CAROLYN BETTS, ESQ.
SOLARI, INC.
PO BOX 57326
WASHINGTON, DC 20037

December 21, 1999

Chief, BMF Accts Res & Sup Br
Internal Revenue Service
Philadelphia, PA 19255

District of Columbia

Department of Employment Services
Unemployment Tax Division

500 C Street, NW

Room 501

Washington, DC 20001

VIA US MAIL
RETURN RECEIPT REQUESTED

Re: Employer ID No.; 52-1918327
Document Locator No.: 89839-055-58948-8
FUTA Tax Year: December 31, 1997

Ladies and Gentlemen:

I function as in-house counsel for The Hamilton Securities Group, Inc. ("Hamilton") pursuant to a
contract between Hamilton and Solari, Inc. under which Solari provides certain services to
Hamilton, which has had no active operations or employees since the spring of 1998. I enclose as
Exhibit A a copy of correspondence that has come to my attention. Enclosed and labeled Exhibit
B is a letter from Hamilton's outside counsel, Drinker Biddle & Reath, dated December 30, 1998
concerning the identical problem during the previous FUTA tax year.

As you can see from a review of these attachments, the problem has arisen because of an
erroneous state reporting number, which is shown as 000000 in the Exhibit A notice. In fact,
Hamilton's correct reporting number is 057253. I do not know why this problem was not
corrected last year. Due to the relative inaccessibility of Hamilton's 1997 records, it is extremely
difficult to produce 1997 cancelled checks and quarterly reporting forms at this time.

I tried to resolve this problem by telephone, both with the IRS and with the District of Columbia
unemployment tax division, to no avail. The helpful IRS representative explained that only the
District of Columbia could fix the problem. After numerous telephone calls to the District of
Columbia Department of Taxation, I was never even able to reach anyone who purported to
handle unemployment tax matters.

I am hoping that by copying both the IRS and the District of Columbia Department of Taxation
on this letter, you will be able to communicate with each other to change the erroneous number.
If Hamilton is in existence at this time next year, it will be even more difficult to locate relevant




1998 information. Therefore, I implore you to let me know if there is anything more I need to do
to straighten this our once and for all.

My telephone number is 202/529-2993. The best time to reach me at this telephone number is
between 9:30 am and 4:30 pm, Monday through Friday. I will be on vacation from December 23
- January 2.

Thank you very much for your assistance and Happy New Year.

Very truly yours,
Carolyn A. Betts

Attorney at Law
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DEPARTMENT OF THE TREASURY ' If vou have any questions, refer to

Internal Revenue Service information . A

Philadelphis, PA 19255 Date of This Notice: 09/16/1999
Biplover Identifving Number: 52-1918327
Do¢ument Locator Number: 89839-055-58948-8
Form: 940 Tax Year: Dec. 31, 1997

Call: 1-800-829-8815
TOLL FREE NUMBER

or

- Write: Chief, BMF Accts Res & Sup Br
Internal Revenus Service Canter -
Philadelphia, PA' 19255

HAMILTON -SECURITIES SROUP INC . If you write, attach this notice and include
A vour talephons numbar and the bast time for

PO BOX 57208 us to call if we need more information. The

WASHINGTON DC 20037-0208080 copy of this notice is for your records.

Statute Expirstion Date: 01/31/2001

WE ARE PROPOSING A FEDERAL UNEMPLOYMENT TAX INCREASE
BECAUSE OF INFORMATION WE RECEIVED FROM YOUR: STATE

Information you reported on your Form 940, Employer's Annual Federal Unemployment

~ (FUTA) Tax Return, for the tax vear 1997 doesn't agree with the following information

ceivad from your state unonploy-cnt insurance agency.

State: DC _

State reporting number: 000000

Taxable state wages you paid............ feeesnseas P | g.gg
0.00

Experience rates...........coiniiii i, ceaacescrrcsasesceens oo« 0.000000

' 0.000000

0.0060000
0.080000

Contributions you paid the state by the Form 940 due date... ¢ 0.00

Contributions you paid the state after the Form 960 dus date ¢ 0.00

The law allows you full credit for all state contributions vou paid by the Form 940
due date, up to & waximum of 5.4X of the total wages subject to federal tax. For
contributions you made after the Form 940 due date, howaver, the law allows credit for
only 902 of those contributions. ' .

If vou DISAGREE with the state's information or if the state reporting number is
incorrect, you must contact the state for & corrected proof of credit. Then send us
the corrected proof and this notice. :

If vou AGREE with the information furnished by the state, we will adjust your tax
as follows:

Reported On Return As Changed

Total taxable wages..... teccsssececsss & 163,569.05 * 163,569.05
Oross FUTA tax........................ s 10,161.28 = $ . 10,141.28
Less allowable credit......... I . 8,832.73 N 0.00
Tax balance...... teetecsrsenasnevean . 1,508.55 N | 10,161.28
Less tax previously charged......... . & 1,308.5%
Iﬂc"‘“..iﬂm-... ----------- .agoo.--o--o--’o-o-.covoo--o..-tn." a,“z-’s

If we don't hear from you by Dec. 13 1999, we'll sssume you agree and bill you
for the additional tax plus any failure to pay. failure to deposit penalties., and
interest that may apply as required by law. We will figure interest from the due
date of your return until you pay the full amount you ows.

VOUR TELEPHORE WURBER—————  BESTTIWE-YO~CALL




LAW OFFICES

DRINKER BIDDLE & RzA'r_H LLP

SUITE 900

PHILADELPHIA NATIONAL BANK SUHLDING - SUITE 300
1348 CHESTNUT STREET 90! FIFTEENTH STREET, N.W. 108 COLLEGE ROAD EAST
PHILADELAHIA, PA IDI0Z3490 £.0. 80X 627
1215) 968-2700 : WASHINGTON, D.C. 20008-2333 PRINCETON, NJ OAS42-0827
' TELEPHONE: (203) 842-8800 . 80 716-6800
BRIAN A. COLEMAN . 1202 SUITE 300
1202) 843-8368 FAX: 20R) §42-8485 1000 WEBTLANES OMVE
COLEMABA@DBR.COM BERWYN, PA IB3IZ - 2409

December 30, 1998
VIA FEDERAL EXPRESS
of the Treasury

Internal Revenue Service
Philadelphia, PA 19255

Re: Employer ID No.: 52-1918327 ’
Document Locator No.: 89839-045-46696-7
FUTA — Tax Year Dec. 31, 1996

Dear Sir of Madam:

msﬁmwpxumBHamﬂwnSwuﬁﬁesqup,hc.(“Hmﬂton”)inwnmcﬁonwiﬂlﬂle
above-referenced matter. We are in receipt of a Notice dated November 17, 1998 from the
MamlkcvauvicewhichpmpomafedaalummploymmmxinauninﬁgMof
infounaﬁonmeiwdtheDistrictofColmnbiaemploymmtinsmmcagmcy. Pleasc treat this
mrasuespometotheaforemenﬁonedNotice.

Aooo:dingtoﬂxeNoﬁce,inﬁxmaﬁonteceived,bytheIRS from the District of Columbia
dwsmmmmmwdiummiaof@mmmmﬂwmwﬁumlmm
year. m-nmmaamwmmemnnofslo,sn&,wmmmmam
fedexalmxcxeditforﬂamilton’sstateeontribmiom,mﬂlermw 100% credit permitted when
swzuncmploymmtmxoontribuﬁonsarepaidbytthmmmmm

hwnfomﬁtywithﬂ\einsmwﬁomgivminﬂwNoﬁoe,lmawlodngwpiuofﬂwfom
qammlyformsﬁbdonﬂamﬂton’sbelnlfforthc 1996 tax year, as well as copies of both sides
of the canceled checks which show that the tax was paid. I am also enclosing an original
EmployuAcwuNAbmwtwmplaedbytheDkuiaofOOIunbiaWofﬂmploymﬂn
Savhswhichcerﬁﬁesthﬂﬂwwnﬁbuﬁommpuidinae@pkﬁemdﬁnnlymhiom

Im:styouwiﬂworkwiththeDisﬁctofColmnbiammmeﬂntthismwmnotbc
repeated. mmotofﬁwmormaybethatﬁxemsuicthmconﬁmm\nlymdnﬁmkmlytefmed
toHanﬁhonSecuﬁﬁeserp,lnc.byitspﬁoroorporﬂnmmFimDavis&Co.

DC258166\1




DRINKER BIDDLE & REATH LLP

December 30, 1998
Page 2

Ifyourequimﬁnﬂminfomaﬁon,mifyouhavganquﬁom,phumm&olyn
Betts at (202) 483-3004 or at the address given on the Notice.
Shmélyymrs,
Brian A. Coleman
Enclosures
cc:  Ms. Juwel Harper (Hamilton Securities Group, Inc.)

DC\258164\)




DEPARTMENT OF THE TREASURY
Internal Revenue Service

199918

1997 CP167-S MAIL STOP: 84100
If you have any questions, refer to this
information

Date of This Notice: 09/14/1999

Employer Identifyving Number: 52-1918327
Document Locator Number: 89839-055-58948-8
Form: 940 Tax Year: Dec. 31, 1997

Call: 1-800-829-8815

TOLL FREE NUMBER

or

Write: Chief, BMF Accts Res & Sup Br
Internal Revenue Service Center
Philadelphia, PA 19255

Philadelphia, PA 19255

HAMILTON SECURITIES GROUP INC

PO BOX 57208
WASHINGTON DC

If you write, attach this notice and include
your telephone number and the best time for

us to call if we need more information. The
copy of this notice is for your records.

01/31/2001

20037-0208080
Statute Expiration Date:

WE ARE PROPOSING A FEDERAL UNEMPLOYMENT TAX INCREASE
BECAUSE OF INFORMATION WE RECEIVED FROM YOUR STATE

Information you reported on your Form 940, Emplover's Annual Federal Unemplovment
-~ (FUTA) Tax Return, for the tax year 1997 doesn't agree with the following information
we~ﬁ§felved from your state unemployment insurance agency.

State: DC

State reporting number: 000000

Taxable state wages vou paid........cciiiiiin it itnrenennnnn. $ 0.00
0.00
0.00
0.00

EXDerience rates. ...t ittt ittt ittt it e e e e e 0.000000
0.000000
0.000000
0.000000

Contributions vou paid the state by the Form 940 due date... $ 0.00

Contributions you paid the state after the Form 940 due date $ 0.00

The law allows you full credit for all state contributions you paid by the Form 940
due date, up to a maximum of 5.4% of the total wages subject to federal tax. For
contributions you made after the Form 940 due date, however, the law allows credit for
only 90% of those contributions.

If you DISAGREE with the state's information or if the state reporting number is
incorrect, you must contact the state for a corrected proof of credit. Then send us
the corrected proof and this notice.

If vou AGREE with the information furnished by the state, we will adjust your tax
as follows:

Reported On Return As Changed
Total taxable wages........... ..., $ 163,569.05 $ 163,569.05
Gross FUTA tax........cciiiiiininnnnn. $ 10,141.28 $ 10,141.28
Less allowable credit................. $ 8,832.73 $ 0.00
Tax balance........c.iviiiinninnnnnnn. $ 1,308.55 $ 10,141.28
Less tax previously charged. ... ... .. i ittt $ 1,308.55
Increase in taX. . ...ttt ittt it ettt $ 8,832.73

If we don't hear from you by Dec. 13 1999, we'll assume you agree and bill you
for the additional tax plus any failure to pay, failure to deposit penalties, and
interest that may apply as required by law. We will figure interest from the due
date of your return until you pay the full amount you owe.

( )]
YOUR TELEPHONE NUMBER

BEST TIME TO CALL
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DEPARTMENT OF THE TREASURY If you have any questions, refer to this
Internal Revenue Service information
Philadelphia, PA 19255 Date of This Notice: 09/14/1999

Employer Identifying Number: 52-1918327
Doé¢ument Locator Number: 89839-055-58948-8
Form: 940 Tax Year: Dec. 31, 1997

Call: 1-800-829-8815

TOLL FREE NUMBER

or

Write: Chief, BMF Accts Res & Sup Br
Internal Revenue Service Center
Philadelphia, PA 19255

HAMILTQON SECURITIES GROUP INC If you write, attach this notice and include
your telephone number and the best time for

PO BOX 57208 us to call if we need more information. The

WASHINGTON DC 20037-0208080 copy of this notice is for your records.

Statute Expiration Date: 01/31/2001

WE ARE PROPOSING A FEDERAL UNEMPLOYMENT TAX INCREASE
BECAUSE OF INFORMATION WE RECEIVED FROM YOUR STATE

Information you reported on your Form 940, Employer's Annual Federal Unemployment
{FUTA) Tax Return, for the tax vear 1997 doesn’t aaree with the following information
we received from your state unemployment insurance agency.

State: DC
State reporting number: 000000
Taxable state wages you paid..........ci it nnnnnns $ .00

Experience rates. .. ... ..ttt ittt ti ittt ittt it i e e e

.000000
.00
.00

Contributions you paid the state by the Form 940 due date... $
Contributions you paid the state after the Form 940 due date $

oo oococooo
(=]
(==
o
(=]
[=]
«

The law allows you full credit for all state contributions you paid by the Form 940
due date, up to a maximum of 5.4% of the total wages subject to federal tax. For
contributions you made after the Form 940 due date, however, the law allows credit for
only 90% of those contributions.

If you DISAGREE with the state's information or if the state reporting number is
incorrect, vou must contact the state for a corrected proof of credit. Then send us
the corrected proof and this notice.

If vou AGREE with the information furnished by the state, we will adjust your tax
as follows:

Reported On Return As Changed
Total taxable wages...........cvv.... $ 163,569.05 $ 163,569.05
Gross FUTA tax.......viiviiiennnnnens $ 10,141.28 $ 10,141.28
Less allowable credit................. $ 8,832.73 $ 0.00
Tax balance........... it iniennnn. $ 1,308.55 $ 10,141.28
Less tax previously charged. ......... ..t ienneennenn $ 1,308.55
Increase dn taX. .. ...ttt ittt tit ettt sennens $ 8,832.73

If we don't hear from you by Dec. 13 1999, we'll assume you agree and bill you
for the additional tax plus any failure to pay, failure to deposit penalties, and
interest that may apply as required by law. We will figure interest from the due
date of your return until yvou pay the full amount you owe.

( )
YOUR TELEPHONE NUMBER BEST TIME TO CALL




