(&-(6$?6)%&B",1),00Q&
,--)A)0,$?6B&B(01D&,61&:%&$.?6Y&$.,$&?$&A?B.$&H%&*0,66?6B&,&B(01&
H,-Y?6B&>("&$.%&"%6A?6H?C&B5!%<6%!;#-#!%(!<6,,#7:!$7%#-76%$(76)!699#,%679#!
;(/)*!4(6->!f(%!5(-!7(%<$7=!;64!%<#!#7(-8(/4!68(/7%!(5!=()*!-#4#-@#4!$7!
%<#!b7$%#*!"%6%#4!^f>V>!%<#!b"!-#4#-@#4!;#-#!6%!1G:RR\!%(77#4!$7!&GL\_!
6)(7=!;$%<!8$)$%6-0!*(8$7679#!6!9#7%-6)!-#64(7!5(-!%<#!b"!*())6-!A#9(8$7=!
%<#!=)(A6)!-#4#-@#!9/--#790>!
&
=?6-%&$.%&M.?6%#%&-)""%6$&,--()6$&#)"*0)#&.,#&H%%6&(6&,&#$%,1Q&
1%-0?6%D&$.%&:?1%0Q&.%01&(*?6?(6&(>&$.%&A,##?I%&)61%"I,0),$?(6&(>&$.%&
Q),6&#%%A#&$(&H%-(A%&A("%&#)#-%*$?H0%&$(&R)%#$?(6?6B&,#&:%00C&
M<#-#5(-#:!6!d/$9?!$7%#-76%$(76)$46%$(7!;(/)*!86?#!,#-5#9%!4#74#!5-(8!6!
P<$7#4#!,($7%!(5!@$#;>!j55$9$6)4!<6@#!6)4(!9(75$-8#*!%<$4!<0,(%<#4$4>!M<#!
Z#6*!(5!+#4#6-9<!6%!%<#!O#(,)#Q4!V67?!(5!P<$76!-#9(88#7*4!$7@#4%$7=!$7!
=()*!$7!(-*#-!%(!,-(%#9%!67*!*$@#-4$50!P<$76Q4!9/--#790!-#4#-@#4GL>!h<67=!
.$67</6!46$*!%<6%!=()*!;64!%<#!(7)0!465#!<6@#7!5(-!-$4?[6@#-4#!$7@#4%(-4:!
;<#-#64!(%<#-!5(-84!(5!$7@#4%8#7%!5-(8!=(@#-78#7%!A(7*4!%(!,-(,#-%0!;#-#!
)(4$7=!@6)/#E>!B%!;64!7#9#446-0!5(-!%<#!P<$7#4#!=(@#-78#7%!%(!5/-%<#-!
(,%$8$4#!%<#!,(-%5()$(!4%-/9%/-#!(5!$%4!9/--#790!-#4#-@#4>!Z#!6*@$4#*!A/0$7=!
=()*!(7!-#)6%$@#!;#6?7#44>!!
!
3!5(-8#-!9#7%-6)!A67?#-!9)6$8#*!%<6%!b"!M-#64/-$#4!;#-#!7(%!465#!$7!%<#!
8#*$/8!%(!)(7=!%#-8GR>!B7!6**$%$(7:!P<$76!;$))!)6/79<!6!7#;!$7@#4%8#7%!5/7*!
%<6%!;$))!$7@#4%!,6-%4!(5!%<#!8(-#!%<67!b"F!\:222!$7!9/--#790!-#4#-@#4!$7!
#7#-=0!67*!,-#9$(/4!8#%6)4>!OV(P!6*@$4(-!c$6!-#9(88#7*4!<()*$7=!(7)0!
b"F!&:222A7!$7!9/--#790!-#4#-@#4:!;$%<!%<#!-#4%!%(!A#!#6-86-?#*!5(-!
4%-6%#=$9!$7@#4%8#7%4>!Z#!=(#4!(7!%(!4/==#4%!6!B",1),0&?6-"%,#%&?6&B(01&
"%#%"I%#!67*!-#9(88#7*4!,/-4/$7=!6!DA/0!%<#!*$,E!4%-6%#=0!(@#-!67!
#U%#7*#*!,#-$(*!(5!%$8#>!Z#!6)4(!6*@$4#4!OV(P!%(!6**!4$)@#-!%(!%<#!(55$9$6)!
-#4#-@#4GY>!3%!%<#!468#!%$8#:!67!(55$9$6)!(5!%<#!P<$7#4#!P<68A#-!(5!
P(88#-9#GH!46$*!P<$76!4<(/)*!4%#,!/,!$%4!=()*!-#4#-@#4!%(!64!8/9<!64!
H:222!%(77#4>!.$!c$67(767:!<#6*!(5!%<#!P<$7#4#!"%6%#!P(/79$)Q4!"%6%#[
j;7#*!T7%#-,-$4#!"/,#-@$4(-0!V(6-*:!<64!-#9#7%)0!4/==#4%#*!%<6%!P<$76!
-68,!/,!$%4!=()*!-#4#-@#4!;$%<$7!%<#!7#U%!%<-##!%(!5$@#!0#6-4!%(!R:222!%(77#4>!
]$%<$7!%#7!0#6-Q4!%$8#:!P<$76!;(/)*!;67%!%(!(;7!&2:222!%(77#4!(5!=()*>!M<$4!
8#674!%<6%!P<$76!;(/)*!<6@#!%(!A/0!6)8(4%!J2K!(5!677/6)!,-(*/9%$(7!/7%$)!
1212>!;.%&#?B6?>?-,6-%&(>&#)-.&#$,$%A%6$#&-,6&.,"10Q&H%&
(I%"%#$?A,$%1C&!E*%"?%6-%&#.(:#&$.,$&$.%Q&$%61&$(&H%&,--("1%1&:?$.&
$.%&B(I%"6A%6$&,61&*,"$Q&0%,1%"#C&&
!
N--("1?6B&$(&$.%&#$,$?#$?-#&(>&$.%&G("01&'(01&M()6-?0D&$.%&M.?6%#%&
-%6$",0&H,6Y&1?1&6($&A,Y%&,6Q&*)"-.,#%#&?6&2343&("&2344C&j55$9$6)!
-#4#-@#4!;#-#!)64%!-#,(-%#*!$7!./7#!122G!6%!&:2LJ!%(77#4>!M<#!=()*!$8,(-%4!
5-(8!Z(7=!m(7=!68(/7%#*!%(!8(-#!%<67!&22!%(77#4!$7!3,-$)!6)(7#q!$7!%<#!
0#6-!%(!*6%#:!1J2!%(77#4!(5!=()*!<6@#!A##7!$8,(-%#*>!M<#-#!$4!6!9)#6-!
/,;6-*!%-#7*!$7!,)69#a!A#%;##7!X60!12&2!67*!3,-$)!12&&!P<$76!$8,(-%#*!
RR!%(77#4:!67*!6!0#6-!)6%#-!$8,(-%4!;#-#!6%!JHG!%(77#4!S!67!$79-#64#!(5!
RJ2KGG>!B7!%(%6):!$8,(-%4!$7!12&&!68(/7%#*!%(!J1Y!%(77#4!^64!9(8,6-#*!%(!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
95 Please refer to “Chinesischer Notenbanker rät zu Gold“ (Chinese central banker 
recommends gold), Financial Times Deutschland, 27 December 2011 
96 “Treasuries lack safety, Liquidity for China, Yu Yongding says”, Bloomberg, August 2010!
97 Please refer to Zerohedge.com – “China Central Bank Advisor urges increase in official Gold 
and Silver reserves“, January 2011 
98 Please refer to “China should significantly boost gold in reserves“, Reuters, October 2010 
99 Please refer to “Gold Alert“, Sprott Asset Management, June 2012!

“If some lose their whole 
fortunes, they will drag many 
more down with them...believe 
me that the whole system of 
credit and finance which is 
carried on here at Rome in the 
Forum, is inextricably bound up 
with the revenues of the Asiatic 
province. If those revenues are 
destroyed, our whole system of 
credit will come down with a 
crash." M?-%"(D&__&bCM&
&
&
&
&
&
&
&
"No asset is safe now. The only 
choice to hedge risks is to hold 
hard currency - gold." x.,6B&
P?,6.),D&L%(*0%f#&b,6Y&(>&
M.?6,&
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,0#(&$.%&Lb(M&$(&-(6$?6)%&#$%**?6B&)*&$.%?"&,--)A)0,$?(6&(>&B(01&
"%#%"I%#&A,##?I%0QC&G%&H%0?%I%&$.,$&M.?6,&.(01#&1%>?6?$%0Q&,&>,"&.?B.%"&
I(0)A%&(>&B(01&"%#%"I%#&$.,6&$.%&(>>?-?,00Q&-(6>?"A%1&4D3]X&$(66%#C&&
&
M.?6%#%&B(01&?A*("$#&>"(A&`(6B&m(6B&a?6&$(66%#c&&

!
Sources: Datastream, Bloomberg, Reuters, Erste Group Research 
!
V%0?E&=(A,"Qf#&,--()6$&(>&$.%&M.?6%#%&A%6$,0?$Q&(>&4O4J&A,Y%#&>("&,&
>,#-?6,$?6B&"%,1D&“In Europe nobody would understand the Chinese 
mentality back then; Europe was at the peak of its power, full of confidence 
in the present and the future, amused at people who would reject banknotes 
and who would suspiciously put metal money on a scale to verify its weight. 
The consensus was that they were trailing us by five generations – 
when the truth is, they were one generation ahead. They had 
experienced the fortune of billions on paper under Mongolian emperors – 
war conquests and road construction – and they had then seen the bitter 
ending of it all. This experience had stayed with them throughout the 
centuries.” 100 
  

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
100 Please refer to “Erinnerungen aus meinem Leben“ (Memoirs of my life), Felix Somary!
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Sources: WGC, Bloomberg, Erste Group Research 
!
X#U$9(!^GG!%(77#4_:!+/44$6!^RL!%(77#4_:!M/-?#0!^RL!%(77#4_:!M<6$)67*!^L\!
%(77#4_:!67*!"(/%<!m(-#6!^J2!%(77#4_!;#-#!68(7=!%<#!A$==#4%!A/0#-4>!N61&
$.%&A(A%6$)A&1(%#&6($&#%%A&$(&:,6%&?6&2342&%?$.%"C!O/-9<64#4!$7!%<#!
5$-4%!d/6-%#-!68(/7%#*!%(!H&!%(77#4>!M<#!%-#7*!4##84!%(!A#!9(7%$7/$7=!$7!o1!
64!;#))q!$7!3,-$)!67*!X60!6)(7#!%<#!O<$)$,,$7#4!^\1!%(77#4_:!M/-?#0!^\R!
%(77#4_:!+/44$6!^&L%_!67*!X#U$9(!^\!%(77#4_!;#-#!A/0$7=!699(-*$7=!%(!%<#!
BXg>!
!
M%6$",0&H,6Y&*)"-.,#%#&2344&&
&

!
 

Sources: World Gold Council, Reuters, Erste Group Research 
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Sources: World Gold Council, Erste Group Research 
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&
B7!%$8#4!(5!%/-A/)#79#4!(7!%<#!=)(A6)!5$7679$6)!86-?#%4:!=()*!<64!-#=6$7#*!$%4!
6%%-69%$@#7#44!64!D/)%$86%#!<#*=#E:!64!7/8#-(/4!4%/*$#4!9(75$-8&21>!
399(-*$7=!%(!%<#!4%/*0!DP#7%-6)!V67?4!67*!'()*!O/WW)#4D!%<#!<()*$7=!67*i(-!
A/0$7=!(5!=()*!4$=76)4!D=)(A6)!,(;#-E!67*!%#7*4!%(!=(!<67*!$7!<67*!;$%<!
4%-#7=%<#7$7=!76%$(76)!4#)5[9(75$*#79#!67*!76%$(76)!,-$*#>!M<$4!%<#(-0!$4!
9(75$-8#*!A0!-#6)$%0>!P<$76:!+/44$6:!B7*$6:!M<6$)67*:!X#U$9(!#%9>!<6@#!
4%#,,#*!/,!%<#$-!=()*!-#4#-@#4!$7!)$7#!;$%<!%<#$-!=-(;$7=!#9(7(8$9!
$8,(-%679#>!P<$76!9/--#7%)0!^(55$9$6))0_!<()*4!%<#!4$U%<[)6-=#4%!@()/8#!(5!=()*!
-#4#-@#4:!;$%<!+/44$6!5())(;$7=!$7!#$=<%<!-67?!67*!B7*$6!-67?#*!#)#@#7%<>!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
101 Please refer to Markus Mezger – “Gold – Ende eines Megatrends” (Gold – the end of the 
mega-trend) 
102 Please refer to Baur and McDermott, 2010!
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
103 Please refer to “Central Banks and Gold Puzzles”, National Bureau of Economic Research  
104 Please refer to “Risk averse Central Banks Favour Gold over Euro”, FT.com 
105 Please refer to “A new era for gold producers”, Nomura!!
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34!+(%<A6-*!46$*:!DIf government wishes to see a depression ended as 
quickly as possible, and the economy returned to normal prosperity, what 
course should it adopt? The first and clearest injunction is: don’t interfere 
with the market’s adjustment process. The more the government intervenes 
to delay the market’s adjustment, the longer and more gruelling the 
depression will be, and the more difficult will be the road to complete 
recovery>E&2Y!
!
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A/-7E!,()$90:!$>#>!%<#0!;$))!(7)0!$7%#-@#7#!$5!</867!)$5#!(-!<$4%(-$96)!A/$)*$7=4!
6-#!$7!*67=#->!M<$4!8#674!%<#!6/%<(-$%$#4!-#)0!(7!76%/-#Q4!6A$)$%0!%(!4#)5[
-#=/)6%#>!
!
;.%&>(00(:?6B&%E,A*0%&#.(:#&$.,$&$.%&0(6B@$%"A&%>>%-$#&(>&%I%6&,&
A,j("&>?"%&1?#,#$%"&,"%&"%0,$?I%0Q&?6#?B6?>?-,6$C!B7!&GHH!6!86e(-!5$-#!$7!
k#))(;4%(7#!f6%$(76)!O6-?!*#4%-(0#*!8(-#!%<67!&>L87!<#9%6-#4!(5!5(-#4%>!
j7#!%<$-*!(5!%<#!,6-?!;64!A/-7$7=>!TU!,(4%:!%<#!4/,,(4#*!*$464%#-!)#*!%(!
4/-,-$4$7=!$74$=<%4>!'-##7!4<((%4!;#-#!9(@#-$7=!%<#!,6-?!6=6$7!(7)0!(7#!
0#6-!65%#-!%<#!5$-#>!B7!569%:!%<#!5$-#!;64!#9()(=$96))0!A#7#5$9$6)!%(!%<#!5(-#4%!
A#96/4#!%<#!9(7#4!(5!9#-%6$7!9(7$5#-4!;(/)*!(,#7!(7)0!6%!<$=<#-!
%#8,#-6%/-#4!67*!%<#$-!4##*4!;(/)*!56))!(7%(!%<#!5#-%$)#!64<#4!(7!%<#!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
106 Please refer to “LaRasmussteinmontians in Yellowstone Park”, the Ineichen Dialogues Act 
II, Alexander Ineichen 
107 Murray Rothbard, America’s Great Depression  
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=-(/7*&2H>!V"(A&()"&*(?6$&(>&I?%:D&$.?#&?#&,6&?A*"%##?I%&%E,A*0%&(>&$.%&
#%0>@"%B)0,$("Q&*(:%"&(>&6,$)"%C&N)#$"?,6#&:()01&#)BB%#$&$.,$&$.?#&
?6#?B.$&-()01&,0#(&H%&,**0?%1&$(&%-(6(A?-&#Q#$%A#C 
!
!
5$&?#&,&>?6%&0?6%&H%$:%%6&A,6?*)0,$?(6&,61&?6$%"I%6$?(6&&
&
B%!$4!6!5$7#!)$7#!A#%;##7!$7%#-@#7%$(7!^/4/6))0!6!=(@#-78#7%6)!i!,()$%$96)!
$7%#-5#-#79#_!67*!867$,/)6%$(7!^7#=6%$@#!9(77(%6%$(7!$7!%#-84!(5!D#U#-%$7=!
$75)/#79#E_>!M<#-#!<6@#!A##7!(55$9$6)!67*!)#=$%$8$4#*!$7%#-@#7%$(74!A0!9#7%-6)!
A67?4!$7!A(7*!-6%#4!^j,#-6%$(7!M;$4%:!o/67%$%6%$@#!T64$7=_!67*!9/--#79$#4!
^";$44!5-679:!.6,67#4#!0#7_>!V(%<!%<#!d/67%$%0!67*!%<#!,-$9#!(5!8(7#0!6-#!
8676=#*:!$>#>!9(7%-())#*>!M<#!($)!,-$9#!$4!4/Ae#9%!%(!$7%#-@#7%$(74!^jOTP!
96-%#):!-#)#64#!(5!4%-6%#=$9!-#4#-@#4_:!64!6-#!%<#!5((*!,-$9#4!^4/A4$*$#4_>!
m#@$7!]6-4<!<64!-#9#7%)0!9(75$-8#*!%<$4a!“Now that I am out of government, 
I can tell you what I really believe… Central banks are now so heavily 
influencing asset prices that investors are unable to ascertain market 
values… This influence is especially evident with the Fed’s purchase of 
government bonds, which has made it impossible for investors to use bond 
prices to learn anything about markets.”109!
!
"##$7=!64!6!4%-(7=!=()*!,-$9#!4$=76)4!6!*#9)$7#!$7!%-/4%!$7!%<#!5$7679$6)!67*!
8(7#%6-0!404%#8:!;#!A#)$#@#!%<6%!$%!;(/)*!A#!76w@#!%(!%<$7?!%<6%!=()*!$4!
#U#8,%!5-(8!$7%#-@#7%$(74>!`(:%I%"D!,--("1?6B&$(&9(:&$.%("QD&$.%&
*"?A,"Q&$"%61&-,66($&H%&A,6?*)0,$%1D&H%-,)#%&$.%&?6.%"%6$&A,"Y%$&
>("-%#&,"%&#?A*0Q&$((&#$"(6BC!
!
! !

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
108 Please refer to “Ein nützlicher Waldbrand“ (A useful forest fire), Welt Online!!
109 Please refer to “Welcome to 2012 – the Financial System and the Real Economy”, Philip 
Barton, The Gold Standard Institute  

SThe fatal investment 
anomaly in today’s world is 
that nobody knows what 
anything is worth anymore 
because nobody is allowed 
to meet in an unfettered 
market to determine itT&b?00&
b)-Y0%"&
!
!
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76&$.%&#%,"-.&>("&,&S>,?"&I,0)%T&>("&'(01&
&
N--("1?6B&$(&$.%&N)#$"?,6&=-.((0&(>&!-(6(A?-#D&$.%"%&?#&6(&
(Hj%-$?I%0Q&A%,#)",H0%&I,0)%&(>&,&B((1D&,61&,--("1?6B&$(&M,"0&
F,6B%"f#&$.%("Q&(>&#)Hj%-$?I%&I,0)%D&$.%&I,0)%&(>&,&B((1&?#&1%"?I%1&
>"(A&$.%&A,"B?6,0&)$?0?$Q&:?$.&"%B,"1&$(&$.%&#%$&B(,0C!M<$4!8#674!%<6%!%<#!
@6)/#!(5!6!=((*!(-!6!4#-@$9#!$4!%<#-#5(-#!(5!7(!(Ae#9%$@#!@6)/#:!A/%!%<#!-#4/)%!
(5!6!4/Ae#9%$@#!,-(9#44!(5!@6)/6%$(7>!399(-*$7=!%(!+()67*!V66*#-:!#@#-0!
@6)/#!$4!6!,<#7(8#7(7!(5!4/Ae#9%$@#!@6)/6%$(7!67*!967!(7)0!A#!-67?#*!$7!
%<#!496)#!(5!,-#5#-#79#4!(5!67!$7*$@$*/6)>!"$79#!%<#-#!6-#!64!8670!*$55#-#7%!
496)#4!(5!,-#5#-#79#!64!%<#-#!6-#!,#(,)#!^67*!4$79#!%<#!-67?$7=!(5!
,-#5#-#79#4!?##,4!9<67=$7=!6))!%<#!%$8#!64!;#))_:!$.%&I,0)%&(>&,&B((1&("&,&
#%"I?-%&-,6&6%I%"&H%&(Hj%-$?I%0Q&A%,#)"%1443C!!
!
N&-0,##?-&%E,A*0%[&,&B0,##&(>&:,$%"&,>$%"&,&1"Q&#*%00&?6&$.%&1%#%"$&?#&
*"(H,H0Q&$.%&A(#$&I,0),H0%&B((1&(6&%,"$.C!V/%!65%#-!%<#!%<$-4%!<64!A##7!
d/#79<#*:!%<#!86-=$76)!/%$)$%0!d/$9?)0!*#9)$7#4>!M<#!(7#!</7*-#*%<!=)644!(5!
;6%#-!$4!<6-*)0!=$@#7!670!@6)/#!6708(-#>!V/%!$%!$4!%<$4!)64%!=)644!(5!;6%#-!
%<6%!4#%4!%<#!86-?#%!,-$9#>!M<#!86-=$76)!/%$)$%0!$4!%<#-#5(-#!%<#!/%$)$%0!
,-(@$*#*!A0!%<#!)64%!6@6$)6A)#!/7$%!(5!6!=((*!%<6%!46%$45$#4!6!7##*>!56&($.%"&
:("1#D&$.%&I,0)%&(>&,&B((1&?#&1%$%"A?6%1&HQ&$.%&#)Hj%-$?I%&
,##%##A%6$&(>&?$#&0,#$&)6?$&a$.%&A,"B?6,0&)6?$c!444>!!
!
399(-*$7=!%(!V66*#-:!%<$4!4/Ae#9%$@#!#@6)/6%$(7!(5!@6)/#!$4!%<#!*##,#4%!
4(/-9#!(5!,-(=-#44!67*!;#)56-#>!V#96/4#!$5!6))!,#(,)#!;#-#!%(!6%%69<!%<#!
468#!@6)/#!%(!6))!=((*4:!%<#-#!;(/)*!7(%!A#!670!5(-8!(5!%-6*#!(-!*$@$4$(7!(5!
)6A(/->!37!69%!(5!%-6*#!$4!%<#-#5(-#!7#@#-!67!69%!(5!Dequal for equalE:!A/%!
-6%<#-!6!Dwin-winE!49#76-$(:!$>#>!67!69%!6%!%<#!#7*!(5!;<$9<!#@#-0!,6-%0!$4!
A#%%#-!(55!%<67!A#5(-#&&1>!!
!
L(##?H0%&*"?-%&$,"B%$#&>("&B(01&&
!
76&$.%&H,#?#&(>&$.%&,>("%A%6$?(6%1D&?$&?#&?A*(##?H0%&$(&-,0-)0,$%&,&S>,?"&
I,0)%T&(>&B(01C&B%!$4!(7)0!,(44$A)#!%(!676)04#!%<#!-#)6%$@#!^(@#-[!(-!/7*#-[_!
@6)/6%$(7!@$4[v[@$4!(%<#-!644#%!9)644#4!67*!8(7#%6-0!6==-#=6%#4>!B4!%<#!
9(8,6-$4(7!(5!%<#!%-#7*4!(5!*$55#-#7%!644#%!9)644#4!69%/6))0!%#76A)#`!]#!
%<$7?!$%!$4:!4$79#!</867!A#<6@$(/-!67*!#8(%$(74!6-#!4$8$)6-!*/-$7=!,#-$(*4!(5!
#U%-#8$%0>!N&-.,"$&"%>0%-$#&$.%&-(00%-$?I%&I($%&(>&A,"Y%$&*,"$?-?*,6$#44JC!!
!
M<#-#5(-#:!;#!A#)$#@#!%<6%!A/))!86-?#%4!A64$96))0!%#7*!%(!)((?!6)$?#:!=$@#7!
%<6%!</867!A#<6@$(/-!67*!#8(%$(74!6-#!4$8$)6-!$7!#U%-#8#!4$%/6%$(74>!j7!
%<$4!A64$4:!;#!967!9(8,6-#!%<#!,409<()(=$96)!,6%%#-7!(5!%<#!@6-$(/4!%-#7*!
,<64#4>!'"%%1D&>%,"D&,61&*,6?-&1%$%"A?6%&$.%&H%B?66?6B&,61&$.%&%61&(>&
H)00&A,"Y%$#C&;.%"%>("%&:%&%E*%-$&$.,$&B(01&,61&B(01&#.,"%#&-()01&
1%I%0(*&,0(6B&#?A?0,"&0?6%#&,#&$.%&U,#1,R&,$&$.%&%61&(>&$.%&4OO3#C&
!
=(&.(:&$.%6&1(&Q()&SI,0)%T&B(01`!.$8!'-67%!674;#-4!%<$4!d/#4%$(7!A0!
,-(,(4$7=!%<6%!%<#!,-$9#!(5!=()*!A#!&iM>!DME!408A()$4#4!%<#!%-/4%!(5!,#(,)#!$7!
%<#!9/--#790!=/6-*$674>!M<#!)(;#-!%<#!%-/4%!$7!%<#!6A$)$%$#4!(5!%<#!9#7%-6)!
A67?#-4:!%<#!<$=<#-!%<#!,-$9#>!;.?#&A%,6#&$.%&B(01&*"?-%&%R),0#&$.%&

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
110 Roland Baader: “Geld oder Gold” (Money or gold) – CNE Monatsmagazin 
 

111 Please refer to Wikipedia „marginal utility“ 
112 Please refer also to the “Montaigne error“, which describes the erroneous assumption that in 
a trade transaction one party is always fleeced. 
113 Please refer to “Euro-Krise ist eigentlich eine kapitale Staatskrise” (Euro crisis is actually a 
veritable crisis of government), Erwin Grandinger, Die Welt, May 2012!
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!

uIt is not from the 
benevolence of the butcher, 
the brewer, or the baker that 
we expect our dinner, but 
from their regard to their own 
interest." N1,A&=A?$.&
!
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?6I%"#%&(>&$.%&$")#$&?6&-%6$",0&H,6Y#C&4&1?I?1%1&HQ&,&>,00?6B&6)AH%"&?#&
$.%&1%>?6?$?(6&(>&,&H)00&A,"Y%$&,61&(>&,&1%-0?6%&?6&$")#$44XC&
!
DThe denominator of the gold price is the US dollar, which itself has no 
definable intrinsic value. Dividing an item with no intrinsic value by another 
with no intrinsic value is an exercise that cannot produce an intrinsic value. 
The relative value of the numerator to the denominator is the key, which, 
given the expanding supply of paper money vis-à-vis gold, argues for an 
increasing intrinsic gold value in US dollar terms. This has been the trend of 
this decade thus far in fact.E!oV!344#%!X676=#8#7%&&L!
!
;.%&L,"%$(&1?#$"?H)$?(6&a\3K23&1?#$"?H)$?(6c&1%#-"?H%#&$.%&#$,$?#$?-,0&
*.%6(A%6(6&(>&,6&)6%I%6&1?#$"?H)$?(6&$.,$&-,6&H%&#%%6&?6&A,6Q&,"%,#!
^#>=>!$7!%<#!*$4%-$A/%$(7!(5!$79(8#_>!B7%#-#4%$7=)0:!$%!967!6)4(!A#!6,,)$#*!%(!A/))!
86-?#%4a!H2K!(5!%<#!,-$9#!,#-5(-8679#!%#7*4!%(!(99/-!$7!%<#!)64%!12K!(5!%<#!
%-#7*>!M<#!%<$-*!67*!)64%!,<64#!$4!%<#!,<64#!(5!#/,<(-$6!67*!#7*4!$7!6!
DA)(;[(55E:!$>#>!6!,6-6A()$9!$79-#64#>!B%!$4!*(8$76%#*!A0!#U9#44$@#!(,%$8$48!
67*!6!D%<$4!%$8#!$%Q4!*$55#-#7%E!6%%$%/*#>!'()*!;(/)*!,-(A6A)0!A#!$79-#64$7=)0!
%-6*#*!$7!A69?;6-*6%$(7!*/-$7=!%<$4!,<64#:!;<$9<!;(/)*!A#!6!9)#6-!4$=7!(5!6!
A/0$7=!5-#7W0>!3%!%<#!#7*!(5!%<$4!909)#!%<#!486-%!8(7#0!;$))!<6@#!*$4%-$A/%#*>!
!
M<#!5())(;$7=!9<6-%!4<(;4!%<$4!%-#7*[699#)#-6%$(7!,<64#>!g-(8!6/%/87!&GYG!
%(!.67/6-0!&GH2:!%<#!=()*!,-$9#!$79-#64#*!*/#!%(!6!A/0$7=!5-#7W0i,67$9!A0!
8(-#!%<67!&22K!;$%<$7!6!5#;!;##?4>!
!
b)00&A,"Y%$&4Oi3@4O\3&&
&

!
Sources: Datastream, Erste Group Research 
!
;,"B%$&,--("1?6B&$(&L,"%$(&1?#$"?H)$?(6[&<=9&\DJ33&)6$?0&#*"?6B&234]&
&
3,,)0$7=!%<#!O6-#%(!,-$79$,)#!%(!%<#!9/--#7%!=()*!,-$9#:!;#!5$7*!6!%<#(-#%$96)!
,-$9#!%6-=#%!(5!b"F!H:\22>!B5!;#!;#-#!%(!644/8#!%<6%!%<#!)64%!%-#7*!,<64#!
;#-#!%(!4%6-%!$7!3/=/4%!12&1!6%!b"F!&:R22!67*!%<#!A/))!86-?#%!<6*!A#=/7!$7!
3/=/4%!122&:!%<#!,6-6A()$9!,<64#!;(/)*!)64%!1G!8(-#!8(7%<4!67*!%</4!#7*!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
114 Please refer to “Jim Grant: gold price is the reciprocal of faith in central banks“, 
Goldmoney.com  
115 “Gold’s No Bubble”, QB Asset Management, Lee Quaintance and Paul Brodsky, December 
2009 
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SThe amount of gold is finite 
by weight or volume, it is 
not finite by priceTD&P(.6&
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M)""%6$&H)00&A,"Y%$&:?$.&\3K23&L,"%$(&1?#$"?H)$?(6&&&

!
Sources: Datastream, Erste Group Research 
!
U("A,00QD&,&B((1&?#&$",1%1&:,Q&,H(I%&?$#&A(I?6B&,I%",B%&*"?-%&1)"?6B&
$.%&>?6,0&1,Q#&(>&$.%&$"%61&,--%0%",$?(6C&M<#!5())(;$7=!9<6-%!$))/4%-6%#4!%<6%!
*/-$7=!$%4!5$76)!867$9!,<64#!%<#!=()*!,-$9#!(7!&H!.67/6-0!&GH2!;64!&\2K!
6A(@#!$%4!122[*60!6@#-6=#:!;<$9<!8#674!%<6%!=()*!;64!8644$@#)0!
(@#-A(/=<%>!j7#!0#6-!)6%#-!$%!<6*!56))#7!6A(/%!1LK!A#)(;!$%4!122[*60!)$7#>!
M<$4!#7(-8(/4!@()6%$)$%0!$4!%0,$96)!(5!%<#!5$76)!,<64#!(5!6!%-#7*>!
!
]<6%!$4!%<#!4$%/6%$(7!)$?#!$7!%<#!9/--#7%!A/))!86-?#%!%<#7`!T@#7!(7!
"#,%#8A#-!R:!;<#7!%<#!=()*!,-$9#!9)(4#*!6%!b"F!&:G22&&Y:!$%!;64!(7)0!1RK!
6A(@#!%<#!122[*60!)$7#>!G%&H%0?%I%&$.%&>,-$&$.,$&B(01&?#&-)""%6$0Q&$",1%1&
#0?B.$0Q&H%0(:&$.%&233@1,Q&0?6%&-0%,"0Q&,"B)%#&,B,?6#$&,&-)""%6$&
(I%".%,$?6BC&&
&
9%I?,$?(6&>"(A&2331&F(I?6B&,I%",B%&
 

 
Sources: Datastream, Erste Group Research  
!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
116 Based on our model, the increase from USD 260 to USD 1,600 accounted for 20% of the 
total movement. This means that 80% equals USD 6,700, which, when added to the current 
price, yields the hypothetical price target of USD 8,300.  
117 Closing price. The intraday-high was set at USD 1,921 on September 6.!
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
118 According to the definition given by the Federal Reserve, M3 contains: M2 plus large and 
long-term deposits. Since 2006 this money supply is no longer published by the Fed  
119 The TMS was defined by Murray Rothbard and further developed by Frank Shostak to the 
Austrian Money Supply. TMS2 (the broad Austrian Supply) contains all elements that can 
immediately be exchanged for goods or services; i.e. mainly cash, demand deposits, and 
savings that can be called on at any time. 
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SHistory shows that once an 
enormous debt has been 
incurred by a nation, there are 
only two ways to solve it: one 
is simply to declare 
bankruptcy – repudiate the 
debt. The other is to inflate 
the currency and thus to 
destroy the wealth of the 
ordinary citizenT&N1,A&=A?$.!



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!YL!

*(/A)#*!4$79#!%<#!A#=$77$7=!(5!1222:!;<#-#64!MX"1!<64!$79-#64#*!A0!
6)8(4%!122K>!M<$4!$4!#d/6)!%(!%<#!A$==#4%!$75)6%$(7!(5!8(7#0!4/,,)0!4$79#!
%<#!#7*!(5!]]BB>!M<#!9<6-%!4<(;4!%<#!*#@#)(,8#7%!(5!MX"&!67*!MX"1!
4$79#!&GLG>!M<#!A-(?#7!)$7#!(5!MX"&!<$=<)$=<%4!%<#!*$55#-#7%!%-#7*!,<64#4>!
]#!967!4##!%<6%!6!7#;!%-#7*!,<64#!(-$=$76%#*!$7!1221:!;<$9<!4##84!%(!A#!
699#)#-6%$7=!64!;#!4,#6?>!
!
9%I%0(*A%6$&(>&;F=4&,61&;F=2&#?6-%&4O]O&aM.,"$&?6&!E-%0&;F=c&

Source: Michael Pollaro, http://blogs.forbes.com/michaelpollaro/austrian-money-supply/!

!
B5!;#!7(;!-#)6%#!%<#!=()*!,-$9#!%(!%<#!%;(!8(7#0!4/,,)0!6==-#=6%#4:!;#!6)4(!
4##!%<6%!=()*!$4!9/--#7%)0!7(%!#U,#74$@#!6%!6))>!M<#!=()*iMX"&!-6%$(!$4!2>LGU!
67*!%</4!6A(@#!%<#!)(7=[%#-8!6@#-6=#!(5!2>J\U>!M<#!-6%$(!(5!=()*!%(!MX"1!$4!
9/--#7%)0!2>11U>!M</4!=()*!$4!@6)/#*!6-(/7*!%<#!)(7=[%#-8!6@#-6=#>!B7!(-*#-!
5(-!%<#!-6%$(4!%(!-#69<!%<#$-!#U%-#8#!@6)/#4!(5!&GH2:!%<#!=()*!,-$9#!;(/)*!
<6@#!%(!-$4#!%(!6A(@#!b"F!L:222!^6%!9(74%67%!MX"_>!
!
+,$?(&B(01K;F=4&,61&B(01K;F=2&&

!
Source: Michael Pollaro, http://blogs.forbes.com/michaelpollaro/austrian-money-supply/!

&

2

&222

1222

\222

J222

L222

R222

Y222

H222

G222

&2222

&G
LG

&G
R&

&G
R\

&G
RL

&G
RY

&G
RG

&G
Y&

&G
Y\

&G
YL

&G
YY

&G
YG

&G
H&

&G
H\

&G
HL

&G
HY

&G
HG

&G
G&

&G
G\

&G
GL

&G
GY

&G
GG

12
2&

12
2\

12
2L

12
2Y

12
2G

12
&&

b
06
&<
=9
& MX"& MX"1

2

2>1

2>J

2>R

2>H

&

&>1

&>J

&>R

&>H

1

&G
LG

&G
R&

&G
R\

&G
RL

&G
RY

&G
RG

&G
Y&

&G
Y\

&G
YL

&G
YY

&G
YG

&G
H&

&G
H\

&G
HL

&G
HY

&G
HG

&G
G&

&G
G\

&G
GL

&G
GY

&G
GG

12
2&

12
2\

12
2L

12
2Y

12
2G

12
&&

+6%$(!'()*iMX"& +6%$(!'()*iMX"1

z!MX"&a!2>J\U!

z!MX"1a!2>12U!

N$&-(6#$,6$&;F=D&B(01&:()01&
.,I%&$(&"?#%&$(&<=9&]D333&&
!



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!YR!

G.Q&B(01&?#&a#$?00c&6(&H)HH0%&
!
56&$.%&*"%I?()#&"%*("$#&:%&.,I%&1?#-)##%1&$.%&,00%B%1&SB(01&H)HH0%T&
,$&0%6B$.D&,61&()"&-(6-0)#?(6#&.,I%&,0:,Q#&H%%6&$.,$&$.%&B(01&*"?-%&?#&
#$?00&>,"&>"(A&H%?6B&?6&SH)HH0%&$%""?$("QTC&X670!86-?#%!,6-%$9$,67%4!67*!
9(88#7%6%(-4!5$7*!$%!*$55$9/)%!%(!*$55#-#7%$6%#!A#%;##7!6!A/))!86-?#%!67*!6!
A/AA)#>!j7!%(,!(5!%<$4!;#!;(7*#-!;<0!7(7#!(5!%<#!A/AA)#!6/=/-4!
,-(9)6$8#*!%<#!%-#7*!-#@#-46)!%(;6-*4!6!A/))!86-?#%!6%!%<#!#7*!(5!%<#!A#6-!
86-?#%>!N0#(&/&:.Q&1(&$.(#%&*%(*0%&"%>)#%&$(&(*%6&#.("$&*(#?$?(6#&?>&
$.%Q&,"%&#(&-(6I?6-%1&$.,$&B(01&?#&?6&,&H)HH0%^&
&
8((Y?6B&,$&$.%&6)AH%"#D&$.%"%&?#&,&0($&$.,$&1%>?%#&$.%&6($?(6&(>&,&B(01&
H)HH0%C!399(-*$7=!%(!%<#!](-)*!'()*!P(/79$)!$7!'#-8670!&LG!%(77#4!(5!
=()*!;#-#!A(/=<%!)64%!0#6-:!$>#>!6!%(%6)!;(-%<!(5!6A(/%!Tb+!R>\A7:!(-!Tb+!YG!
,#-!96,$%6>!M<#!4/8!4,#7%!(7!)$5#!$74/-679#!,()$9$#4:!A0!9(8,6-$4(7:!
68(/7%#*!%(!Tb+!YRA7!(-!Tb+!&:222!,#-!96,$%6!S!67!68(/7%!%<6%!
4/A4%67%$6))0!*;6-54!%<#!4,#7*$7=!(7!=()*>!oJ!*#867*!5(-!=()*!;64!6%!\G>Y!
%(77#4:!$>#>!2>L!=-688#4!(-!Tb+!12!,#-!96,$%6>!M"?#*#&("&$(?0%$&*,*%"&,"%&
#)"%0Q&,&H?BB%"&?$%A&?6&$.%&R),"$%"0Q&.()#%.(01&H)1B%$&$.,6&$.,$&%I%"Q&
R),"$%"423C&&
!
M(%6)!=)(A6)!,<04$96)!=()*!*#867*!68(/7%#*!%(!J:2RY!%(77#4!(-!b"F!12RA7!
)64%!0#6->!V0!9(8,6-$4(7:!%<#!7#;!*#A%!%6?#7!(/%!A0!%<#!b"!=(@#-78#7%!
68(/7%#*!%(!b"F!1\&A7!$7!g#A-/6-0!12&1>!
!
`?#$("?-,0&H)00&A,"Y%$#&
&

!
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
120Please refer to “Wahnsinn in Unzen, neues von der Goldblase“ (Madness by the ounce, 
news on the gold bubble), Rott&Meyer, 
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
121 Please refer to Silberjunge, Silberbulletin, 26 May 2012 
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9$-9/)6%$(7&1\>!'$@#7!%<6%!$75)6%$(7!;64!4$=7$5$967%)0!6A(@#!&LK!)64%!0#6-:!
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
122 Please refer to our previous Gold Report. 
123 Please refer to “Gold, Greshams Law & the Dong”, Daily Reckoning 
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
124 Please refer to Shayne McGuire, “Hard Money“, page 250 



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!H1!

'(01&?A*"(I%#&*("$>(0?(&-.,",-$%"?#$?-#&
 
“Investing is about positioning capital to profit from the outcomes one 
expects. Insurance is about incurring a relatively small cost to protect 
against the outcomes that one does not expect but that may prove 
catastrophic if they, in fact, occur” "$8(7!X$?<6$)(@$9<:!T$*#4$4!P6,$%6) 
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125 Please refer to “Gold as a strategic asset”, World Gold Council 
126 The skew measures the deviation from the mean of the normal distribution!
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127 Please refer to “What do Academics think they know about gold”, Brian M Lucey 
128 Please refer to “The impact of inflation and deflation on the case for gold”, Oxford 
Economics, July 2011 
129 Please refer to “Gold: alternative investment, foundation asset, WGC  
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“Those entrapped by the herd 
instinct are drowned in the 
deluges of history. But there 
are always the few who 
observe, reason, and take 
precautions, and thus escape 
the flood. For those few, gold 
has been the asset of last 
resort." N6$(6Q&=)$$(6&&
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
130 Please refer to “Sizing up the gold market”, Financial Times, September 2011!
131 Please refer to “The Importance of Gold in Reserve Asset Management”, WGC, June 2010 
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$7*/4%-$6)$4#*!76%$(74!9(8867*#*!6!333!-6%$7=:!;<#-#64!7(;6*604!%<$4!
,#-9#7%6=#!<64!56))#7!%(!L1K>!56&,--("1,6-%&:?$.&$.%&0,:&(>&#)**0Q&,61&
1%A,61D&$.?#&:?00&$"?BB%"&,6&?6-"%,#%&?6&$.%&S?6#)",6-%&*"%A?)AT&(>&
#,>%&?6I%#$A%6$#C&
&
!
!
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
132 Please refer to “The impact of inflation and deflation on the case for gold”, Oxford 
Economics, July 2011 
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“Both the lack of political will 
to reshape fiscal policies at 
times of rising concern over 
debt sustainability and an 
overly rapid reduction of 
fiscal deficits limit 
governments’ capacity to 
produce assets with low 
credit risk.” IMF&
&



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!HY!

7)$#$,61?6B&,A()6$#&(>&A,"Y%$,H0%&*($%6$?,00Q&#,>%&,##%$#&a?6&<=9&
4D333H6&,61&?6&g&(>&$($,0&#,>%&.,I%6&,##%$#c&
!

!
Sources: IMF, The Safe Asset Universe 
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[! C(;!$*$(4079-6%$9!-$4?!
!
'()*!5/)5$)4!%<#4#!9-$%#-$6!;$%<(/%!670!,-(A)#8>!
!
9)%&$(&?$#&.?B.&0?R)?1?$Q&,61&)6?R)%&-.,",-$%"?#$?-#D&B(01&?#&H%-(A?6B&
%I%"&A("%&*"(A?6%6$&,#&-(00,$%",0C!3)(7=!;$%<!CPZ>P)#6-7#%:!
B7%#-9(7%$7#7%6)TU9<67=#:!.O!X(-=67:!67*!%<#!PXT!'-(/,:!T/-#U:!%((:!7(;!
699#,%4!=()*!64!9())6%#-6)>!M<$4!4%#,!*#5$7$%#)0!86?#4!4#74#!5(-!9)#6-$7=!
<(/4#4>!j7!%<#!(7#!<67*!%<#4#!$74%$%/%$(74!967!*$@#-4$50!%<#$-!644#%4!^*/#!%(!
%<#!)(;!(-!$7!4(8#!964#4!#@#7!7#=6%$@#!9(--#)6%$(7_:!(7!%<#!(%<#-!<67*!%<#0!
<(7(/-!%<#!;$4<!(5!8670!86-?#%!,6-%$9$,67%4:!;<(!;67%!%(!)(*=#!=()*!64!
9())6%#-6)>!M<$4!$7$%$6%$@#!$4!9/--#7%)0!6)4(!4/,,(-%#*!A0!%<#!](-)*!'()*!
P(/79$):!;<$9<!$7!6**$%$(7!;67%4!%(!<6@#!=()*!69?7(;)#*=#*!64!D%$#-!&E!
644#%!;$%<$7!%<#!5-68#;(-?!(5!V64#)!BBB>!;.?#&-0%,"0Q&.?B.0?B.$#&$.%&
"%6,?##,6-%&(>&B(01&?6&?6$%"6,$?(6,0&>?6,6-%4JJC&
!
;.?#&?#&,0#(&#)H#$,6$?,$%1&HQ&$.%&>,-$&$.,$&,&P,*,6%#%&*%6#?(6&>)61&
.,#&6(:&>("&$.%&>?"#$&$?A%&?6I%#$%1&?6&B(01C!M<#!j?60686!X#%6)!l!
X69<$7#-0!<64!6))(96%#*!&>LK!(5!$%4!644#%4!/7*#-!8676=#8#7%!%(!=()*!
A/))$(7>!B7!%(%6):!.6,67#4#!,#74$(7!5/7*4!<6@#!b"F!\:J22A7!;(-%<!(5!644#%4!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
133 Please refer to “LCH.Clearnet to accept gold as collateral”, FT Alphaville 
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67*!9(88(*$%$#4>!
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M(6-0)#?(6&
&
G%&%E*%-$&$.%&1%H$&,61&#Q#$%A&-"?#?#&$(&-,)#%&,&$.("()B.&"%I?%:&(>&
$.%&?6$%"6,$?(6,0&A(6%$,"Q&#Q#$%AC&;.%&1(:6B",1?6B&(>&$.%&",$?6B#&(>&
6)A%"()#&-()6$"?%#&,61&-(A*,6?%#&:?00&0?Y%0Q&-(6$?6)%&,61&-(A%&:?$.&
,&-0%,"0Q&*(#?$?I%&%>>%-$&>("&B(01&,#&#,>%&.,I%6C&
!
! !



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!HG!

G.Q&?#&B(01&#)-.&,&.?B.0Q&%A($?(6,0&$(*?-^&M(B6?$?I%&
1?##(6,6-%&,61&6("A,0-Q&H?,#&,#&*(##?H0%&%E*0,6,$?(6&
!
G.,$&,"%&$.%&"%,#(6#&>("&$.%&-(6$?6)%1&#-%*$?-,0&,$$?$)1%&$(:,"1#&
B(01^&'()*!$4!<6@$7=!6!<6-*!%$8#!-$**$7=!$%4#)5!(5!%<#!-#,/%6%$(7!(5!A#$7=!6!
DA6-A6-(/4!-#)$9Eq!6!-#,/%6%$(7!9-#6%#*!$7!%<#!&GH24!67*!&GG24>!
F#804%$5$96%$(7!67*!-#)6%$@$46%$(7!64!56-!64!6!7/8A#-!(5!/74<6?6A)#!80%<4!
67*!8$4/7*#-4%67*$7=4!=(!^DA/0$7=!,<04$96)!=()*!$4!#U,#74$@#E:!D=()*!$4!
<$=<)0!4,#9/)6%$@#E!#%9_!6-#!4)(;>!]$%<!12!0#6-4!(5!A#6-!86-?#%!<6@$7=!
$74%$))#*!8670!$7@#4%(-4!;$%<!6!;<()#!-67=#!(5!4/9<!6-=/8#7%4:!
*#5686%$(74:!67*!9(7@$9%$(74:!6!-#@#-46)!(5!(,$7$(7!$4!699(-*$7=)0!*-6;7[(/%!
67*!%#*$(/4>!M<$4!,-(9#44!(5!-#644#448#7%!$4!*#5$7$%#)0!A64#*!(7!
,409<()(=$96)!-#64(74. 5$&#%%A#&,#&?>&$.%&H%.,I?()"&(>&A,6Q&A,"Y%$&
*,"$?-?*,6$#&:?$.&"%B,"1&$(&$.%&-)""%6$&-"?#?#&:%"%&1(A?6,$%1&HQ&
-(B6?$?I%&1?##(6,6-%&,61&$.%&S6("A,0-Q&H?,#TC&&
&
399(-*$7=!%(!]$?$,#*$6:!9(=7$%$@#!*$44(7679#!$7!4(9$6)!,409<()(=0!Dis a 
discomfort caused by holding conflicting cognitions (e.g., ideas, beliefs, 
values, emotional reactions) simultaneously. In a state of dissonance, 
people may feel surprise, dread, guilt, anger, or embarrassment. The theory 
of cognitive dissonance in social psychology proposes that people have a 
motivational drive to reduce dissonance by altering existing cognitions, 
adding new ones to create a consistent belief system, or alternatively by 
reducing the importance of any one of the dissonant elements.E!!
 
P(=7$%$@#!*$44(7679#!(99/-4!5(-!#U68,)#!;<#7!6!*#9$4$(7!<64!A##7!%6?#7!
6)%<(/=<!%<#!6)%#-76%$@#4!;#-#!6)4(!6%%-69%$@#q!;<#7!%<#!*#9$4$(7!%6?#7!%/-74!
(/%!%(!A#!%<#!;-(7=!(7#q!(-!;<#7!(7#!69%4!$7!(,,(4$%$(7!%(!(7#Q4!A#)$#54!
;$%<(/%!#U$4%$7=!#U%#-76)!e/4%$5$96%$(7!^A#7#5$%i-#;6-*!(-!9(4%i,/7$4<8#7%_>!
N6&%#*%-?,00Q&#$"(6B&1?##(6,6-%&?#&-"%,$%1&:.%6&$.%&#$,H0%D&*(#?$?I%&
-(6-%*$&(>&(6%#%0>&?#&?6&1,6B%"&(>&H%?6B&6%B,$?I%0Q&,>>%-$%1D&?C%C&:.%6&
(6%&"%-%?I%#&?6>("A,$?(6&$.,$&A,Y%#&(6%&0((Y&#$)*?1D&?AA(",0D&("&
?"",$?(6,04JXC&&
!
M<#!4#9(7*!9-/9$6)!569%(-!4##84!%(!A#!%<#!4([96))#*!7(-86)90!A$64>!B%!-#5#-4!
%(!6!8#7%6)!4%6%#!(5!*$4%(-%#*!,#-9#,%$(7:!;<$9<!,#(,)#!#7%#-!;<#7!569$7=!6!
*$464%#->!B%!)#6*4!,#(,)#!%(!/7*#-#4%$86%#!(-!*$4-#=6-*!%<#!,(44$A$)$%0!(5!%<#!
(99/--#79#!(5!*$464%#-4!67*!%<#$-!,(44$A)#!9(74#d/#79#4!6)(7=!%<#!$*#6!(5!
Dwhat must not happen, will not happenE!67*!Dwhat has been that way, will 
remain that wayE>!!
!
X670!%$8#4!%<$4!96/4#4!6!4$%/6%$(7!;<#-#!,#(,)#!6-#!7(%!6*#d/6%#)0!
,-#,6-#*!5(-!*$464%#-4:!A#96/4#!$%!#U9##*4!(7#Q4!96,6A$)$%$#4!%(!$86=$7#!6!
4$%/6%$(7!%<6%!<64!7(%!<6,,#7#*!A#5(-#>!B7!6**$%$(7:!,#(,)#!%#7*!%(!$7%#-,-#%!
;6-7$7=4!$7!%<#!8(4%!56@(/-6A)#!;60:!4/99/8A$7=!%(!%<#!,<#7(8#7(7!(5!
4#)#9%$@#!,#-9#,%$(7&\L>!M<$4!8#674!%<6%!(7)0!6!)$8$%#*!6--60!(5!%<$7=4!
4/,,(-%$7=!(7#Q4!(,$7$(7!6-#!,#-9#$@#*:!;<$9<!$4!6)4(!$7!)$7#!;$%<!%<#!4([
96))#*!9(75$-86%$(7!A$64>!B7!9(=7$%$@#!,409<()(=0:!%<$4!9(79#,%!*#49-$A#4!%<#!
%#7*#790!%(!4#6-9<:!4#)#9%:!67*!$7%#-,-#%!$75(-86%$(7!$7!4/9<!6!;60!%<6%!$%!
9(75$-84!(7#Q4!(;7!#U,#9%6%$(74>!M<#-#5(-#:!670!$75(-86%$(7!%<6%!-#5/%#4!
(7#Q4!(;7!#U,#9%6%$(74!$4!*#)$A#-6%#)0!A)67?#*!(/%>!34!6!-#4/)%:!%<#!,#-4(7!
$7!d/#4%$(7!4/55#-4!5-(8!4#)5[*#)/4$(7!67*!4#)5[*#9#,%$(7&\R>!!
!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
134 http://en.wikipedia.org/wiki/Cognitive_dissonance 
135 Please refer to Wikipedia, “Normalcy bias“ 
136 Please refer to Wikipedia, “Confirmation bias”!

SPeople can foresee the 
future only when it coincides 
with their own wishes, and the 
most grossly obvious facts 
can be ignored when they are 
unwelcomeT&'%("B%&7":%00&
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DWe hear a lot about “worst case” projections, but they often turn out to be 
negative enough. I tell my father’s story of the gambler who lost regularly. 
One day he heard about a race with only one horse in it, so he bet the rent 
money. Halfway around the track the horse jumped over the fence and ran 
away. Invariably things can get worse than people expect. Maybe “worst 
case” means “the worst we’ve seen in the past”. But that doesn’t mean 
things can’t be worse in the future“ Z(;6-*!X6-?4!
!
G.,$&%E*0,?6#&G,""%6&b)>>%$#&S,)"(*.(H?,T^&

B%!4##84!64!$5!;#!;#-#!569#*!;$%<!4(8#%<$7=!)$?#!D,)"(*.(H?,D&\Y:!
#4,#9$6))0!$7!%<#!5$7679$6)!4#9%(->!M<$4!,6%<()(=$96)!5#6-!(5:!(-!6==-#44$(7!
%(;6-*4:!=()*!*(#4!7(%!4##8!%(!#U$4%!5(-!670!(%<#-!9/--#790!(-!(%<#-!644#%!
9)644>!35%#-!6)):!;#!<6@#!7(%!<#6-*!(5!4/9<!6!,-(5(/7*!6@#-4$(7!6=6$74%!
9(,,#-:!;#!*(!7(%!?7(;!(5!670!DA(7*!<6%#-4E:!7(-!6-#!8$)$%67%!,-(,#-%0!
A64<#-4!6!,(,/)6-!9(79#,%>!]#!-#=6-*!(/-4#)@#4!64!676)04%4!-6%<#-!%<67!
,409<(%<#-6,$4%4:!;<$9<!$4!;<0!;#!*(!7(%!-#6))0!;67%!%(!*;#))!(7!%<#!
-#64(74!5(-!%<6%!4%-(7=!6@#-4$(7>!`(:%I%"D&?6&$.%&>(00(:?6B&:%&:,6$&$(&
1?#*%0&,6&(>$%6&R)($%1&A?#$,Y%C 

V("&"%,#(6#&:%&1(&6($&)61%"#$,61D&G,""%6&b)>>%$&.,#&A("%&,61&A("%&
>"%R)%6$0Q&1%-0,"%1&$.%&0(:&%#$%%A&?6&:.?-.&.%&.(01#&B(01C&Z#!9-$%$9$4#4!
%<#!)(;!$7*/4%-$6)!/4#:!%<#!)69?!(5!$7%-$74$9!@6)/#:!67*!d/#4%$(74!%<#!=#7#-6)!
-#64(76A)#7#44!(5!A/0$7=!=()*>!G%&H%0?%I%&$.,$&b)>>%$$&.,#&A,1%&,&
>)61,A%6$,0&%""("D&.,I?6B&A?##%1&$.%&-(66%-$?(6&H%$:%%6&B(01&,61&
A(6%Q&,61&?#&$.)#&-(A*,"?6B&,**0%#&,61&(",6B%#C&;.%&A,j("?$Q&(>&
1%A,61&?#&H,#%1&(6&A(6%$,"Q&"%R)?"%A%6$#C&;.%"%>("%&?6&$.?#&-,#%&.%&
#.()01&6($&-(A*,"%&B(01&:?$.&%R)?$?%#D&H)$&:?$.&-,#.C&'(01&?#&,6&
,0$%"6,$?I%&-)""%6-Q&,61&6($&,6&?6I%#$A%6$C&;,Y?6B&$.?#&$",?6&(>&
$.()B.$&>)"$.%"D&$.%&#,A%&,"B)A%6$#&$.%6&,**0Q&,0#(&$(&$.%&<=&1(00,"&/&
?$&.,#&6(&?6$"?6#?-&I,0)%D&6(&?61)#$"?,0&)#%D&,61&1(%#&6($&*,Q&,6Q&
?6$%"%#$&,$&$.?#&*(?6$&?6&$?A%&%?$.%"C&
!
]6--#7!V/55#%%Q4!6@#-4$(7!%(!=()*!860!6)4(!A#!#U,)6$7#*!A0!6!9#-%6$7!
-#A#))$(/4!A#<6@$(/-!6=6$74%!<$4!56%<#-:!Z(;6-*!V/55#%%>!V/55#%%!4->!;64!6!
)$A#-6)!4#76%(-!^$7!%<#!4#74#!(5!9)644$96)!)$A#-6)_!;<(!4,#7%!#@#-0!)$@$7=!*60!
968,6$=7$7=!5(-!6!-#%/-7!%(!%<#!=()*!4%67*6-*&\H>!

“I warn you that politicians of both parties will oppose the restoration of gold, 
although they may outwardly seemingly favour it. Also those elements here 
and abroad who are getting rich from the continued American inflation will 
oppose a return to sound money. There is no more important challenge 
facing us than the restoration of your freedom to secure gold in exchange 
for the fruits of your labours” 

“Is there a connection between Human Freedom and A Gold Redeemable 
Money? At first glance it would seem that money belongs to the world of 
economics and human freedom to the political sphere. But when you recall 
that one of the first moves by Lenin, Mussolini and Hitler was to outlaw 
individual ownership of gold, you begin to sense that there may be some 
connection between money, redeemable in gold, and the rare prize known 
as human liberty. 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
&\Y!D'()*a!M<#!P/--#790!(5!gB+"M!+#4(-%E:!Z$7*#!P6,$%6):!./7#!12&2!
138 Please refer to “Human Freedom Rests on Gold Redeemable Money”, Congressman 
Howard Buffett, May 1948!

SFirst they ignore you, then 
they laugh at you, then they 
fight you, then you win.”&
F,.,$A,&',61.?&
&
&
&
&
&
&
SThere are about three 
hundred economists in the 
world who are against gold, 
and they think that gold is a 
barbarous relic – and they 
might be right. Unfortunately, 
there are three billion 
inhabitants of the world who 
believe in gold.T&P,6(#&V%Y%$%&
&
&
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 “Also, when you find that Lenin declared and demonstrated that a sure way 
to overturn the existing social order and bring about communism was by 
printing press paper money, then again you are impressed with the 
possibility of a relationship between a gold-backed money and human 
freedom.” 
 
b)>>%$$f#&0(6B@$%"A&*,"$6%"D&M.,"0?%&F)6B%"D&#.(:%1&.?#&-"?$?-,0&
,$$?$)1%&(6&MUbMD&#,Q?6B&$.,$&Dgold is a great thing to sow into your 
clothes if it is 1939, you are in Vienna and you are Jewish, but civilised 
people do not buy gold – they invest in productive companiesE>!B%!4##84!<#!
-#=6-*4!A$))$(74!(5!,#(,)#!$7!B7*$6!67*!P<$76!64!/79$@$)$4#*>!M<#-#!6-#!=((*!
-#64(74!;<0!,#(,)#!6-(/7*!%<#!;(-)*!<6@#!A##7!699/8/)6%$7=!67*!
<(6-*$7=!=()*!$7!#@#-0!^9$@$)$4#*_!9/)%/-#!5(-!%<(/467*4!(5!0#6-4>!!
 
! !

SCivilized people should buy 
gold when uncivilized people 
are in charge. They should 
also buy it when civilized 
people in power adopt the 
economic policies of 
uncivilized peopleT&',"Q&
U("$.&
&
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'(01&A?6?6B&#.,"%#&
!
'(01&A?6?6B&#.,"%#&.,I%&1%I%0(*%1&,&#?B6?>?-,6$0Q&6%B,$?I%&
1?I%"B%6-%&>"(A&$.%&B(01&*"?-%&?6&$.%&*,#$&A(6$.#C&M<#!'()*!V/=4!$7*#U!
<64!$79/--#*!6!*#9)$7#!(5!12K!4$79#!%<#!,-#@$(/4!'()*!+#,(-%:!;<$)#!%<#!
=()*!,-$9#!<64!=6$7#*!1K&\G>!j7!%<#!(7#!<67*!%<$4!;64!*/#!%(!%<#!$79-#64#!
$7!$7,/%!9(4%4!^#4,#9$6))0!#7#-=0_:!(7!%<#!(%<#-!<67*!%<#!-$4$7=!-$4?!6@#-4$(7!
;$%<$7!%<#!5-68#;(-?!(5!6!=#7#-6)!D-$4?[(55E!$7!#d/$%$#4!4##84!%(!<6@#!A##7!
-#4,(74$A)#!5(-!%<#!/7*#-,#-5(-8679#!(5!=()*!4<6-#4>!!
!
`<5&'(01&b)B#&?61%E&I#C&B(01&#?6-%&$.%&*"%I?()#&'(01&+%*("$&&

!
Sources: Datastream, Erste Group Research 
!
;.%&>(00(:?6B&-.,"$&?00)#$",$%#&$.%&)61%"*%">("A,6-%&(>&$.%&A,j("&
*"(1)-%"#&?6&-(A*,"?#(6&:?$.&$.%&NA%E&'(01&b)B#&?61%E&,61&:?$.&$.%&
B(01&*"?-%&#?6-%&$.%&H%B?66?6B&(>&$.%&-)""%6$&H)00&A,"Y%$C&M<#-#!$4!67!
6A/7*679#!(5!-#64(74!5(-!%<$4>!j-=67$9!=-(;%<!$4!<6-*)0!,(44$A)#!^6708(-#_!
5(-!%<#!86e(-!,)60#-4:!=$@#7!%<6%!=-##75$#)*!#U,)(-6%$(7!<64!A##7!7#=)#9%#*!
$7!%<#!,64%!67*!%<#!9(4%!(5!96,$%6)!<64!$79-#64#*!*-64%$96))0>!M<#!<#*=$7=!
,-(=-688#4!<6*!%(!A#!9679#))#*!6%!</=#!#U,#74#4>!M<#!*$46,,($7%$7=!
,#-5(-8679#!(5!%<#!4<6-#4!(5!%<#!86e(-4!@$4[v[@$4!=()*!(5!9(/-4#!6)4(!-#4/)%4!
5-(8!%<#!*-686%$9!$79-#64#!$7!$7,/%!9(4%4>!M<#!)69?!(5!4?$))#*!)6A(/-:!6!4<6-,!
-$4#!$7!5/#)!9(4%4:!%<#!8(-#!9(4%)0!8$7$7=!(5!D)(;!=-6*#E!67*!5(-#$=7!
#U9<67=#!#55#9%4!<6@#!A##7!%<#!8(4%!,-(8$7#7%!-#64(74!5(-!%<#!,-#44/-#!
(7!86-=$74>!T6-7$7=4!67*!964<!5)(;!<6@#!(7)0!A##7!86-=$76))0!/,!$7!4,$%#!(5!
%<#!$79-#64#!$7!%<#!=()*!,-$9#>!3)4(:!%<#!86e(-!,)60#-4!<6@#!9)#6-)0!
/7*#-,#-5(-8#*!4(8#!9(8,67$#4!(5!%<#!ZbB!^#>=>!3=7$9(!T6=)#:!
V/#76@#7%/-6_:!;<$9<!<6@#!4$=7$5$967%)0!)(;#-!86-?#%!96,$%6)$46%$(74>!
!
!
!
!
!
!
!
!
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
139 As of July 5 

&&22

&122

&\22

&J22

&L22

&R22

&Y22

&H22

&G22

\L2

J22

JL2

L22

LL2

R22

2R
i1
2&
&

2Y
i1
2&
&

2H
i1
2&
&

2G
i1
2&
&

&2
i1
2&
&

&&
i1
2&
&

&1
i1
2&
&

2&
i1
2&
1

2&
i1
2&
1

21
i1
2&
1

2\
i1
2&
1

2J
i1
2&
1

2L
i1
2&
1

2R
i1
2&
1

'
()
*!

'
()
*!
V
/=
4!
B7
*#
U!

'()*!V/=4!B7*#U '()*

S"?#Y&(>>T&0%,1#&$(&
1?#,**(?6$?6B&*%">("A,6-%&(>&
B(01&A?6%"#&
&

F,j("#&.,I%&1?#,**(?6$%1&
?6I%#$("#&&
&



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!G\!

'(01&*"?-%&I#C&NA%E&'(01&b)B#&I#C&A,j("&B(01&*"(1)-%"#&#?6-%&$.%&
%61&(>&4OOO&a?61%E%1&$(&433c&

&
Sources: Datastream, Erste Group Research  
!
;.%&1?>>%"%6-%&H%$:%%6&$.%&B(01&*"?-%&,61&*"(1)-$?(6&-(#$#&#$?00&
"%A,?6#&$.%&#?6B0%&A(#$&?A*("$,6$&>,-$("&>("&$.%&*"(>?$,H?0?$Q&(>&$.%&
B(01&A?6?6B&#.,"%#C&M<#!6A4()/%#!)#@#)!(5!%<#!=()*!,-$9#:!(7!%<#!(%<#-!
<67*:!$4!-#)6%$@#)0!$--#)#@67%>!!
&
N#&#)-.D&B(01&H%6%>?$#&>"(A&$?A%#&(>&B"(:?6B&%-(6(A?-&)6-%"$,?6$Q&
,61&"%-%##?(6#C&;.%"%>("%D&B(01&#.,"%#&,"%&(6%&(>&$.%&>%:&#%-$("#&$.,$&
,"%&6%B,$?I%0Q&-(""%0,$%1&:?$.&$.%&H"(,1&%R)?$Q&A,"Y%$&?6&$.%&0(6B&")6C&
B7!%<#!4<(-%!-/7!(5!9(/-4#!%<#!56))$7=!)$d/$*$%0!67*!%<#!-$4$7=!-$4?!6@#-4$(7!
4(8#;<6%!#-(*#!%<$4!9(--#)6%$(7:!A/%!$7!%<#!)(7=!-/7:!%<#!9(--#)6%$(7!$4!
-(A/4%>!g(-!#U68,)#:!%<#!"lO!L22!%-6*#*!6%!&:L22!,($7%4!$7!1222!6%!%<#!
(/%4#%!(5!%<#!=()*!A/))!86-?#%:!;<$)#!%<#!ZbB!4#%!$%4!6))!%$8#!)(;!6%!\L!,($7%4!
%<6%!0#6->!3%!%<#!8(8#7%:!%<#!"lO!L22!$4!6%!&:\22:!$>#>!*(;7!8(-#!%<67!&2K!
5-(8!%<#!65(-#8#7%$(7#*!@6)/#:!;<$)#!%<#!ZbB!<64!9)$8A#*!%(!JL2!67*!<64!
%</4!=6$7#*!8(-#!%<67!&:&22K&J2>!
!
=(A%$.?6B&#?A?0,"&.,**%6%1&?6&$.%&4Oi3#C&M<#!"lO!;64!,-69%$96))0!=($7=!
4$*#;604!A#%;##7!.67/6-0!&GY\!^&&H_!67*!.67/6-0!&GH&!^&\L_>!F/-$7=!%<#!
468#!,#-$(*:!%<#!F6%64%-#68!](-)*!'()*!X$7$7=!B7*#U!4(6-#*!5-(8!&22!%(!
J2Y!,($7%4>!M<#!5())(;$7=!9<6-%!4<(;4!%<#!-6%$(!(5!"lO!L22!67*!%<#!b"!
'()*8$7$7=!$7*#U!$7!%<#!&GY24!^)#5%!496)#!67*!)(;#-!%$8#!6U$4_!67*!A0!
9(8,6-$4(7!%<#!468#!-6%$(!*/-$7=!%<#!9/--#7%!A/))!86-?#%!^-$=<%!496)#!67*!
<$=<#-!%$8#!6U$4_>!
!
]#!967!4##!6!9)#6-!(/%,#-5(-8679#!A0!%<#!"lO!5-(8!8$*[&GYJ!%(!8$*[&GYR!
^-$4$7=!-6%$(!)$7#_!;$%<$7!%<#!)64%!A/))!86-?#%>!F/-$7=!%<#!468#!,<64#!%<#!=()*!
,-$9#!9(--#9%#*!5-(8!b"F!&H2!%(!b"F!&22>!j@#-!%<#!468#!,#-$(*!(5!%$8#!
%<#!=()*!4<6-#!$7*#U!)(4%!(7)0!\2K:!;<$)#!%<#!"lO!;64!4<(;$7=!-#)6%$@#!
4%-#7=%<!6%!%<$4!,($7%:!;<$9<!$4!;<0!%<#!-6%$(!$79-#64#*>!B7!9(8,6-$4(7!;$%<!
%<#!9/--#7%!A/))!86-?#%!^A)/#!)$7#_!;#!967!4##!6!9)#6-!*(;7;6-*!%-#7*!%<6%!
-#69<#*!$%4!)(;!$7!3/=/4%!12&&>!"$79#!3/=/4%!12&&!%<#!"lO!<64!4<(;7!
4(8#!-#)6%$@#!4%-#7=%<!6=6$7>!
!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
140 Please refer to “Gold and gold mining stocks, an update”, www.acting-man.com  

L2

&L2

1L2

\L2

JL2

LL2

RL2

YL2

HL2

&G
GG

12
22

12
2&

12
21

12
2\

12
2J

12
2L

12
2R

12
2Y

12
2H

12
2G

12
&2

12
&&

'()* V6--$9?!'()*
37=)(=()*!34<67%$ f#;8(7%!X$7$7=
'()*!g$#)*4 38#U!'()*!V/=4!B7*#U!^ZbB_

'(01&#.,"%#&,"%&(6&,&0(6B@
$%"A&H,#?#&6%B,$?I%0Q&
-(""%0,$%1&:?$.&$.%&H"(,1&
%R)?$Q&A,"Y%$&&
&

http://www.acting-man.com/


!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!GJ!

M(A*,"?#(6&={L&]33&K&B(01&#.,"%#&/&",$?(&?6&$.%&*"%I?()#&,61&$.%&
-)""%6$&H)00&A,"Y%$&&
&

!
Sources: Datastream, Erste Group Research  
 
56&$.%&-.,"$&H%0(:D&:%&-,6&#%%&.(:&A,6Q&)6?$#&(>&$.%&9,$,#$"%,A&
G("01&'(01&?61%E&(6%&B",AA%&(>&B(01&:()01&H)QC!M<#!@6)/#!$4!9/--#7%)0!
A#)(;!\2U!67*!%</4!9)#6-)0!A#)(;!%<#!)(7=[%#-8!8#*$67!(5!J\U>!M<$4!8#674!
%<6%!=()*!4<6-#4!6-#!9/--#7%)0!6A(/%!64!9<#6,!$7!-#)6%$(7!%(!=()*!64!%<#0!
;#-#!)64%!$7!122H:!67*!A#5(-#!%<6%!$7!&GHG>!M<#-#!4##84!%(!A#!6!4/,,(-%!$7!
%<#!6-#6!(5!\2U!^(-!$7!569%!6!-#4$4%679#!)$7#!5-(8!%<#!&GH24_>!;.?#&-()01&
?61?-,$%&,6&,$$",-$?I%&$?A%&$(&?6I%#$C&
!
G("01&'(01A?6?6B&?61%E&K&'(01&/&",$?(&#?6-%&4OiJ&!

!
Sources: Datastream, Erste Group Research 
&
;.%&%,"6?6B#&"%I?#?(6#&(>&$.%&'(01&b)B#&?61%E&"%A,?6&%E$"%A%0Q&
6%B,$?I%C&M<$4!8#674!%<6%!6%!%<#!8(8#7%!8(-#!676)04%4!-#@$4#!%<#$-!
#6-7$7=4!#4%$86%#4!*(;7;6-*4!%<67!/,;6-*4>!B%!<$=<)$=<%4!%<#!,-$86-0!
676)04%4Q!,-(5(/7*!,#44$8$48>!122H!;64!%<#!)64%!0#6-!;#!46;!4$8$)6-)0!
4<6-,!6*e/4%8#7%4!(5!#6-7$7=4!5(-#964%4>!V0!-#)6%$7=!#6-7$7=4!-#@$4$(74!%(!
%<#!,-$9#!*#@#)(,8#7%!(5!%<#!'()*!V/=4!$7*#U!^=()*#7!)$7#!67*!)#5%!496)#_:!
;#!5$7*!%<6%!%<#!%$8$7=!(5!%<#!=-#6%#4%!,#44$8$48!%#7*4!%(!,-(@$*#!$7@#4%(-4!
;$%<!-#)$6A)#!4$=76)4!%(!#7=6=#>!;(&$.?#&%E$%6$&:%&-,6&"%-(AA%61&$.%&
"%I?#?(6&",$?(&,#&,&-(A>("$?6B&-(6$","Q&?61?-,$("C&&
&

2>1

2>Y

&>1

&>Y

1>1

1>Y

\>1

\>Y

J>1

&G
GG

12
22

12
2&

12
21

12
2\

12
2J

12
2L

12
2R

12
2Y

12
2H

12
2G

12
&2

12
&&

2>&

2>\

2>L

2>Y

2>G

&>&

&>\

&G
Y\

&G
YJ

&G
YL

&G
YR

&G
YY

&G
YH

&G
YG

&G
H2

+
6%
$(
!1
22
2[
12
&1
!

+
6%
$(
!&
GY
2[
&G
H&
!

+6%$(!Y2$#4 +6%$(!9/--#7%!A/))!86-?#%

&2

12

\2

J2

L2

R2

Y2

H2

G2

&G
Y\

&G
YL

&G
YY

&G
YG

&G
H&

&G
H\

&G
HL

&G
HY

&G
HG

&G
G&

&G
G\

&G
GL

&G
GY

&G
GG

12
2&

12
2\

12
2L

12
2Y

12
2G

12
&&

F%1?,6[&XJE&

F?6?6B&#.,"%#&,$&$.%&-.%,*%#$&
0%I%0&#?6-%&233\&,61&4O\O&&
&

!,"6?6B#&"%I?#?(6#&%E$"%A%0Q&
6%B,$?I%D&$.?#&0((Y#&0?Y%&,&
-(A>("$?6B&-(6$","Q&?61?-,$("&&
&



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!GL!

!,"6?6B#&"%I?#?(6#&'(01&b)B#&?61%E&I#C&B(01&*"?-%&&
&

!
 

Sources: JCF Factset, Erste Group Research 
!
56&$.%&>(00(:?6B&:%&,11%1&)*&$.%&"%#)0$#&(>&>()"&A,j("&*"(1)-%"&
ab,""?-YD&'(01-("*D&U%:A(6$&,61&U%:-"%#$cC&M<#!9/8/)6%$@#!7#%!$79(8#!
<64!$79-#64#*!5-(8!b"F![\G&87!$7!1222!%(!b"F!&2A7!6%!%<#!8(8#7%>!M<#!
9/8/)6%$@#!964<!5)(;!,#-!4<6-#!^=()*#7!)$7#:!-$=<%!496)#_!*-6;4!6!@#-0!
,(4$%$@#!,$9%/-#!64!;#))>!B%!<64!4(6-#*!5-(8!b"F!G!$7!1222!%(!9/--#7%)0!b"F!
\Y>!
&
M)A)0,$?I%&6%$&?6-(A%&a0%>$&#-,0%c&,61&-)A)0,$?I%&-,#.&>0(:&(>&$.%&
>()"&A,j("&*"(1)-%"#&&
&

Sources: JCF Factset, Erste Group Research &
&
=?6-%&$.%&0,#$&'(01&+%*("$&iX&$,Y%(I%"#4X4&.,I%&(--)""%1C&M<#!6@#-6=#!
%-67469%$(7!4$W#!;64!b"F!LJY87:!;$%<!67!6@#-6=#!,-#8$/8!(5!\&>21K>!M<#!
,-#8$/84!;#-#!4/A4%67%$6))0!<$=<#-!5(-!,-(e#9%4!$7!,()$%$96))0!4%6A)#!-#=$(74>!
JGK!(5!A/0#-4!;#-#!P676*$67:!&LK!5-(8!3/4%-6)$6:!67*!&JK!5-(8!%<#!b">!
M<#!$79-#64$7=!,()$%$96)!-$4?!$4!6)4(!-#5)#9%#*!$7!%<#!$79-#64#*!%6?#(@#-!
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
141 Transaction volume above USD 50mn 

[H2

[R2

[J2

[12

2

12

J2

R2

2

&22

122

\22

J22

L22

R22

&1
iG
G

2R
i2
2

&1
i2
2

2R
i2
&

&1
i2
&

2R
i2
1

&1
i2
1

2R
i2
\

&1
i2
\

2R
i2
J

&1
i2
J

2R
i2
L

&1
i2
L

2R
i2
R

&1
i2
R

2R
i2
Y

&1
i2
Y

2R
i2
H

&1
i2
H

2R
i2
G

&1
i2
G

2R
i&
2

&1
i&
2

2R
i&
&

&1
i&
&

2R
i&
1

+#@>!+6%$(!gk&!^-$=<%!496)#_ 3XTc!'()*!V/=4!B7*#U!^)#5%!496)#_

L

&2

&L

12

1L

\2

\L

J2

JL

L2

[J222

[1222

2

1222

J222

R222

H222

&2222

&1222

&J222

1222

122&

1221

122\

122J

122L

122R

122Y

122H

122G

12&2

12&&

12&1#

12&\#

12&J#

12&L#

-)
A
)0
,$
?I
%&
-,
#.
&>0
(:
&*
%"
&#
.,
"%
&

-)
A
)0
,$
?I
%&
6%
$&?
6-
(A

%&
?6
&A
06
&<
=9
&

f#%!B79(8# P64<!g)(;!,#-!"<6-#



!"#$%&'"()*&+%#%,"-.&
'()*!+#,(-%!
&&!./)0!12&1!

!"#$%&'"()*&+%#%,"-.&/&'(01&+%*("$&2342& O6=#!GR!

69%$@$%0!$7!4%6A)#!-#=$(74>!1LK!(5!,-(e#9%4!6-#!A64#*!$7!P676*6:!&LK!$7!%<#!
b":!67*!&&K!$7!3/4%-6)$6>!M<#!86e(-$%0!(5!%<#!%-67469%$(74!;#-#!5-$#7*)0!
%6?#(@#-4:!$%!4##84!64!$5!<(4%$)#!%6?#(@#-!A6%%)#4!6-#!6!%<$7=!(5!%<#!,64%>!
3)4(:!8(4%!(5!%<#!69d/$-#*!,-(e#9%4!<6@#!6)-#6*0!=(7#!%<-(/=<!%<#!)6-=#4%!
,6-%!(5!%<#$-!6,,-(@6)!,-(9#*/-#4>!B7%#-#4%$7=)0:!8(-#!67*!8(-#!*#6)4!6-#!
4#%%)#*!$7!964<!67*!4<6-#4>!C64%!0#6-!%<#!86e(-$%0!;64!4%$))!,6$*!$7!964<!(7)0>!
!

=%0%-$%1&$,Y%(I%"#&?6&$.%&B(01&#%-$("&#?6-%&$.%&0,#$&'(01&+%*("$&&

;,"B%$& b)Q%"& ;($,0&d,0)%&aF?(C&<=9c& L,QA%6$&
O()0/4!'()*!j."P! O()0/4!'()*!B7%#-76%$(76)!C%*! Y:\1L! P64<!
T/-(,#67!'()*5$#)*4! T)*(-6*(!'()*! 1:LLL! P64<!(-!"<6-#4!
f(-%<=6%#!X$7#-6)4! 3/+$9(!'()*! &:\&2! "<6-#!TU9<67=#!
O()08#%6)!."P! O()08#%6)!B7%#-76%$(76)! &:&G2! P64<!
X$7#5$7*#-4!P(-,! O67!38#-$967!"$)@#-! &:&\&! P64<!(-!"<6-#4!
X$7#-6!37*#4! X9T;#7!X$7$7=! HJR! "<6-#4!
M-#)6;7#0!X$7$7=! B3X'jCF!! JGH! P64<!
TU%(--#!'()*! k68676!'()*! \R2! P64<!(-!"<6-#4!
g6-!"(/%<!T64%!'()*! '()*!g$#)*4! \J2! P64<!
3*68/4!+#4(/-9#4! T7*#6@(/-!X$7$7=! \\G! "<6-#4!
'-60*!+#4(/-9#4! 3=7$9([T6=)#!X$7#4! 1RL! P64<!

 
Sources: Bloomberg M&A, Erste Group Research 

&
G%&%E*%-$&$.%&$,Y%(I%"&,-$?I?$Q&$(&-(6$?6)%&,--%0%",$?6BC&399(-*$7=!%(!6!
4/-@#0!A0!O]P&J1:!J2K!(5!9(8,67$#4!;67%!%(!-#,)69#!%<#$-!-#4#-@#4!;$%<!
69d/$4$%$(74>!;.%&:,"&-.%#$#&(>&$.%&A,j("&*"(1)-%"#&,"%&>?00%1&$(&$.%&
H"?AD&B?I?6B&$.%A&"((A&$(&A,6(%)I"%&:.%6&?$&-(A%#&$(&F{N&
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!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
142 2012 Gold price report, PwC 
143 South African Chamber of Mines, seen in Müller “Modellierung der globalen Goldproduktion 
durch Anwendung der Hubbert’schen Peak Oil Methodik“ (Model of global gold production by 
applying Hubbert’s Peak Oil methodology) 
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9?>>%"%6-%&H%$:%%6&$.%&SA(#$&>,I()",H0%S&,61&$.%&S0%,#$&>,I()",H0%S&
*(0?-?%#&$(:,"1#&A?6?6B&&

!
Source: Fraser Institute, Erste Group Research  
!
DOne reason gold mining and oil shares are so cheap is that these 
industries are almost uniquely subject to political risk: once you have spent 
billions to open a mine or an offshore oil field, you are, potentially, a hostage 
to politicians who can raise your taxes at will or even seize your 
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assets…..There is no longer a limitless supply of cheap commodities in 
politically secure regions of the world.!D&JJ!
!
d,"?()#&Y?61#&(>&*(0?$?-,0&"?#Y[&
&
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[! Df6%$(76)!9<68,$(74D!^"(/%<!35-$96:!V-6W$):!+/44$6_!
[! "65#%0!^B@(-0!P(64%:!X6)$:!f$=#-:!X#U$9(_!
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56&.?#&I%"Q&?6$%"%#$?6B&1?##%"$,$?(64X]D&P|"B%6&F|00%"&,**0?%#&$.%&
?6#?B.$#&(>&`)HH%"$f#&(?0&A(1%0&$(&B(01&*"(1)-$?(6C!Z#!4<(;4!%<6%!%<#!
,-(*/9%$(7!9/-@#!(5!8$7#4!$4!6)8(4%!A#))[4<6,#*>!34!6!-#4/)%:!7(%!(7)0!<64!
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$79-#64#*!8644$@#)0!64!;#))>!M<#!$8,/-$%$#4!(5!%<#!(-#!$7%#74$50:!67*!%<#!
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35-$96:!967!4%$))!A#!9(8,#746%#*!5(-!A0!-$4$7=!4#9(7*6-0!,-(*/9%$(7>!
399(-*$7=!%(!X|))#-:!%<$4!%-#7*!9(/)*!9(7%$7/#!/,!%(!67!677/6)!,-(*/9%$(7!(5!
\:222!%(77#4>!M<$4!86U$8/8!^,#6?!=()*_!4<(/)*!A#!-#69<#*!A#%;##7!121Y!
67*!12JJ>!O-$(-!%(!%<6%:!%<#!$79-#64#!$7!677/6)!,-(*/9%$(7!;$))!A#!6!8(*#-6%#!
(7#>!B7!%<-##!*$55#-#7%!49#76-$(4:!X|))#-!#4%$86%#4!%(%6)!,-(*/9%$(7!(5!
1JL:222!%(!JJ2:222!%(77#4!(5!=()*>!!
!
L%,Y&'(01&#-%6,"?(#&
&

!
Source: Jürgen Müller  
&
;.%&#?A?0,"?$?%#&H%$:%%6&a-(6I%6$?(6,0c&(?0&*"(1)-$?(6&,61&B(01&
*"(1)-$?(6&,"%&"%A,"Y,H0%4XiC&M<#!,-(@#7!-#4#-@#4!9677(%!A#!-#,)69#*!6%!
%<#!468#!4,##*!%<6%!%<#0!6-#!#U,)($%#*>!M<#-#5(-#!4$79#!1221!(7)0!6A(/%!

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
144 Please refer to Don Coxe, Basic Points; May edition  
145 “Modellierung der globalen Goldproduktion durch Anwendung der Hubbert'schen Peak-Oil 
Methodik“ (Model of global gold production by applying Hubbert’s Peak Oil methodology), 
dissertation at the Universität of Würzburg, 2012. Also available as book, BoD Verlag, 
Norderstedt 2012, ISBN 978-3-8448-1813-0. 
146 E.g. Grasberg mine (Indonesia) or Escondida (Chile) 
147 The oil reserves are stable due to unconventional oil (offshore, shale oil)!
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Sources: Müller, McKeith (2009) 
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Sources: JCF Factset, Erste Group Research  
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150 With the silver speculations of the Hunt brothers playing a crucial role in this context  
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151 Please refer to “Geld-Gold-Gewissen“ (Money-Gold-Conscience), Gérard Klockenbring, and 
Ferdinand Lips “Gold Wars“, respectively 
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SThe key is not to predict the 
future, but to be prepared for 
it.u&L%"?-0%#&aXO]@X2O&bMc&
&

SThere are decades when 
nothing happens and there 
are weeks when decades 
happenTD&8%6?6&

SProblems cannot be solved 
by the same rationale that 
created them.”&N0H%"$&
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“The great corollary of over indebtedness is the relative scarcity of good 
collateral to support the debt load outstanding. This imbalance of debt to 
collateral is impacting the ability of banks to make loans to their customers, 
for central banks to make loans to commercial banks, and for shadow banks 
to be funded by the overnight repo market. Hence the growth of gold as a 
collateral asset to debt heavy markets is inevitably in the cards and is de 
facto occurring. Gold is stepping up to the plate as “good” collateral in 
a world of bad collateral.”!O-(5>!C#;!",#))867:!5(-8#-!#9(7(8$4%!(5!%<#!
g#*#-6)!+#4#-@#!!
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$7!$74%$%/%$(76)!,(-%5()$(4!;(/)*!%-$==#-!#7(-8(/4!#55#9%4>!M<#!6))(96%$(7!(5!
$7@#4%8#7%!96,$%6)!$7!=()*!8$7$7=!4<6-#4!$4!4$8$)6-)0!$74$=7$5$967%>!;.%&
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$(&<=9&4\3H6&,#&(>&$.%&%61&(>&P)6%C&bQ&-(A*,"?#(6D&$.%&A(6$.0Q&
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SGold is a very underowned 
asset, even though gold has 
become much more 
popular…It’s an imprudently 
small percentage, particularly 
at a time when we’re losing a 
currency regimeT&+,Q&9,0?(&
&
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%(!=()*>!"9#,%$9$48:!5#6-:!67*!,67$9!6-#!7#@#-!%<#!5$76)!4%(,!(5!6!A/))!86-?#%>!
;.%"%>("%&:%&H%0?%I%&$.,$&()"&0(6B@$%"A&*"?-%&$,"B%$&(>&<=9&
2DJ33K()6-%&-()01&H%&(6&$.%&-(6#%"I,$?I%&#?1%C&&
!
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H%0?%I%&$.,$&$.%&*,",H(0?-&$"%61&*.,#%&?#&#$?00&,.%,1&(>&)#D&,$&$.%&%61&(>&
:.?-.&()"&0(6B@$%"A&$,"B%$&(>&<=9&2DJ33&#.()01&H%&"%,-.%1C&
!
!
! !

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
152 Please refer to Tomas Sedlacek, “Keynes stünde heute am rechten Rand“ “Keynes would 
be considered right-wing today”, Interview FuW, May 2012 
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